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Home Office to New Midtown Building 


Home Office: GENERAL REINSURANCE BLDG. 


The Home Office of the Company was moved on 
June 10th from 90 John Street, where it has been 
located for the past quarter century, to the new 
office building at 400 Park Avenue, which the own- 
ers have named the General Reinsurance Building. 


The growth and expanding activities of the Com- 
pany over the last decade have necessitated this 
move to new and larger quarters. The Company 


occupies initially the top five floors of this mod- 
ern, air conditioned building, with a provision in 
its lease that ensures an additional floor in five 
years and another floor in ten years to take care 
of further expansion needs. 


This move will, we believe, increase the effective- 
ness of the entire organization in its service to the 
insurance industry. 


GENERAL REINSURANCE 


CORPORATION 


Largest American multiple line market dealing exclusively in Reinsurance 


ALL FIRE, CASUALTY, ACCIDENT AND SICKNESS, BONDING AND MARINE LINES 


400 PARK AVENUE, NEW YORK 22, N.Y. 


Midwestern Dept.: 1012 BALTIMORE BLDG.. KANSAS CITY 5. MO. 
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WHO'S TO BLAME? 


You can keep your clients out of plenty of serious 
trouble overseas by insuring their private auto- 
mobiles and business vehicles through AFIA. For 
then their protection carefully conforms to the 
varying and strange laws of the countries where 
they operate. 


Let your insureds and prospects know these 
facts. You'll find it the easiest and best way to 
enter the profitable field of foreign insurance. 


OUR NEAREST OFFICE WILL BE GLAD TO HELP YOU 











AMERICAN FOREIGN 
161 William Street « 


INSURANCE ASSOCIATION 
New York 38, New York 


CHICAGO OFFICE . . Insurance Exchange Building, 175 West Jackson Blvd., Chicago 4, Illinois 
PUATE AS OPPICE.. 2. 2... 00s 400 Vaughn Building, 1712 Commerce Street, Dallas 1, Texas 
LOS ANGELES OFFICE ............ 3277 Wilshire Boulevard, Los Angeles 5, California 
SAN FRANCISCO OFFICE . . 
WASHINGTON OFFICE 


Russ Building, 235 Montgomery Street, San Francisco 4, California 
. Woodward Building, 733 15th Street N.W., Washington 5, D.C 


An association of 22 American capital stock fire, marine, 


casualty and 
surety insurance companies providing insurance protection in foreign lands 

















Specializing in 
FIDELITY and 
BONDS 


SURETY 








SEABOARD SURETY COMPANY 


100 WILLIAM STREET, NEW YORK 38 


ATLANTA CHICAGO DALLAS 




















Y O U R AG E N Cc Y 
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Let These Versatile Agency Companies 
| Help You Increase and Protect YOUR Business 


* Liberal Commissions 
Truly Competitive Rates 
Multiple Peril Facilities 


Standard Policies—-Dividend or Deviating Basis 


+ + & 


Prompt and Courteous Service to You and Your In- 
sured wherever You Are. 


a 


Friendly Companies, Financially Strong and Dedi- 
cated to the American Agency System 





Agency Contacts Solicited in Ohio, Indiana, Kentucky, Maryland, 
Michigan, Pennsylvania, West Virginia, and Virginia 
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Jurisdiction of 
Denied by Court in 
Nat'l Casualty Case 


Cincinnati Ruling Follows 
Pattern of April Decision 
for American H. & L. 


The U. S. court of appeals at Cin- 
cinnati last week ruled that the federal 
trade commission is without jurisdic- 
tion to regulate the insurance business 
of National Casualty of Detroit in those 
states where the business is regulated 
by state law, thus knocking down once 
again FTC’s claims to regulatory rights 
over A&S advertising. 

The National Casualty decision in 
Cincinnati follows closely behind the 
April decision of the U.S. court of ap- 
peals at New Orleans where, likewise, 
it was ruled that FTC was without 
jurisdiction to regulate A&S advertis- 
ing in the case of American Hospital 
& Life. 

“We agree with the ruling of the 
court of appeals in that (New Orleans) 
case,” said Judge Miller, Louisville, in 
his written opinion for the U. S. appel- 
late court, sixth circuit, at Cincinnati. 
Other members of the court judiciary 
were Chief Justice Simons, Detroit, 
and Circuit Judge Allen, Cleveland. 


Like the New Orleans court which 
decided the American Hospital & Life 
case, the Cincinnati court which de- 
cided the National Casualty case con- 
fined its opinion to the jurisdictional 
question, pointing out that it was un- 
necessary to decide whether A&S ad- 
vertising of National Casualty was 
“false or misleading,” as charged in the 

(CONTINUED ON PAGE 16) 
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N.C. to Be Third 


State to Get Auto 
Compulsory Law 


North Carolina has enacted a com- 
pulsory auto insurance bill into law. 
In North Carolina, legislation does not 
have to be signed by the governor to 
become effective. 

The bill which makes North Caro- 
lina the third state to impose on mo- 
torists the compulsion of carrying auto 
liability insurance cleared its last ma- 
jor hurdle when the senate and house 
reached agreement on the amount of 
funds to be appropriated for its admin- 
istration. The senate had asked for 
$450,000, but after a joint conference, 
accepted the $350,000 figure offered as 
a compromise by the house. 


Under the bill, compulsory auto will 
take effect next Jan. 1 and will be 
given a trial run until May 15, 1961, 
unless the 1959 legislature decides 
otherwise. The bill is similar but not 
identical to that in effect in New York. 
It requires the motorist to sign a 
statement swearing he has liability in- 
surance or other means of responding 
to a damage claim when he applies 
for his auto registration. 


The measure was strongly supported 
by North Carolina Farm Bureau Fed- 
eration, and was passed over the ob- 
jections of Commissioner Gold and op- 
position by the state department of 
motor vehicles. 


Earlier, the house killed a measure 
which would have doubled the state 
financial responsibility limits to 10/20. 
Following this action, the senate roads 
committee reported favorably on a bill 
which would prevent agencies selling 
auto license plates from soliciting the 
sale of auto insurance. The bill- has 
been passed by the house. 


Auto Rates Rise in 
More States, Farm 


Car Gets 30% Off 


National Bureau of Casualty Under- 
writers and National Automobile Un- 
derwriters Assn. have revised automo- 
bile rates for Delaware, District of Co- 
lumbia, Maine, New Hampshire, South 
Carolina, and Vermont, effective June 
12. Mutual Insurance Rating Bureau 
has revised auto liability rates in the 
same states, effective June 12. 

Commissioner Gold of North Caro- 
lina has approved auto liability and 
physical damage rate changes in that 
state, effective also June 12. 

In Wilmington, Del., territory, rates 
are reduced by National Bureau for 
practically all car classifications $1 to 
$3. The 1C rate increases $1. In the re- 
mainder of the state, the rate for class 
3 is reduced $4, the rate for 1C is in- 
creased $1, the rate for 2C is increased 
$7, and farmers now get a 30% dis- 
count, compared with the former 20%. 

The 30% discount for farmers also 
is introduced in Maine, South Carolina 
and Vermont. 

NAUA has increased $50 deductible 
collision rates 4% due to an in- 
crease in loss frequency, but the $100 
deductible is reduced 6%. The 2C col- 
lision rate is increased 30%. The com- 
prehensive is introduced at a saving 
of up to 40%. 

In District of Columbia liability 
class 1 rates are increased $9 to $12, 
2A $16, and 2C $29. 

NAUA has increased $50 deductible 
collision 8% and $100 deductible 
13%. The 2C collision rate is 30%. 
The $50 deductible comprehensive pro- 
gram is introduced. 

In Maine National Bureau has in- 
creased class 1 rates $1 to $14, 2A $5 to 
$16, and 2C $12 to $40. 

NAUA is raising comprehensive $3 

(CONTINUED ON PAGE 32) 








Late News Bulletins... 








Falk Elected Crum & Forster V-P 


Peter D. Falk has been elected a vice-president of Crum & Forster and of 
U. S. Fire, North River, and Westchester Fire, Crum & Forster companies. 

Formerly an assistant vice-president, Mr. Falk supervises the investment 
portfolios of the group. He has been with Crum & Forster since 1955, prior to 
which he was with New England Mutual Life. He entered insurance with Sun 


Life of Canada. 


SEUA Elects Ledbetter President 


John H. Ledbetter, southern department manager of Hartford group in 
Atlanta, was elected president of South-Eastern Underwriters Assn. and Walter 
J. Christensen, executive vice-president of Loyalty group, was elected vice-pres- 
ident, at the association’s 75th anniversary meeting at Hot Springs, Va., today. 
John P. Woodall of Atlanta was reelected manager. 

Mr. Ledbetter, who had served as vice-president and chairman of the execu- 
tive committee since 1955, succeeded John A. North, president of Phoenix of 
Hartford group. Mr. North has served two terms as president of SEUA. 


NAIA to Review Ad Campaign Process 

A progress report on collection of funds from members to support its national 
advertising program will highlight the meeting of the executive committee of 
National Assn. of Insurance Agents at Wentworth-by-the-Sea, Portsmouth, 
N. H., June 19-21. Chairman Louie E. Woodbury Jr. of Wilmington, N. C., said 
state association meetings have enthusiastically received and approved the pro- 
gram. Other states and local associations plan to bring it to the attention of 


members by slide film presentations. 


The executive committee also will hear a report from the Washington office 
and will discuss local board taxation, federal flood indemnity, and group in- 


surance, 
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Fire, Casualty 
Almost Ignored 
at NAIC Annual 


National Bureau Won’t 
Oppose Uniform Auto AR 
Rates, Coverages: Cahill 


By JOHN C. BURRIDGE 


ATLANTIC CITY—Fire and cas- 
ualty insurance is being almost com- 
pletely ignored at the meeting here of 
National Assn. of Insurance Commis- 
sioners, perhaps hitting a record low 
for the amount of attention it is re- 
ceiving. On Monday morning, for ex- 
ample, of the two subcommittee meet- 
ings that had fire-casualty topics, one 
received an industry report promising 
a full report in 1959, and the other 
meeting was cancelled for lack of any- 
thing at all to talk about. 


Paul A. Hammel of Nevada is slated 
to become chairman of the executive 
committee, to be succeeded as secre- 
tary by J. Edwin Larson of Florida. 
There is no politicking by any others 
for the executive committee chair- 
man. Robert Taylor of Oregon will 
be succeeded as president of NAIC by 
Joseph A. Navarre of Michigan, and 
Arch Northington of Tennessee will 
move up from executive committee 
chairman to vice-president. This cut 
and dried line of succession is in 
strong contrast with the last annual 
meeting when there were at least 
three candidates for chairman of the 
executive committee, with Byron 
Saunders of Texas winning out by a 
narrow margin over Thomas Pansing of 
Nebraska. Mr. Saunders resigned his 
department position to join Republic 
National Life. Mr. Pansing, who is 
leaving office July 1, introduced his 
successor, John Binning, at the first 
plenary session. Another commis- 
sioner-to-be was introduced at that 
time, Harold E. Neely, who on July 1 
will succeed Louie Miller in West 
Virginia. This latter announcement 
came as a surprise to most of those 
at the convention. 


The statement by J. M. Cahill of 
National Bureau that his organization 
“would not oppose” uniform rates and 
uniform coverage for automobile as- 
signed risks was as hot as anything 
got to be on the fire-casualty side 
during the first half of the meeting. 
A&S, of course, took up a lot of time, 
but mostly it was rehash and review 
of problems which have been around 
for the past few years. 

The subcommittee on sites for fu- 
ture meetings made a report recom- 
mending Boston for the 1959 annual 
meeting. That makes the schedule for 
the next four gatherings: New York, 
Chicago, New Orleans, and Boston. 

In his presidential address, Com- 
missioner Taylor of Oregon reiterated 
many of the points he made in his 
talk before American Mutual Insur- 
ance Alliance recently in Chicago. He 


commented that independence of ac- 
(CONTINUED ON PAGE 28) 
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insurers Favor Laws 
to Prevent Employe 
Welfare Plan Abuses 


The insurance business favors ap- 
propriate federal or state legislation 
to prevent abuses found in a few of 
the thousands of employe benefit pro- 
grams, Gilbert W. Fitzhugh, Metropol- 
itan Life, told the special Senate sub- 
committee on welfare and pension 
fund legislation in Washington. 

He appeared in behalf of American 
Life Convention, Health Insurance 
Assn. of America and Life Insurance 
Assn. of America. These associations 
have a total membership of 407 com- 
panies and issue almost all group life 
and A&S and administer 99% of in- 
sured pension fund reserves. 

Mr. Fitzhugh pointed out that Na- 
tional Assn. of Insurance Commission- 
ers is formulating a code of ethical 
practices regarding insured union and 
union-management welfare pension 
funds. The code, among other things, 
deals specifically with the fair and 


equitable payment of benefits, limita- 
tions on the amount and procedures 
for the payment of commissions, al- 
lowances and fees and reporting to 
policyholders. Final action on the code 
is expected before the end of the year. 

The insurance business believes the 
adoption of the code will be very ef- 
fective in promoting good practices in 
this field and in preventing a recur- 
rence of the relatively few cases of 
abuse involving insurance companies, 
he said. 

He urged that Congress use care to 
avoid legislation requiring unnecessary 
reporting which could lead to dilution 
of the government’s efforts to uncover 
cases of abuse and lead to burdensome 
and costly administrative procedures 
by managers of welfare funds, the 
government and insurance companies. 
Such unnecessarily extensive legisla- 
tion could increase the cost of opera- 
tion of benefit plans, reduce the bene- 
fits available and interfere with the 
healthy growth of these programs 
without corresponding public benefit. 

The insurance associations informed 
the subcommittee two years ago that 
they favor legislation necessary to pre- 

(CONTINUED ON PAGE 31) 
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THE HOMEOWNERS POLICY 


Commercial Union 
Assurance Co. Ltd. 


The Ocean Accident & 


American Central 
Insurance Company 


The British General 
Insurance Co. Ltd. 


The California 
Insurance Company 


Columbia Casualty 
Company 

The Commercial Union 
Fire Insurance Co. 


The Palatine Insurance 
Company Ltd. 


Union Assurance 
Society Limited 





COMMERCIAL UNION — OCEAN GROUP 





Guarantee Corp. Ltd. 
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It's made to order! There probably isn’t a home- 
owner who is not interested in Greater Home Se- 
curity at a Saving. 

That’s why we say the specially designed 
Homeowners Policy is made to order for home- 
owners and tenants. It is a package policy in which 
are consolidated the several kinds of insurance 
considered essential for the home. One policy—one 
expiration date and one low total premium. 

Protection is provided against loss or damage 
to the Dwelling and Contents by Fire, Windstorm, 
Explosion, Heating equipment and plumbing fail- 
ures and numerous other important perils; against 
Theft of house-furnishings and personal property; 
Personal Liability in accidents for which the insured 
is held legally liable; Medical Payments; Rental 
Value and Additional Expense. “All Risks’ world- 
wide protection on personal property is available. 

There are three forms of the Homeowners 
policy, A, B and C, with variations in coverage at 
commensurate cost. The one low total premium for 
the full protection of the respective forms usually 
is substantially less than the cost of comparable 
protection bought under separate policies. Credit 
for existing insurance generally is allowable. 

Selling the Homeowners Policy written by the 
companies of the Commercial Union—Ocean Group 
is truly “Selling Modern,” because it is the home 
protection the homeowner wants today. 





Increasing Expenses, 


Inadequate Rates 
SEUA Annual Topic 


Southeastern Underwriters. Assn., 
oldest regional fire insurance rating 
organization in the 
world, celebrated 
its 75th anniver- 
sary at the annual 
meeting in Hot 
Springs, Va. Pres- 
ident John A. 
North, Phoenix of 
Hartford group, 
presided over the 
three-day confer- 
ence. 

Mr. North em- 
phasized that the 
“association has 
stood the test of time and trial. It has 
been impervious to the forces of dis- 
integration. It has been attacked, 
abused, maligned, and challenged but 
no sign of erosion has yet appeared 
nor have the scars of adversity im- 
paired its character.” 

“We face our future with a back- 
ground of 75-years’ experience, a 
proven ‘know-how’ in_ insurance 
rating, engineering, and form design,” 
he said, and “we can hopefully anti- 
cipate the future without casting a 
furtive glance over our shoulder at the 
past.” 

Alluding to the future, and in par- 
ticular to rates and their supervision, 
Mr. North said “the erection of strong- 
er regulatory fences a few years ago 
seems to have been the signal to some 
to regard them as a challenging barrier 
to be hurdled, circumvented, or broken 
through. The honor at times seems to 
go to the one who has successfully ne- 
gotiated the hurdle by deviation or 
otherwise.” 

He was pleased now, he said, to see 
that some of our state commissioners 
recognize the pitfalls along the path 
of deviations in rate and form which 
he hopes will be observed by others 
and may lend encouragement to some 
reformation in our rash attempts to 
file a new form just to be different. 

He said that rate relief is needed in 
many areas and upon many classes, 
but that it was not the only answer to 
the problem now or in the foreseable 
future. “Rates should always be sensi- 
tive to economic changes, trends, un- 
derwriting experience, and to actual 
loss ratios in each major classifica- 
ticu,’” he added, noting the business 
does seem to be getting a little sym- 
pathy for its requests for consideration 
of trends in the adverse direction— 
notably in the casualty lines of auto- 
mobile, but that the fire business lags. 

oe . e 

Expenses have nearly doubled— 
even tripled in some cases—during the 
last 15 years, he said, but rates have 
not kept in step. Fire rates by them- 
selves have declined in that period. 
Liabilities due to inflated values have 
skyrocketed by comparison, and “as 
we pay losses on these current values,” 
he said, “we are collecting rates of 
premium determined several years ago 
which are wholly inadequate.” 

“We need to speed up the mech- 
anics in order to shorten the time be- 
tween needed rate increases and re- 
alization in cash. Our rating mach- 
inery must be sensitive enough to re- 
spond equally to increases or de- 
creases as conditions warrant,” he de- 
clared, commenting on the current in- 
flationary spiral which is producing 

(CONTINUED ON PAGE 17) 
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Set Program for 
Colo. Fire & Casualty 
Institute July 18-20 


The program has been completed for 
Colorado Insurors’ Assn.’s annual Fire 
& Casualty Insurance Institute, to be 
held July 18-20 at University of Colo- 
rado. 

Registration will occupy the morning 
of July 18. A discussion of fire rating 
planned for the afternoon session wil] 
be presented by John Holmes, Western 
Actuarial Bureau; Robert Harmon, 
Mountain States Inspection Bureay, 
and Charles H. Jones, Interstate Agen- 
cy Inc., general agency of Denver. 
During the evening session, one of the 
university’s buildings will be inspected 
and rated by the group. 

On July 19, a workshop on judicial 
bonds will be held. D. W. Vauthier, 
and Frank G. Broemmel, both of Mary- 
land Casualty, will participate. 

Time element coverages will be re- 
viewed on July 20 in a workshop dis- 
cussion to be headed by Richard B, 
Masters, Fire Underwriters Assn. of 
the Pacific. Paul J. Deeds, General Ad- 
justment Bureau, and Louis P. Tanner, 
Denver accountant, will assist Mr. 
Masters in discussion of adjustment of 
business interruption losses. 





General Re Moves 
Home Office in N. Y. 


General Re has moved its home of- 
fices in New York into larger quarters 
in the recently completed building at 
400 Park avenue. The owners of the 
building, situated in one of the most 
desirable office locations in the city, 
have named it after the company. 

Under the terms of a 21-year lease, 
the company initially occupies the top 
five floors. The lease provides for the 
acquisition of an additional floor after 
five years and another floor after 10 
years. 

General Re’s home office had been 
in downtown Manhattan since open- 
ing for business in 1921. Starting asa 
casualty reinsurer, the company 
steadily expanded its operations into 
other fields. It acquired the entire 
stock of Herbert Clough Inc., a rein- 
surance intermediary, in 1928, and in 
1930 expanded into fire reinsurance 
through purchase of North Star 
which later changed its name to North 
Star Re and was merged into General 
Re in 1956. 

General Re merged with Mellon 
Indemnity Corp. at the end of 1945. 
Since that time total assets have in- 
creased 174% from $45,488,667; pre- 
mium writings 211% from $14,143,442 
and policyholders surplus 92% from 
$21,676,349. 

The growth of the company has 
been on a broad multiple line basis. 
Premiums in 1956 were divided—43% 
for fire, 40% for casualty and 17% for 
bonding. An ocean marine department 
was formed in 1950, a midwestern of- 
fice was established in 1951, an A&S 
department in 1953, a facultative de- 
partment and a foreign department 
in 1954 and a foreign subsidiary, Guar- 
anty Re, was organized in 1955 as 4 
further step in expansion into foreign 
fields. 

Frey & Jones, adjusters of Buffalo 
and Jamestown, have established 4 
branch in Olean, N. Y. John V. Conley, 
formerly of the Jamestown branch, has 
been appointed manager. 
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Complete Agenda for Insurance Advertising Conference Annual 


Program plans for the annual meet- 
ing of Insurance Advertising Confer- 
ence June 24-26 at Spring Lake, N. J., 
have been completed. W. W. Clement, 
American International Underwriters, 
program chairman, said advance in- 
terest in the meeting has warranted 
an addition of an extra day to the 
schedule, which this year runs three 
days instead of two. 

David C. Gibson, vice-president of 
J. M. Mathes, will open the meeting 
on Monday. His subject will be ‘““What 
Insurance Advertising Is Supposed 
To Do.” He will be followed by a panel 
on “What the Insurance Advertis- 
ing Manager Is Supposed To Do.” 
Moderated by T. Ramsey Taylor, as- 
sistant secretary of U.S.F.&G., the 
panel will include J. K. Cagney, su- 
perintendent of advertising, Hartford 
Fire and T. H. Sherlock, assistant ad- 
vertising manager of Fidelity & De- 
posit. 

Kermit Sweithelm, advertising offi- 
cer of Chase Manhattan Bank, will 
discuss “Advertising as a Sales Tool 
in a Service Business” at tle Monday 
juncheon. Crawford Pollock, product 
marketing manager of Campbell Soup, 
will speak on “Advertising in the In- 
troduction of New Products” in the 
afternoon, and will be followed by a 
panel on “Advertising Specific Insur- 
ances,’ moderated by Natalie Fisher, 
advertising manager of Employers Li- 
ability group. Participating will be A. 
E. Duncan Jr., Fire Association; Wil- 








N. C. Commissioner to 
Okay Auto Liability, 
PHD Rates Same Date 


Following a brief public hearing on 
proposed auto liability rate changes in 
North Carolina, Commissioner Gold 
has disclosed he will probably make 
the effective date on liability coincide 
with the effective date of changes in 
auto PHD rates. 

On April 16 he held a public hear- 
ing on proposals made by North Car- 
olina Fire Insurance Rating Bureau for 
decreases averaging 5% and amounting 
to $2.3 million annually on auto PHD. 
At that time, North Carolina Assn. of 
Insurance Agents suggested the ef- 
fective date be made the same as that 
for liability. 

Last month Mr. Gold held a hearing 
on proposals for increases amounting 
to $2.3 million annually on liability, 
at which time Richard S. Brantley, 
executive secretary of the agents’ as- 
sociation, renewed its motion for a 
joint effective date. 





Puerto Rico Coffee Crop 


Reinsurance Bill in House 


WASHINGTON—A bill which would 
authorize Federal Crop Insurance 
Corp. to reinsure the crop cover on 
Puerto Rican coffee has been intro- 
duced in the House. Puerto Rican cof- 
fee crop insurance is written by an 
agency of the government there. 

The federal crop insurance act now 
authorizes the corporation to reinsure 
crop insurance written on crops grown 
in the continental U. S. by private in- 
surers but does not authorize such re- 
Msurance for that written in Puerto 
Rico. 

The bill provides that FCIC will be 
entirely responsible for a decision as 
to whether or not to reinsure the Puer- 
to Rican coffee crop and that such re- 
imsurance is not to be issued unless the 
corporation determines that it cannot 
be obtained from recognized private 
sources at a reasonable cost. 





Insurance Women of Kenosha, Wis., observed 
Bosses Night with Mrs. Warren Rasmussen 


president extending the welcome. Warren Ras- 
mussen, president of Kenosha Assn. of Insur- 
ance Agents, spoke. 


liam J. O’Meara, Aetna Casualty, and 
John R. Eklund, Phoenix of Hartford. 

A talk by Charles K. Oaks Jr., ad- 
vertising assistant of Travelers, en- 
titled “‘“Advertising Helps for Agents,” 
will conclude the Monday sessions. 
Edward T. Tait, member of the Fed- 
eral Trade Commission, will speak on 
“The FTC Looks at Advertising” at 
the dinner Monday evening. 

The session on Tuesday morning 
will be devoted to direct mail, with 


H. C. Henderson, McGraw Hill Pub- 
lishing Co., speaking on “Direct Mail 
Advertising in Today’s Competition 
for Attention.” The business session 
will be held later in the day. Adver- 
tising awards will be presented at 
the banquet Tuesday evening. 
“Insurance Advertising as I See It” 
will be the topic of a round table dis- 
cussion on Wednesday. Those sched- 
uled to participate include Arthur 
W. Dahl, north New Jersey state agent 


of Northern, presenting the state 
agent’s viewpoint; Earle E. Vogt, ad- 
vertising manager of Marsh & Mc- 
Lennan of Chicago, discussing that of 
the brokers; and William D. McGuin- 
ess, insurance manager of the Port of 
New York Authority, for insurance 
buyers. Victor T. Ehre, president of 
Buffalo, will give a company view- 
point. 

Milburn McCarty, president of Mil- 
burn McCarty Associates, public rela- 
tions firm, will speak on “Advertising 
Is Not the Whole Job,” at the con- 
cluding session. 
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Awariéa Fore Agents rate the 
benefits of. effective advertising 
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America Fore 


- INSURANCE GROUP * 


“HIS friendly 
advice about 
insurance 
protection 
helped Us 
make 2 safe 
start!" 


“Please let us take this opportunity to compliment 
your organization in the highest terms for your 
current national magazine advertising. We think 


my teach that this type of advertising by leaders in the 
taught © insurance business, praising the local agents of 
the American Agency. System, is the finest . 
type of insurance advertising that has 


come to our attention.” 

T. Q. Winkler . 
Winkler & Company, Inc. 
New Orleans, Louisiana. 
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This timely America Fore advertisement 
can be seen currently in these leading publications... 


* LIFE 
* NEWSWEEK 


* TIME 


* NATIONAL GEOGRAPHIC 


* READER’S DIGEST 
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ABA Increases 
Suggested Bank 
Bond Amounts 


New Basic Table Replaces 
1950 Guide; Huston 
Survey Results Given 


NEW YORK—After careful study of 
insurable losses in banks since 1950, 
the insurance and protective com- 
mittee of American Bankers Assn. has 
released a new basic table of bankers 
blanket bond coverage, showing 
amounts of insurance suggested for 
banks in certain deposit-sized groups. 
The new table marks a change in pol- 
icy by the ABA committee in that the 
ranges of amounts suggested for banks 
of various sizes are to be considered 
basic guides rather than minimum 
amounts of blanket bond coverage 
banks should carry. 


While the amounts of bonds for 
banks in each size group are moder- 
ately higher in the new table, the 
committee stresses the fact that the 
coverage to be carried by each bank 
should be determined only after con- 
sideration of many factors. While some 
banks may decide that they can safely 
carry less insurance than the amount 
suggested for banks of similar size, 
other banks, depending upon experi- 
ence, distribution of assets, and other 
factors, will need more insurance, cor- 
responding to the risks. 

Continued inquiries from banks in 
the past few years as to whether the 
1950 table of suggested amounts of 
blanket bond coverage had been re- 
vised upward to meet changing con- 
ditions led to a review of statistics on 
the 489 defalcation losses of $10,000 

{(CONTINGED ON PAGE 24) 
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Court Defeats Vehicle 
Damage Claim Under 


- Extended Coverage 


U. S. Court of Appeals, 8th Circuit, 
turned down an ingenious attempt by 
an insured to collect flood damage und- 
er the vehicle damage feature of the 
extended coverage endorsement. The 
case is Habaz vs Employers Fire, 9 
CCH (Fire & Casualty) 125, and the 
loss occurred in Hot Springs, Ark., Feb. 
15, 1956. 

As a result of a series of cloudbursts, 
the street on which the shop operated 
by insured was located was flooded to 
a depth of about three feet. An auto- 
mobile was washed against the build- 
ing. The court was satisfied that the 
automobile did very little damage to 
the building, causing only a slight 
crack in a tile below one show window. 
Eventually the door of insured’s shop 
broke from water pressure, with con- 
siderable damage to the insured’s mer- 
chandise from the water which rushed 
in. Insured brought suit on the ground 
that the automobile, although it did 
not by itself break the building and 
admit water, diverted water against 
the door, helping to build up the pres- 
sure which eventually broke the door, 
and therefore that the water damage 
amounted to “vehicle damage” within 
the meaning of the extended coverage 
endorsement. The district court reject- 
ed this argument, on the ground that 
it was not established as a fact and 
that any contribution the presence of 
the automobile might have made to 
the water pressure was too remote to 
be a proximate cause of the damage. 
The appeals court unanimously af- 
firmed this decision, also pointing out 
that the fact that the object which had 
washed against the door happened to 
be an automobile was purely coinci- 
dental and any other object of the 
same size could have produced a sim- 
ilar result. 

The case seems to be entirely in line 
with accepted principles of insurance 
law, but it is interesting to insurance 


ROS 2 


men for two reasons. First, although 
extended coverage, with vehicle dam- 
age insurance, has been written freely 
for about 22 years, this feature of the 
contract has gotten into court in a re- 
ported case on only one other occasion. 
Also, it illustrates the extent to which 
insured will try to collect for flood 
damage under some form of insurance. 
Veteran observers recall that an in- 
sured collected for damage from the 
1937 Cincinnati flood under a fire pol- 
icy, by virtue of the civil authority 
clause in the form. In that instance, 
insured and his employes had been 
ordered out of their building, from 
which they were trying to remove 
stock because the waters were rising, 
by police and fire authorities, due to 
a conflagration in the neighborhood. 
The building itself was not burned, 
but the contents were damaged as the 
flood waters rose and the insurance 
companies were made to pay this loss, 
on the theory that it was due to order 
of civil authority in combating a fire. 


R. K. Syfert Named to 
Ohio Insurance Post 


Superintendent Vorys of Ohio has 
appointed Robert K. Syfert of Colum- 
bus as chief of the rating section of the 
Ohio department, to succeed R. Carter 
Irvin who has resigned. Mr. Syfert is 
an associate of Insurance Institute of 
America and a member of American 
Assn. of University Teachers of Insur- 
ance. 








Ky. Casualty, Surety Men Elect 

John James, Security Ins. Co., has 
been elected president of Kentucky 
Casualty & Surety Managers Assn. 
Other officers are: Willard M. Brown, 
Glens Falls, 1st vice-president; W. H. 
Abbott, Ohio Casualty, 2nd vice-presi- 
dent; Robert B. Simmons, Springfield 
F.&M., secretary, and Claude C. Pur- 
dom, Royal Globe, treasurer. 





The F. Joseph Flaugh agency of Benton Har- 
bor, Mich., has purchased the Clinton C. 
Smith agency. The Smith agency’s offices will 
be maintained in addition to the Flaugh agency 
quarters. Mr. Smith is selling his agency be- 
cause of ill health. Mr. Flaugh’s son will man- 
age the Smith business. 
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License & Permit 


— PLUS — 
Public Official 


Miscellaneous Indemnity 
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Comfplele Bond S$ewice 


MICHIGAN SURETY COMPANY is looking for bond 
producers and will PAY MORE for the business. 


Michigan Surety Company 


Lansing, Michigan 
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ONE OF AMERICA’S OLDEST AND FINEST SURETY COMPANIES 
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Cooney Pleads Not 
Guilty to Charges of 
Embezzling $262,206 


John R. Cooney, former president of 
Loyalty group, has pleaded not Suilty 
on seven indictments charging him 
with embezzling $262,206 from Fire. 
men’s of Newark, one of seven compa- 
nies in the group. John E. Dearden of 
Philadelphia, publisher of The Amer. 
ican Underwriter, co-defendant jp 
three of the indictments, also pleadeg 
not guilty. 

Both accuseds waived the reading 
of the indictments when arraigned jp 
Newark last Monday. After entering 
their pleas through attorneys, the pair 
were released from custody upon post- 
ing $10,000 bail each. The date of their 
trial is expected to be announced to- 
morrow. 





AIU, Tape Council Ship 
Packages Around World 
to Prove Sealing Worth 


To prove the advantages of self-aqd- 
hering tapes for export packaging, 
Pressure Sensitive Tape Council, in 
cooperation with American Interna- 
tional Underwriters, shipped five tape- 
sealed packages around the world. The 
trip took 80 days. 

Official and independent marine in- 
surance surveyors’ reports have veri- 
fied that the tapes, containers, and 
contents—a TV color picture tube, cig- 
aretts, soap, emery grinding discs and 
drugs, sustained no impairing dam- 
ages during the voyage, which was 
made by both sea and air. 

_Given no special preference, the 
five cartons were handled in a routine 
manner at eight ports: New York, San 
Francisco, Manila, Saigon, Bangkok, 
Karachi, Beirut and London, as many 
as 60 times. They returned to New 
York with tape and contents undam- 
aged. The TV tube was put into op- 
eration and performed as though it 
had just come off the assembly line. 





Fire Assn. Appoints 
Lamar in Michigan 


Richard J. Lamar has been appoint- 
ed Wayne county, Mich., manager of 
Fire Association. He formerly was with 
American Auto there. He will be lo- 
cated in the Detroit field office and 
will work under the supervision of 
Regional Manager John S. Albert. 





Mutual Agents Organize 
in Grand Rapids, Mich. 


Mutual agents in Grand Rapids, 
Mich., have organized a local board in 
order to meet stock agency competi- 
tion, and have elected Harold Gilder- 
loos president, Robert Van Singel vice- 
president and A. Lobbes secretary- 
treasurer. 





Zurich Magazine Wins 


Red Cross Feature Award 
The Pulse, employe magazine of 
Zurich, has been awarded third place 
by American Red Cross in a nation- 
wide industrial publications contest. 
The citation was for a feature article 
describing Red Cross activities. 


GAB Closes Craig, Colo., Office 


General Adjustment Bureau has 
closed its branch office at Craig, Colo., 
owing principally to the serious illness 
of the manager there, E. J. Koerver, 
who is moving to Denver. The Craig 
territory will be serviced out of Grand 
Junction. 








Insurance Women of San Antonio have elected 
Jewelle E. Connor president, Catherine Nosal, 
Helen Balke and Ruth Scott vice-presidents, 
Jane Jenkins recording secretary, Juanita Scott 
corresponding secretary, and Catheryne Dudley 
treasurer. 
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Western, Kan., Has 
Timely Warning on 
Agency Collections 


The Westerner, publication of West- 
ern of Kansas group, states: 

Conversations with our agents indi- 
cate that many are watching their col- 
Jections more closely than ever before. 
Some experiences in the last few years 
have emphasized the necessity. As one 
agent expressed it: “If I don’t collect, 
I have not made a sale, I have incurred 
a liability.” That is a plain statement 
of fact. 

Promptness, or lack of it, can make 
or break an agent. The good business 
practice of promptness simplifies his 
pookkeeping and eliminates endless 
paper work, allowing him more time 
for productive calls on customers and 
prospects. Further, through his reputa- 
tion for promptness, the good agent 
maintains an enviable asset—the high 
esteem of the companies he represents. 

The longer a client delays making 
his payment, the harder it becomes to 
collect, all entailing more leg work, 
paper work or phone calls, a drain up- 
on time and unnecessary expense. For 
insured who do not have immediate 
means for prompt payment, remember 
the premium finance plans available. 
Every insured knows he would not be 
willing to accept credit in payment for 
a loss. In order for you to deliver the 
coverage, in order for the company to 
pay the loss, he must pay his premium. 

Many agents have special procedures 
which they follow. A possible help, for 
example, would be to send statements 
afew days before the end of the month 
with the thought that an early re- 
minder will more likely secure a place 
on the month end pay allotment. An- 
other would be to remember the spe- 
cial pay periods of certain groups and 
arrange to bill them just before their 
particular pay period. An employe paid 
twice monthly may well be more able 
to pay at mid-month than at the end 
of the month when all other bills be- 
come due. If you will carry a list of 
your delinquents and make it a point 
to call personally when in the neigh- 
borhood, you can encourage payment 
with very little loss of other selling 
time. 

Whatever your method, your ac- 
counts must be received instead of re- 
ceivable if you are to remain liquid. 





Hartford Assn. of Insurance Women is offer- 
ing an annual scholarship at Hartford college of 
insurance. Providing full tuition for either a 
special or a degree course, this grant is open to 
a woman regularly employed in insurance who 
can qualify on the basis of application. 


Northern Cal.,'(Nevada 
Handbook Is Ready 


A new, up-to-date Underwriters’ 
Handbook of Northern Califor- 
nia and Nevada has just been pub- 
lished by The National Under- 
writer Co. It provides complete 
and up-to-date information on the 
agencies, brokers, companies, field 
men, general agents, greups and 
other organizations affiliated with 
insurance throughout northern 
California and Nevada. The divid- 
ing line in California is at Kern 
and San Luis Obispo counties. An- 
other new Handbook covering 
southern California and Arizona 
will be published in a few weeks. 
Copies of both Handbooks may be 
ordered from The National Under- 
writer Co., at 420 East Fourth 
i Cincinnati 2, O. Price is $15 
each, 














Reliable Names Bull 
Manager at Dayton 


John E. Bull has been named man- 
ager of the Dayton office of Reliable. 

Mr. Bull, who will be in complete 
charge of production and underwriting 
for Ohio, joined the company after hav- 
ing been with the Dallas office of Glen 
Falls, where he had supervised multi- 
ple line operations and acted as special 
agent. Prior to that, he was affiliated 
with Home as chief underwriter for 
their Los Angeles branch office. 


Southern F.&4C. Names 


Three V-Ps, Treasurer 
Southern F.&C. has elected August 
A. Ramont, Phillip B. Kates, and E. 
B. McKenzie vice-presidents and has 
named Joseph B. Hines treasurer. 








Continental Casualty Names 
Two Assn. Group Men 


Continental Casualty has made two 
new field appointments in its associa- 
tion group division in Texas and in the 
east. 

Fred W. Kerst has been named re- 
gional manager for association group 
with offices in Dallas. He was an as- 
sociation group special agent for two 
years, operating for the most part in 
the south and southwest, and he will be 
responsible for aiding producers in 
administration of their group cases and 
in production of new group cases. 

Robert W. McGrade was appointed 
special agent for the division in the 
east, and will operate from New 
York and Philadelphia. He has been 
with Continental’s A&S department 
for six years, serving in the eastern 
territory. 





Carl Dauksch Leaves Agency 


Carl Dauksch of the Atkinson- 
Dauksch Agencies and Trafford Tall- 
madge agency of Columbus is retiring 
from active participation in insurance 
and will take up his residence in the 
south. Robert Miller and E. L. Ger- 
hold, partners, will head up the or- 
ganization. The two agencies making 
up the business are among the best 
known in Ohio and Mr. Dauksch has 
been prominent in Ohio association 
affairs. 





Collens to York Agency 


William L. Collens has become an 
active partner in the La Motte & Bond 
agency of York, Pa. He has purchased 
the interest of Urban S. Bond. Mr. Col- 
lens has been in insurance for 18 
years, for much of that time traveling 
in central Pennsylvania for National 
Fire. In 1951 he went to the head office 
of National as director of education. 
Mr. Bond will continue with the agen- 
cy as an associate and broker. William 
F. Wagner is the other active partner. 





Represent U.S.F.&G. 60 Years 
Carpenter-Rowland-Batenburg Co., 
local agency of Racine, Wis., has com- 
pleted 60 years representation of U.S.- 
F.&G. Robert Phillips, manager, and 
Urban Krier, assistant manager of U.S.- 
F.&G. at Milwaukee were present at an 
observance of the anniversary. 


Name Insurance Professor at TCU 


Texas Christian university has es- 
tablished insurance as a major branch 
of study in its school of business and 
has appointed Dr. Kenneth W. Herrick, 
head of the business department at 
University of Connecticut as professor 
of insurance. 








In New York, Charlotte Thomajan of John 
C. Weghorn local agency has been appointed 
chief of the loss department. Mrs. Thomajan 
has had an extensive career in the loss field. 
For many years she was manager of Edwin 
D. Weinstock, adjusters of New York. Prior 
to that, she was associated with Atlas. 


Insurers Shying from 
Teen-Age Risks in Wash. 


Teen-age male drivers and bachelors 
under 25 are finding it increasingly 
difficult in Washington to obtain pub- 
lic liability coverage from insurance 
companies, and this goes for even those 
drivers with clean records in the past. 

Deputy Commissioner William D. 
Yerkes said that the situation is get- 
ting awfully tough, since companies 
sustained bad losses last year, and they 
don’t want to take anyone under 21. 

One national company manager de- 
clared that “it’s tough on parents, but 
boys and young men were involved in 
more than 80% of the automobile fa- 
talities and most serious accidents last 
year. The kids who are good drivers 
are suffering because their age group 
as a whole is bad.” 

Mr. Yerkes pointed out that any 
driver, no matter how bad a risk, can, 
under Washington law, obtain public 
liability insurance for $5,000-$10,000 
from the assigned risk plan at regular 
insurance rates. However, this is prac- 
tically no insurance these days, since 
jury verdicts run considerably higher 
than that. 


J. L. O’Brien Named 


by National Bureau 

John L. O’Brien has been appointed 
assistant manager of the general liabil- 
ity division of National Bureau. He has 
been acting rating supervisor in the 
division. 

Mr. O’Brien joined the bureau as a 
trainee in the automobile division in 
1947. He transferred to general liabil- 
ity in 1950. 





New Office at Ardmore, Okla. 

Retail Credit Co. has opened a new 
branch office at Ardmore, Okla., to 
handle business in the southern part of 
the state, and has named James V. 
Keating as manager. Mr. Keating has 
been assistant manager at Oklahoma 
City. 





Complete 50 Years for Travelers 

Easton & Quick Inc., local agency of 
Muskegon, Mich., was honored last 
week by Travelers upon completion of 
the agency’s 50th year of representa- 
tion of the company. 





Thomas A. Watson, formerly a cas- 
ualty field man for Travelers at Peoria, 
Ill., has joined Rothermel local agency 
at Menominee Falls, Wis. 
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comprehensive 


COVERS 3 PRIME AREAS 
OF RISK... 

VARIES TO MEET 
VALUATIONS... 


furnishings, personal effects. 


HOME OFFICE 


111 W. Fifth Street 
St. Paul 2, Minnesota 


NEW ENGLAND DEPARTMENT 
10 Post Office Square 

Boston 2, Massachusetts 
EASTERN DEPARTMENT 

90 John Street 

New York 38, N. Y. 

PACIFIC DEPARTMENT 


Mills Building 
San Francisco 6, California 


MULTIPLE 








This policy saves money and eliminates worry — two selling 
points that hit home! Beyond that, this policy allows variations 
to meet specific valuations. Multiple coverages include . . . 


1. fire and allied perils — on dwelling, outbuildings, home 


2. theft, burglary, larceny — and damages from these acts, for \ 
household goods, personal property at home or away. 


3. comprehensive personal liability — injury to others, medical 
expense, damage to property. 


This is only a brief outline of the simplified “Broad Protection” 
Comprehensive Dwelling Policy — designed to put you, the 
agent, ahead in selling complete, modern protection to your as- 
sureds. Write for complete information. 





em 













_ 
ge Wy Uy 
YY 7. ES 
s A & 
ZY, 
~ 
a 
e d 
ay 
- .. LAND SEA+ AIR <2 
ES, 


4p 
“Cory sue 


LINE COMPANIES 
The Agency System... An American Tradition 














6 


HieNATIONAL UNDERWRITER 


June 13, 1957 








Allstate Cutting DOC 
Coverage in ‘Crusader’ 


Allstate is amending its “Crusader” 
automobile policy to eliminate cover- 
age of a non-owned automobile fur- 
nished an insured for regular use in 
any business or occupation. Similar to 
the family automobile policy of Na- 
duced to compete, the “Crusader” pre- 
tional Bureau of Casulaty Underwrit- 
ers, with which the policy was intro- 
viously had covered the named insured 
and spouse against use of non-owned 
private passenger automobiles in bus- 


iness, even if regularly furnished them. 
Allstate will make this coverage avail- 
able by endorsement for an addition- 
al premium. 

This change has been approved in a 
number of states in which Allstate op- 
erates. 





Airport Consultant to Speak 


John L. Donohue, vice-president of 
Ralph B. Burke Inc., airport consult- 
ants, and designer of the proposed 
Chicago downtown heliport, will speak 
on Chicago in the jet age at the June 
meeting of Chicago chapter of (*PCU. 


Institutional, IIl. 
Insurer, Expanding 


Institutional of Chicago, a subsidi- 
ary of R. H. Gore Co., insurance brok- 
erage firm of Chicago, Ft. Lauderdale, 
Fla., and Bardstown, Ky., has laid 
plans to establish southern regional 
headquarters in Ft. Lauderdale. A 
multi-line fire and casualty insurer, 
the company has been granted a li- 
cense to write business in Florida, 
which will become the second state in 
which it will be chartered. 

Founded in Chicago last June, In- 





in one policy! The results will be pleasing to both of you. 


CRUM & FORSTER GROUP 


of Insurance Companies 
MARINE - 


@ 


CASUALTY - 


UNITED STATES FIRE INSURANCE CO...... Organized 1824 
THE NORTH RIVER INSURANCE CO... . Organized 1822 THE WESTERN ASSURANCE CO., U.S. Branch ..... Incorporated 1851 
WESTCHESTER FIRE INSURANCE CO. . . Organized 1837 THE BRITISH AMERICA ASSURANCE CO.., U.S. Branch .. Incorporated 1833 


110 WILLIAM STREET + 


WESTERN DEPT., FREEPORT, ILL. 


¢ PACIFIC DEPT., SAN FRANCISCO 


RAINY-DAY 
~ PROTECTION 


your clients protection against 
a future “rainy day”...and for 
the most comprehensive home 
protection, there is no substitute 
for a dwelling “package pol- 


icy. 


give broad coverage for home- 
owners and tenants...and at 


a substantial saving. 


Our sales aid material on dwelling “package policies” 
is available to and has been used successfully by representatives 
— of Crum & Forster Companies. Show your client the way to complete home insurance 


FIRE -- 


NEW YORK 38, NEW YORK 


e SOUTHERN DEPT., ATLANTA © ALLEGHENY DEPT., PITTSBURGH © VIRGINIA-CAROLINAS DEPT., DURHAM, N.C. 


All insurance, in effect, gives 
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These modern contracts 
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stitutional began operating in Illinois 
in September. According to Chairman 
R. H. Gore Sr., it “has shown a profit 
and increased surplus every month.” 
Mr. Gore also is chairman of Home. 
owners Life of Ft. Lauderdale. John 
O’Brien of Chicago is president of Ip. 
stitutional. 

Mr. Gore also said that plans are to 
make Kentucky the company’s third 
major area of operation. Recently, jt 
purchased an interest in Blue Ridge of 
Shelby, N. C., which writes business jn 
a number of southern states. 





New Pamphlet Describes 


Public Adjuster’s Services 


Noting in its new pamphlet that 
the vast majority of persons negotiate 
loss settlements on their own and 
“even the fact that they are facing an 
experienced insurance company claims 
adjuster does not seem to alarm them,” 
National Assn. of Public Insurance 
Adjusters offers reasons why public 
adjusters are of value to insured “who 
do not know how to prove what they 
really lost.” ' 

The NAPIA booklet calls the public 
adjuster a “vital cog” in the relation- 
ship between the insurer and _ the 
policyholder and says company ad- 
justers “appreciate important factors 
about an accredited public insurance 
adjuster’s participation in their loss 
service in a loss adjustment. They rea- 
lize that the work is bound to go speed- 
ily. There will be no need for any pain- 
staking explanation to the claimant 
about what is covered and what is 
not ... He will be dealing with some- 
one of equal confidence who will con- 
tribute skill and professional adjusting 
service.” 





Three Are Promoted by 


Berkshire Mutual Fire 


Berkshire Mutual Fire has elected 
Clarence B. Anderson Jr. agency vice- 
president, Frederick H. Hodgdon Jr. fi- 
nancial vice-president and William B. 
Palmer assistant secretary. 

Mr. Anderson formerly was assist- 
ant secretary, Mr. Hodgdon assistant 
treasurer and Mr. Palmer home office 
manager. 





Name Graves President of 


S. E. Claim Executives 


Southeastern Claim Executives Assn. 
has elected James A. Graves, American 
Fire & Casualty, president; Virgil Q. 
Cox, Southern Home, vice-president, 
and O. E. Laymon, General Guaranty, 
secretary-treasurer. 

Speaker at the meeting was Wesley 
M. Walker, Greenville, S. C., attorney, 
who spoke on “How to Combat 
NACCA.” 


Phoenix Promotes Six 


Phoenix of: Hartford has made six 
promotions in the comptroller’s de- 
partment. Arthur E. Crandall was 
named assistant to the comptroller; 
Robert H. Pickles assistant superinten- 
dent, tabulating division; Ben F. Lewon 
and Paul S. Ensling supervisors, pre- 
mium accounting division, and Frank 
V. Leonard and William M. May su- 
pervisors, tabulating division. 





Badger Mutual Promotes Three 


Badger Mutual has appointed Miss 
Loretta Koch to the newly created post 
of controller. Miss Koch, who celebra- 
ted her 20-year anniversary with the 
company in January, is also director 
of personnel. 

Don R. Ruetz, assistant secretary, 
was appointed assistant treasurer; and 
Alec Irzyk becomes assistant control- 
ler. 





General Adjustment Bureau has ap- 
pointed William F. Elmore Jr., former 
manager in Rome, Ga., assistant branch 
manager in Memphis. 
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Palmer of Ind. Names 
Trio to Find Why Many 
Agents Flunk A&S Exam 


Concerned with the failure ratio on 
the state’s A&S license examination, 
Indiana Commissioner Palmer has ap- 
pointed a special committee to deter- 
mine sources of failures by companies 
and types of agents, questions most 
often missed, and to consider revision 
of the examination, especially with a 
view toward clarifying many of the 
questions. 

Members of the committee are Rich- 
ard Calkins, president, Disability In- 
come Insurance Co.; Norman Green, 
manager, A&S department, Hoosier 
Casualty; and Robert W. Osler, vice- 
president, The Rough Notes Co. All 
are of Indianapolis. 

Source of the high percentage of 
failures, given by the department as 
about 40% over the past five years 
put only 33.17% for March through 
May of this year, is something of a 
source of puzzlement at the present 
time. A preliminary survey of five 
domestic life companies writing A&S 
and of six life agencies writing A&S 
reveals only one even approaching the 
statewide failure rate. The committee 
is extending the survey and is also 
contacting other departments to ascer- 
tain the failure ratio in other states. 

Technically, Indiana issues only two 
kinds of licenses: life and other than 
life. A&S is actually covered in the 
other than life examination. However, 
since the entrance of so many life 
companies into the A&S field starting 
a number of years back, the depart- 
ment has allowed life men to write 
A&S by taking a special A&S exam- 
ination rather than requiring them to 
take the entire fire-casualty examina- 
tion. 

Contacted about his experience with 
the examination, former commissioner 
W. J. Davey reported that despite the 
failure ratio quoted, he himself had 
considered the examination weak rath- 
er than “too tough” and would have, 
had he remained in office, strength- 
ened it rather than making it simpler. 





Three Companies to Move 
S.F. Offices in August 


Pacific coast department offices of 
London Assurance group, Central Mu- 
tual and National Union group will 
move to new quarters in San Francisco 
in August. The new building, located 
at 550 Kearny street, is specifically 
designed for insurance company oc- 
cupancy. 





American Credit Indemnity 


Advances Braynard in N. Y. 


American Credit Indemnity has ad- 
vanced Special Agent Edwin C. Bray- 
nard Jr. to assistant manager of the 
greater New York area. He joined the 
company in 1954 and has been in the 
credit field 16 years. 





Kavanagh Joins Superior 


Superior has appointed James E. 
Kavanagh to assist Vice-president R. 
D. Coughanour Jr. in agency and pro- 
duction activities. Mr. Kavanagh has 
had field, underwriting, and local agen- 
cy experience, and has been agency 
Supervisor in a Fort Worth general 
agency. 





$20 Million Contract in Cal. 


Los Angeles city board of public 
works has awarded a contract to Ray- 
mond Concrete Pile Co., De Long Corp., 
Healy-Tibbetts Construction Co., Peter 
Kiewit & Sons Co., Macco Corp., and 
Tavares Construction Co., as joint ven- 
turers, for construction of Hyperion 


outfall sewer, including undersea work 
six miles out into the Pacific ocean, 
at a total price of $20,297,530. Sureties 
for the six companies are: Federal for 
Raymond, American Auto for De Long, 
Fireman’s Fund for Healy-Tibbetts, 
Aetna Casualty for Kiewit, Fidelity & 
Deposit for Macco, and Glens Falls for 
Tavares. 





Bank Buyers Forum Elects 

Savings Banks Insurance Forum has 
elected J. Douglas MacLennan, Bowery 
Savings Bank, chairman, and Vincent 
A. Carroll, Jamaica Savings Bank, and 
Betty Senf, Western Savings Bank of 


Buffalo, were named vice-chairmen. 
Arthur T. Aichele, Union Dime Sav- 
ings Bank, was elected treasurer, and 
Catherine Sarullo, New York Savings 
Bank, secretary. 





Audubon Names Jones 


Special Agent in La. 


Audubon has appointed Orvin B. 
Jones special agent in the home of- 
fice territory. He has been with the 
company since 1955 and is the son of 
Melvin R. Jones, manager in New Or- 
leans for Travelers. 


Chubb & Son Appoints 
Baker in Commercial 
Liability Department 


Chubb & Son has appointed Robert 
A. Baker manager of the commercial 
liability and compensation department. 
Mr. Baker has been with Chubb & Son 
since 1955. Previously, he was with 
Travelers. 





Interstate of Newark has been li- 
censed in Massachusetts. 
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THE SKINNER CHUCK COMPANY new sritain, conn. 


and SKINNER ELECTRIC VALVE DIVISION 





( with ADT 


@ Sprinkler Supervisory and Waterflow Alarm Service 
@ Aero Automatic Fire Detection and Alarm Service 


@ Heating and Industrial Process Supervisory Service 


Quality is an important factor in the manufacture of Skinner 
chucks and Skinner electric valves. The firm likewise de- 
mands quality in the protection of its plant...a primary 
consideration in their selection of ADT Automatic Protec- 
tion Services for existing buildings and two new wings now 


The satisfaction expressed by Mr. Rogers is typical of the 
comment of thousands of business executives who know that 
ADT Automatic Services give better protection for property, 
profits and employees’ jobs, and at less expense. 


Moy we Akow you what ADT can do tr you? 


Whether your premises are new or old, sprinklered or un- 
sprinklered, there is an ADT Automatic Protection Service 
to detect dangerous conditions and to notify fire, police or 
other protective forces immediately and automatically. 
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An ADT specialist will be glad to show you how combina- 
tions of automatic services can safeguard your property. 
Call if we are listed in your*phone book; or write to our 
Executive Office. 


Controlled Companies of 


AMERICAN DISTRICT TELEGRAPH COMPANY 
A NATIONWIDE ORGANIZATION 
Executive Office: 155 Sixth Avenue, New York 13, N. Y. 
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Name Dealer Managers 
for Acquisition by 


Federal of Colonial 

First Boston Corp. and Spencer Trask 
xz Co., as dealer managers, have agreed 
o form and manage a group of dealers 
o solicit tenders of Colonial Life stock 
n exchange for Federal stock to bring 
ibout Federal’s acquisition of Colonial. 

Federal has filed a registration state- 
nent with Securities & Exchange Com- 
nission covering the proposed ex- 
hange of 400,000 shares of its $4 par 


value capital stock for 100,000 shares 
of Colonial’s $10 par value capital 
stock on the basis of four shares of 
Federal for each share of Colonial. 
Federal shareholders will hold a spec- 
ial meeting June 21 to authorize the 
necessary capital increase. 

If this is approved, the exchange of- 
fer is expected to begin about June 26 
and continue for 30 days, unless ex- 
tended by Federal. The offer will be- 
come effective if accepted by holders 
of 90% of the Colonial shares or, at 
Federal’s option, by 80%. 





150% added insurance on church. 
line bringing $900 new premiums... that’s the 
benefit from our fieldman’s assistance. In 
Green Bay, Wisconsin, our State Agent Ed 
Knox was called by Bob McKenna of Murphy 
Insurance Agency, Inc., for help with a valua- 
tion estimate. Similar service is offered to you. 
Get to know more about us by writing for our 
“Replacement Cost Guide” . . . today. 


nix of Hartford 


ous rm oo ~~ om nee 
NSURANCE COMPANIES 
THE PHOENIX INSURANCE COMPANY 
THE CONNECTICUT FIRE INSURANCE COMPANY 
EQUITABLE FIRE AND MARINE INSURANCE COMPANY 
MINNEAPOLIS FIRE AND MARINE INSURANCE COMPANY 
RELIANCE INSURANCE COMPANY OF CANADA 


ALL FORMS OF INSURANCE EXCEPT LIFE 





Dae 
2406 Woodland St. 
Hartford 15, Conn. 
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The BEST in FAMILY SECURITY — 


GUARANTEED RENEWABLE 


Incontestible after 2 years. Can't be terminated for ANY reason until age 65 os 
long as premiums are paid. Accident benefits payable to age 65. Sickness benefits 
payable for up to 10 years. Write A. H. Kessler, V.P., Reading, Pa. 


American Casualty’s 


Income Policy 





AMERIGAN GASUALTY 





COAST-TO-COAST BRANCH OFFICE SERVICE 


GAB Names Lunsford 
Associate Director of 
Education, Research 


General Adjustment Bureau has ap- 
pointed Lewis Lunsford associate direc- 
tor of education and research. He will 
assist Director Allan Wikman at the 
bureau’s national office in New York. 

Mr. Lunsford joined Southern Ad- 
justment Bureau (a predecessor of 
GAB) at Richmond, Va., in 1925. He 
was appointed senior adjuster at Nor- 
folk in 1930, returned to Norfolk as 
branch manager in 1943. Transferred 
in 1948 to Atlanta as manager of the 
southeastern department’s education 
and research division. 





Brokers Claim Full Pay 
Is Due on Term Policy 


Based upon the case law in New 
York, a broker who places a term 
policy or an installment policy is en- 
titled to the full commission and, if 
insured or the company attempts to 
substitute a new broker, the original 
broker will have a cause of action 
against both insured and the insurer. 
That is the opinion of counsel of Great- 
er New York Insurance Brokers’ Assn. 
C. Joseph Danahy who gave the opin- 
ion in response to inquiries from mem- 
pers as to their rights on commissions 
where term policies or installment pol- 
icies are involved. 

Mr. Danahy said that the law is well- 
settled “that a broker’s commissions 
are earned after he has brought to- 
gether the parties to the contract.” 
His memorandum also declares that 
in the absence of any expressed agree- 
ment to the contrary, a broker who 
negotiates and places a five year pol- 
icy has earned his commission for the 
full five years. 

The only exception to this rule, he 
said, is where the provision for can- 
cellation is implicit in the original con- 
tract negotiated by the broker. In 
such a situation, he states, the broker 
would only be entitled to commissions 
for the period that the policy was in 
force. In support of this he cites the 
Clinchy vs Granview Dairy, Inc., case. 

While it is true that insured may 
change his broker at any time he sees 
fit and, while the element of cancella- 
tion is part of most insurance policies, 
the original broker has a cause of ac- 
tion against insured or insurer for 
breach on contract where either of 
these acts is committed in bad faith, 
he declared, citing National Brokerage 
Corp. vs Travelers. 

“In the recent decision of City Un- 
derwriting Agency vs Bulova Watch 
Co.,” Mr. Danahy concluded, “the 
plaintiff, an insurance broker, placed 
five year term policies for the de- 
fendant covering fire and business in- 
terruption insurance. Thereafter, and 
while the policies were in force and ef- 
fect for approximately four months, 
the insured cancelled these policies 
and designated a new broker. The 
plaintiff, relying on the Clinchy and 
National Brokerage Corp. cases brought 
suit in the city court of Queens county 
and obtained a summary judgment in 
the sum of $4,030 against the Bulova 
Watch Co.” 





To Pay $500 tor Hole-in-One 

A check for $500 will be issued by 
Newhouse & Hawley agency of Chicago 
to the winner of a play-off of the hole- 
in-one contest sponsored by Crestwood, 
Mo. Junior Chamber of Commerce. 
The contest was open to the public 
with the provision that if more than 
one person made a hole-in-one, the 
contestants who were tied would be 


allowed three shots at the green with 
the closest ball to the cup to be the 
winner. There were about 400 partici. 
pating, and two of the contestants made 
holes-in-one. Newhouse & Hawley, as 
correspondents for Lloyds, had a policy 
on the event. 


Aetna Casualty Names 
E.N. Lidgen in Chicago 


Aetna Casualty has named Edward 
N. Lidgen superintendent of casualty 
underwriting operations in Chicago. He 
joined the company in 1931, became 
automobile superintendent at Milwau- 
kee in 1947, and has been head of the 
automobile division at Chicago since 
1955. 


19 States Have Raised 
WC Benefits; Bills in 


Process in Cal., Mass. 


Legislation enacted in Connecticut, 
Maine, Missouri, and Texas, has raised 
to 19 the number of states which go 
far this year have increased the max- 
imum benefits paid under their work- 
men’s compensation laws. 

Connecticut has boosted the weekly 
benefit from $40 to $45, Maine from 
$30 to $35, Missouri from $35 to $37.50, 
and Texas from $25 to $35. 

The California legislature has split 
on what the increase should be there. 
The assembly passed a bill raising the 
weekly benefit for temporary disabil- 
ity from $40 to $50 and boosting the 
benefit for those permanently disabled 
in industrial accidents from $35 to $40. 
The senate wanted a maximum of 
$47.50 for temporary disability. As a 
result, the measure has been sent to 
a conference committee. 

In Massachusetts, the house has 
passed a bill increasing the maximum 
benefit for a widow with no child 
under 18 from $25 to $30 a week and 
from $30 to $35 a week for a widow 
with one child. It also raises from $3 
to $5 a week the amount for each 
person “conclusively proved to be a 
dependent,” making possible a max- 
imum benefit of $45 a week. 

In New Jersey, appeal procedures 
in WC cases are in for some stream- 
lining which Gov. Meyner hopes will 
reduce the process of appeal under the 
existing law, frequently resulting in 
protracted and expensive appeals 
through the county court, appellate 
division and state supreme court. He 
has appointed a committee to study the 
subject and make recommendations for 
more efficient reviewing methods. 


Ask New Marine Tax 


WASHINGTON—A House subcom- 
mittee has reported favorably on a 
bill to restore the old system of taxing 
marine insurance in the District of 
Columbia on the basis of a marine 
profit formula. 

The action was taken after the sub- 
committee heard Superintendent Jor- 
dan and Belden White of the district’s 
corporation counsel’s office testify in 
opposition to the bill. Marine insur- 
ance interests are supporting the mea- 
sure, which if passed will result in 
less revenue for the district. 

The marine profit formula basis of 
taxation was in effect here until the 
D. C. fire and casualty act of 1940, 
which applies a 2% premium tax on 
marine business. 











Hear American Legion Speaker 

Dodge County (Wis.) Assn. of Insur- 
ance Agem Agents heard Gilbert EIll- 
man, state American Legion command- 
er, speak on “Insurance for Assurance 
at the May meeting. Delegates to the 
state association convention also re- 
ported. 





D. R. Landrum, manager of Manu- 
facturers & Merchants Indemnity at 
Louisville, has resigned to enter the 
agency business there. 
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FTC Examiner Frees 
Liberty Mutual in 
False A&S Ad Case 


Hearing Examiner Laughlin of Fed- 
eral Trade Commission has issued an 
order to dismiss for lack of proof the 
charge that Liberty Mutual falsely ad- 
yertised its A&S policies. Not a final 
FTC decision, the order may be ap- 
pealed, stayed or docketed for review. 

Mr. Laughlin, granting the company’s 
motion to dismiss the complaint, said 
none of the charges in three categor- 
ies had been sustained. The charges 
were that Liberty Mutual’s A&S ad- 
yertising had misrepresented the re- 
newability of its policies, the weekly 
income benefits for sickness disability 
regardless of pre-existing conditions, 
and the payment of weekly cash bene- 
fits for a disabling sickness or acci- 
dent. The advertising in question con- 
sisted of seven leaflets distributed by 
agents to prospects in preferred occu- 
pations. 

The policies do not contain any com- 
pulsory cancellation age and do not 
exclude benefits where a sickness can 
be traced to a pre-existing condition, 
Mr. Laughlin noted. The company 
never denied liability for sickness 
benefits except in cases of fraudulent 
concealment of a pre-existing disease. 
The only exclusions set forth in some 
of the advertisements are the only ex- 
clusions in the policies themselves, he 
added. 

As for the weekly benefits for acci- 
dents, he said it is inconceivable that 
the advertising claims could be de- 
ceptive if read in their entirety. Busi- 
ness people must be credited with hav- 
ing some common sense and with be- 


ing competent to enter into an un- 
complicated personal insurance con- 
tract without the constant oversight, 
guardianship, guidance and approval 
of the federal government, he asserted. 
Mr. Laughlin discussed but did not 
pass upon Liberty Mutual’s conten- 
tions that FTC lacks jurisdiction, that 
the company has abandoned the prac- 
tices in question and other issues, 
since he held that the basic charges of 
misrepresentation lacked merit. 





Three Texas Agents’ 
Assns. Elect Officers 


Three Texas agents’ associations 
have elected officers. 

E. G. Niblo has been elected presi- 
dent of the Fort Worth association, 
John Purcell has been named vice- 
president and Claude L. Webster, sec- 
retary. Lubbock Assn. of Insurance 
Agents has elected Garnet Reeves 
president, Groves Denman, vice-presi- 
dent, and has reelected A. C. Sanders 
Jr. secretary. Texarkana Insurance 
Exchange has elected L. D. Bell presi- 
dent, Claude Robertson, vice-president, 
and Ben Ellis was reelected secretary. 





Bond Okla. Examiners 


Commissioner Joe B. Hunt of Okla- 
homa announced at the NAIC meeting 
in Atlantic City this week that he has 
bonded his examiners. The bond is 
with Tri-State of Tulsa. Mr. Hunt 
claimed the bond, which provides for 
“general fidelity and surety coverage 
as well as coverage for lost instru- 
ments,” is the first instance of bonding 
department examiners in the country. 





General of Seattle’s northern Cal- 
ifornia and northern Nevada territory 
offices, now located in San Francisco, 
will move to Burlingame, Cal., in early 
July. 


Set Program for 
Insurance Counsel 
Annual June 26-29 


The program for Federation of In- 
surance Counsel’s annual convention, 
to be held at Waldorf-Astoria hotel in 
New York City June 26-29, has been 
completed. 

James S. Kemper, chairman of 
Lumbermens Mutual Casualty, will be 
presented the federation’s annual 
award for outstanding and meritori- 
ous service in the insurance industry 
by John A. Diemand, president of 
North America group and recipient of 
the 1956 award. 

Speakers and their subjects the aft- 
ernoon of June 26 are: Holley Fluty, 
General Re, “Lawyer, Carrier and Re- 
insurer;” Frank J. Meistrell, federal 
flood indemnity administrator, “Ca- 
tastrophe Insurance;” and Claudius A. 
DesChamps, Fireman’s Fund, “Negli- 
gence—Active and Passive.” 

A panel discussion of problems of 
judicial administration, moderated by 
J. Harry LaBrum, executive vice- 
president of the federation, will be 
featured June 27. Participants will be: 
Justice Brennan of U. S. Supreme 
Court; David J. Maxwell, American 
Bar Assn.; Justice Hart of New York 
supreme court, and Theodore Klendl, 
New York City attorney. 

A second panel, to be held June 28, 
will debate whiplash injuries from 
both plaintiff’s and defendant’s stand- 
points. Arguing on the plaintiff’s side 
will be Isidore Halpern, James Demp- 
sey, and Dr. Harry Sherman, while 
Emile Z. Berman, Frederick M. Gar- 
field, and Dr. Mendel Jacobi will 
speak for defendant. Justice Brennan 


of New York supreme court will mod- 
erate the panel. 

Rep. W. Sterling Cole of New York 
will speak on atomic insurance at 


luncheon June 28. Trial tactics on 
medical testimony will be discussed 
during the afternoon by attorneys 


Harry Gair, Donald M. Mawhinney, 
and Leslie H. Vogel. A. film, “The 
Medical Witness,” will be shown. 





Dade County, Fla. Pays 
Premium on Non-existent 
Buildings, Probe Finds 


Two buildings insured for a total of 
$7,748 in Home were torn down in 
Miami 18 months ago, but Dade coun- 
ty has been paying premiums for the 
coverage, an investigation by Leonard 
C. Lovaas, the county’s new insurance 
director, has revealed. 

The buildings were a frame dwelling, 
insured for $4,080, and a tool shed, in- 
sured for $3,668, located on the grourids 
of the old Miami country club. The 
county had the two dismantled in 
December, 1955. 

“Apparently the insurance compa- 
ny was not notified,” Mr. Lovaas said, 
“and when the policy on the buildings 
expired somewhere around February 
of this year, the county renewed it.” 

He said that probably not more than 
$100 in premiums have been paid since 
the buildings were torn down. Home 
said it would refund the premiums. 





Insurance Women of New York elected Mrs. 
Mabel Hart, secretary to Vice-president George 
F. Avery of U.S.F.&G., president at the annual 
meeting. She has been with the company 35 
years and has served as secretary to five vice- 
presidents in charge of New York operations. 
Evelyn M. Buehler of Prudential-Skandia-Hud- 
son group was named vice-president, Geraldine 
A. Moffett, U.S.F.&G., corresponding secretary; 
Dorothy M. Hoyt, American Marine Hull Syndi- 
cate, recording secretary; and Elsie G. Keidel, 
U.S. Casualty, historian. Grace Brenner of 
Despard & Co. was reelected treasurer. 
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Insurers Appalled at the Frequency 
And Severity of Underinsured Losses 


Even those companies that paid for 
the insurance-to-value campaign of 
National Board are, upon checking 
their current files, surprised, im- 
pressed and appalled to find out how 
frequent such losses are and how 
many of them hit insured with devas- 
tating effect. Examples are inexhaus- 
tible. Here are some more: 


Fire. (Indiana) Building. Value 


$50,562; insurance $30,000; loss $50,- 
562; loss to insured $20,562. 

Fire (New Jersey) Stock, furniture 
and fixtures. Value $73,036; insurance 
$48,000; loss $27,073; recoverable loss 
due to coinsurance $22,241; loss to in- 
sured $4,832. 

Fire (Upstate New York) Machin- 
ery. Value $24,630; insurance $10,000; 
loss $24,630; loss to insured $14,630. 


Fire. An owner-operated manufac- 
turing concern in a_ well-protected 
town sustained a loss of $44,538, on 
which his insurance recovery was 
$28,291. His stock loss was $17,370, 
with insurance of $8,000 and recovery 
of that amount. His building loss was 
$16,818, with insurance of $20,000 and 
a recovery of $15,802 because of an 
average clause penalty. His equipment 
loss was $10,350, with insurance of 
$10,000 and a recovery of $4,489 be- 
cause of an average clause deficiency. 
Total loss to insured was $16,247. 


Fire. (New York) Brick one family 








replacement costs. Your recommendations on proper and adequate protec- 
tion can erase gloomy thoughts and dark pictures. 


Under-insured clients and prospects represent an excellent opportunity to 
expand your premium income. Especially will they welcome® information 
about Dwelling and Contents Fire Insurance, as well as Homeowners, 
CDP and other package policies designed to cope with modern insurance 


Many homeowners do not have enough insurance in line with today’s high 


requirements. 


For “sales ammunition” to assist you at the local level in bringing the under- 
insurance story forcefully to the attention of your clients and prospects, write 


our Advertising Department. 


Philadelphia Department 
Philadelphia 5, Pa. 
Southern Department 

Atlanta 8, Ga. 
Michigen-Ohio Department 
Detroit 26, Mich. 
Midwestern Department 
Chicago 6, Ill. 
Western Department 
Kansas City 41, Mo. 
Pacific Department 
San Francisco 4, Calif. 

las Office 

Davis Bidg., Dallas 2, Tex. 


Denver Office 
Gas & Electric Bidg., Denver 2, Colo. 





INSURANCE GROUP 
Established 1809 





[ N.B.&M, | 





NORTH BRITISH AND MERCANTILE INSURANCE COMPANY LIMITED 
THE PENNSYLVANIA FIRE INSURANCE COMPANY 
THE COMMONWEALTH INSURANCE COMPANY OF NEW YORK 
THE MERCANTILE INSURANCE COMPANY OF AMERICA 


THE HOMELAND INSURANCE COMPANY OF AMERICA 
Administrative Office: 150 William Street, New York 38, N. Y. 

THE OCEAN MARINE INSURANCE COMPANY LIMITED 
Administrative Office: 111 John Street, New York 38, N. Y. 


CENTRAL SURETY AND INSURANCE CORPORATION 
Home Office: 1737 McGee St., Kansas City 41, Mo. 


POLICYHOLDER 


. . . thinking black thoughts of under- 
insurance following a fire. He lived in a 
six-room house bought in 1940 for $8500; 
but with only $15,000 Fire Insurance he 
finds it now takes $21,250 to replace his 
home. He also finds that the household 
contents and personal possessions, insured 


for $5,000 will now cost $8,000 to replace. 


PICTURE 
OF A 





—— 


dwelling damaged as the result of q 
defective wire connected to an electric 
blanket. Insured carried no insurance 
on the household furniture. The sound 
value of the building was $15,000 ang 
the building loss was $4,441. Insur. 
ance was $8,000, so that insured eo]. 
lected only $2,960 by operation of the 
80% coinsurance clause. 


Fire. (Massachusetts) A lumber 
yard and planing mill heavily stocked 
for the spring trade, was valued at 
$154,818. Loss was $117,469, insurance 
$70,500, and by operation of the 90% 
coinsurance clause, insured collected 
$59,435. Loss to insured was $58,034, 
—Springfield F.&M. 


Fire. (Pennsylvania) Building oc. 
cupied by a fraternal order. The sound 
value was agreed at $384,638. The logs 
was $295,830. Insured suffered to the 
staggering extent of $195,830 because 
of lack of insurance to value. 


Fire. The contents of a modem 
dwelling, valued at $14,863, were a 
total loss by fire, with insurance of 
$4,000 and recovery in that amount. 
The building, valued at $54,000, was a 
total loss and was also only partly 
insured. Loss to insured on dwelling 
contents alone was $10,863. 


Fire. (New Jersey) Building. Value 
$69,816; insurance $54,000; loss $67,- 
406; loss to insured $13,406. 


Fire. (New Mexico) Stock. Value 
$23,118. Insurance $10,000. Loss $22,- 
968. Loss to insured $12,968. 


Fire. (Upstate New York) Building. 
Value $101,347; insurance $50,000; loss 
$107,347; loss to insured $51,347. 


Fire. (Maryland) Building, furni- 
ture and fixtures, stock—plumbing 
shop and electrical supplies occupan- 
cy. This 1% story frame and concrete 
block building, including the contents, 
was a total loss. The sound value and 
loss was $20,168. Insured was paid 
the amount of insurance, $14,500, and 
suffered a deficiency of insurance in 
the amount of $5,668. 


Fire. (Tennessee) Building. Value 
$30,000. Insurance $24,000. Loss $30,- 
000. Loss to insured $6,000. Contents, 
Value $34,127. Insurance $19,000. Loss 
$34,127. Loss to insured $15,127. Total 
loss to insured $21,127. 


Fire. (New York City) Frame two 
family dwelling. Fire originated in an 
electric fixture. Sound value was $15,- 
000, insurance $5,000. Loss $1,000. Op- 
eration of the 80% contribution clause 
reduced insured’s collection to $416. 

Fire. (Upstate New York) Machin- 
ery. Value $10,380; insurance $3,000; 
loss $6,668; recoverable loss due to 
coinsurance $2,409; loss to insured $4,- 
259. 


Fire. (South Dakota) Dwelling. Val- 
ue $8,000. Insurance $4,000. Loss $5,- 
339. Loss to insured $1,339. Household 
furnishings. Value $7,000. Insurance 
$1,000. Loss $3,141. Loss to insured 
$2,141. Total loss to insured $3,480. 


Explosion and fire. (Maryland) Two 
story brick haberdashery store and 
dwelling. Sound value was $28,487. 
Loss was $27,970. Insurance was $10,- 
200, and insured collected $9,305, $17,- 
770 less than the loss. 


Fire. (Tennessee) Dwelling. Value 
$3,570. Insurance $1,500. Loss $3,570. 
Loss to insured $2,070. Household fur- 
nishings. Value $1,447. Insurance $1,- 
000. Loss $1,447. Loss to insured $447. 
Aggregate loss to insured $2,517. 


Fire. (New York) One story frame 
luncheonette. Fire in basement cau 
a loss of $1,441. The sound value was 
$7,500. By the operation of the 80% 
contribution clause insured collected 
only $960. 
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NAMIC Management 
School Set for Purdue 
University June 24-28 


National Assn. of Mutual Insurance 
Companies’ school of mutual insurance 
company management will be held 
June 24-28 at Purdue university, West 
Lafayette, Ind. Twenty-five students 
will return this year to take the second 
of a planned three-year course of in- 
struction, and 50 students have en- 
rolled for the first year course. The 
third year course will be offered in 
1958. 

Faculty personnel for the school in- 
clude: Dr. Lowell S. Hardin, Purdue 
university; Dr. J. Edward Hedges, In- 
diana university; Dr. Curtis Elliott, 
University of Nebraska; Dr. Clifton B. 
Cox, Purdue university; George F. Rut- 
ledge, Farmers Mutual Hail of Iowa; 
Wayne Estal, Farmers Mutual Re; 
Clyde Ingle of the Indiana department; 
Earl L. Cooper, Indiana Farmers Mu- 
tual; Ida C. McClelland, Dunham & 
Chemung County Mutual Fire of Har- 
vard, Ill, and L. F. Roherty, Rural 
Mutual group of Wisconsin. 

First year students will study eco- 
nomics of agriculture, fundamentals of 
insurance, introduction to insurance 
company management, sales programs, 
coverages, and membership relations. 
Second year students will study rein- 
surance contracts, coverages, account- 
ing systems and principles, office pro- 
cedures, basic insurance law, loss pre- 
vention and inspections. 

Tuition for the school is $40. 





Central Claim Managers 
Elect J. Nash Williams 


Central Claim Executives Assn. has 
elected J. Nash Williams, General Cas- 
ualty of Madison, president; D. Ross 
Bell, Standard Accident, vice-presi- 
dent, and Robert S. Meskan, Security 
General, secretary-treasurer. 

Speakers at the semi-annual meet- 
ing included Robert D. Denton, Wol- 
verine; James Black, Allstate; Charles 
E. Moul, Ohio Farmers Indemnity; E. 
H. Lasseter, Illinois National, and C. 
G. Jamison, Wabash F.&C. 





N. Y. Thruway Auto Insurance 10¢ 

Special automobile insurance has 
been introduced for motorists driving 
on the New York state thruway. For a 
premium of 10 cents, a motorist can 
purchase emergency highway cover- 
age that functions somewhat like the 
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The Pioneer Organization 


COATS & 
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COMPANY 


APPRAISERS} 


4413 Ravenswood Avenue 
Chicago 40, Illinois 





® Appraisals for Correct 
Insurance Coverage and 
Proof of Loss 


® Depreciation Studies 
® Property Ledgers 





flight trip insurance sold at airports. 

Written by Accimatic Inc., in co- 
operation with the super-highway’ s 17 
authorized service agents, the new 
coverage guarantees payment of emer- 
gency service charges up to $25 should 
the car run out of gas or break down 
the same day. 





Legislation to write Gov. Leader’s 
compulsory. auto plan into law has 
been introduced in the Pennsylvania 
senate. Identical bills are now in the 
house, where they have been pigeon- 
holed by Republicans opposing the 
Democratic administration’s plan. 


Air Trip Insurer 
Denied Exclusivity 
at Pittsburgh 


Allegheny county (Pa.) board of 
commissioners has ruled that Tele-Trip, 
a subsidiary of Mutual Benefit H.&A.., 
and Airport Sales, a subsidiary of 
Continental Casualty, must write flight 
insurance at the greater Pittsburgh 
airport as competitors. 

Tele-Trip currently has a contract 
to write the coverage, and has opposed 
entrance by Airport Sales, maintain- 


ing it should have exclusive rights be- 
cause there is not enough business at 
the airport for two insurers to make a 
profit. Airport Sales has offered the 
county an agreement matching Tele- 
Trip’s terms. 





Conn. Mariners Elect 


Angus W. Clark of Travelers has 
been elected skipper of Mariners Club 
of Connecticut. Other officers are 
Martin M. Higgins Jr. of Phoenix of 
Hartford, first mate; Karl W. Baer of 
Aetna Fire, purser, and Donald H. 
Mackay of Aetna Casualty, yeoman. 





BURGLARS 


Booklet. 





KIDDE’S ULTRASONIC 
ALARM SYSTEM... 


(using sound waves too high to be heard) 


SATURATES THE ENTIRE 
PROTECTED AREA... 


(complete wall to wall, 
floor to ceiling protection) 


TRIGGERS AN ALARM 
IN CENTRAL STATION... 


IN PROPRIETARY SYSTEM... 


OR LOCALLY 





BEWARE! 








Properly installed, the flexible, tamper-proof Kidde sys- 
tem qualifies for an Underwriters’ Laboratories number 
2 certification. Get the best burglar protection at the 
lowest cost! Write today for Kidde’s Ultrasonic Alarm 














ULTRASONIC DIVISION 


Walter Kidde & Company, Inc. 
644 Main St., Belleville 9, N. J. 





Walter Kidde & Company of Canada Ltd., 


Montreal—Toronto 
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Pa. Mutuals Elect, 
Hold Joint Meeting 
with Tri-State Agents 


Pennsylvania Federation of Mutual 
Insurance Companies elected Henry 
B. Gibbel, secretary of Lititz Mutual, 
president at the annual meeting in 
Philadelphia, held for the first time in 
conjunction with Tri-State Mutual 
Agents Assn. 

The joint meeting was for the pur- 
pose of establishing a united, mutual 
understanding of the problems con- 


fronting the companies operating un- 
der the American mutual agency sys- 
tem, and their agents, according to 
Thomas J. Finley Jr., who was named 
executive vice-president and secretary. 

L. Val Hood, chairman of the feder- 
ation’s loss advisory committee, re- 
ported on its new distribution of ca- 
tastrophe loss plan, which will be made 
available in the near future to every 
mutual agent in Pennsylvania, Mary- 
land and Delaware. 

Other officers of the federation elect- 
ed were Edwin S. Warfield, Pennsyl- 
vania Thresherman & Farmers’ Mu- 
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A City 
Reborn 


175th Anniversary Year 
1782 - 1957 


PHOENIX ASSURANCE COMPANY OF NEW YORK 
LONDON GUARANTEE & ACCIDENT COMPANY, LTD. 


THE UNION MARINE & GENERAL INSURANCE 
COMPANY, LTD. 


According to legend, it was in Mrs. O’Leary’s 
barn at 558 DeKoven Street in Chicago where 
the historic fire of 1871 started .. . a fire that 
burned for 27 hours causing the destruction 
of $196,000,000 worth of property. 


The “Windy City,” however, was quick to 
recuperate from its crippling misfortune. 
Within three years a new city of brick and 
stone had been built primarily by the aid of 
full payment of losses by insurance companies. 


The Phoenix of London Group is proud to 
have had a part in the rehabilitation of one of 
the world’s largest cities. For almost a century 
its parent Company had been operating in the 
United States and paying, with pride, similar 
losses in full. 


Today Phoenix of London Group continues 
this tradition of full payment of losses —a 


tradition upheld throughout seven quarter- 
centuries of providing protection. 


‘Phoenix of London Group 


55 FIFTH AVENUE * NEW YORK 3, NEW YORK 



















When employees travel on company 
busi as milli do, they should 
be insured against accidents. The list 
of firms that have recently installed 
Americon Casualty GROUP TRAVEL 
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tual, vice-president, and J. Ira Laird, 
Laird-Hagee Co., treasurer. Walter L. 
Smith Jr., secretary, Philadelphia Con- 
tributorship; Phaon C. Weaver, secre- 
tary, Home Mutual of Lehigh County, 
and Hamilton H. Gilkyson, president 
of Chester County Mutual, were named 
directors. 


Interstate F.&C. to Issue 
20,000 New Shares 


Interstate F.&C. will add $200,000 
to capital and $220,000 to surplus by 
issuing 20,000 shares of new common 
stock. The new issue has been ap- 
proved by Director Gerber of Illinois 
and has been filed with Securities & 
Exchange Commission. 

Present stockholders of the 50,000 
shares outstanding were offered rights 
in the new stock on the basis of one 
new share for each two and one-half 
shares now held. The new stock is 
priced at $21 per share; par value is 
$10. 

Interstate F.&C. is managed by Geo. 
F. Brown & Sons Inc. of Chicago. 





Ky. Recommends Insurers 
Take More Positive Action 


in Collecting Balances 


Commissioner Thurman of Kentucky 
has sent a letter to all companies stat- 
ing that an increasing number of com- 
plaints have been filed with the de- 
partment concerning agents’ delinquent 
balances. His letter quotes applicable 
sections of the insurance law relating 
to agent’s misappropriation, conversion 
or unlawful withholding of monies be- 
longing to insurers and penalties for 
these offenses. 

‘While the responsibility for paying 
accounts rests with the agents, we feel 
that companies and general agents are 
responsible for this condition and 
should take more positive action in the 
collection of accounts,” the letter reads. 


New Pa. Special Deputy 


Commissioner Appointed 


Commissioner Smith of Pennsylvan- 
ia has appointed Francis X. McClan- 
aghan of Philadelphia special deputy 
insurance commissioner in charge of 
liquidation. He will make his head- 
quarters at 1518 Walnut street there. 
An attorney, he is a former member of 
the state legislature and at one time 
served as counsel for the receiver of 
closed building and loan associations 
under the secretary of banking. He 
will have an annual salary of $11,501. 


Cal., Ariz. Bonds Total $9 Million 

U. S. engineers have awarded con- 
tracts totaling $9 million for construc- 
tion of four projects in California and 
Arizona. Recipients of the contracts 
are: 

Parrish Bros. Inc. and Harms Bros., 
Benecia, Cal., for construction of run- 
way parallel and additional facilities 
at Travis air force base, Cal., at a total 
price of $3,437,283. Sureties are Glens 
Falls for Parrish and Massachusetts 
Bonding for Harms. 

Matich Bros., M. M. Sundt Con- 
struction Co., and M. J. Bevanda Co. 
Inc., all of Tucson, for runway re- 
construction and extension and con- 
struction of firing-in butt at Williams 
air force base, Chandler, Ariz. Con- 
tract price is $2,544,219, and sureties 
are American Surety for Matich and 
Sundt and Hartford Accident for Be- 
vanda. 

A. Teichert & Son Inc., Sacramento, 
for pumping plants and levee con- 
struction at flood control project on 
the American river near Sacramento, 
at a price of $1,696,861. Massachusetts 
Bonding is surety. 

Stolte Inc., Oakland, Cal., for con- 
struction of dining hall and dormitor- 
ies at Mather air force base, at a price 
of $1,331,294. Fidelity & Deposit Co. 
is surety. 





Award Honoring Late 
J. George Kaplan 
Created by N. Y. CPCU 


New York chapter of CPCU has es. 
tablished the J. George Kaplan memor- 
ial award in honor of the recently de- 
ceased past president. A prize of $25 
will be given each semester to the 
student in the principles of insurance 
and suretyship class at Insurance So- 
ciety of New York school of insurance 
who writes the best essay on some 
phase of the business. 

Two awards will be presented this 
year, to Peter Robertson, Johnson & 
Higgins trainee, for his essay on “The 
Problem of Insurance for Private 
Atomic Reactors,” and to Richard G, 
Gaffery, Atlantic Mutual trainee, for 
“Negligence in General Average as 
Revealed Through the Harter Act.” 





Elect in Douglas County, Ore. 
Douglas County (Ore.) Assn. of In- 
surance Agents has elected Victor D, 
Lewis, Roseburg, president; William 
S. Reinhart, Roseburg, vice-president, 
and Richard De Barnardi, Roseburg, 
secretary-treasurer. 
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Ask Increased Effort to 
Push Hubcap Marking 
in West Coast States 


Concerned over the increasing num- 
per and frequency of thefts of automo- 
pile accessories, Pacific division of Na- 
tional Automobile Theft Bureau has 
requested claims supervisors of mem- 
ber companies to step up efforts to 
develop a campaign among motorists 
and authorities encouraging the mark- 
ing of disk-type hub caps with an 
identifying number. 

In a message to all member com- 
panies, G. F. Potts, manager and E. 
J. Halm, assistant manager, noted that 
in general the public is apathetic and 
the insurance industry should take a 
more effective part in the campaign. 
The bureau has distributed 5000 post- 
ers for window display advertising the 
plan and suggests that adjusters be 
directed to replace disk-type hubcaps 
instead of paying losses, making sure 
that the new caps bear identifying 
marks. They point out that this method 
would exhibit to service stations, ga- 
rages and enforcement groups—which 
have been doing this marking as a 
public service—a definite interest on 
the part of the insurance industry. 





Mass. Gets Bill to Allow 


Nuclear Pool Business 


A measure has been introduced in 
the Massachusetts legislature to re- 
vise the state’s insurance laws to per- 
mit the operation of the proposed nu- 
clear energy underwriting pools cur- 
rently barred by law in that state. 

Under the legisltion, insurers would 
be permitted to issue combination pol- 
icies covering nuclear property damage 
and liability hazards, with the liability 
of each company to be “several”, rath- 
er than “joint.” The bill also would 
permit a combination nuclear policy 
issued in Massachusetts to be counter- 
signed by the resident agent of only 
one of the companies in the pool, in- 
stead of having to be signed by resident 
agents of 100 or more individual com- 
panies in the pool. Another provision 
of the legislation would exempt these 
nuclear peril policies from the require- 
ment that all joint policies specify 
that return premium will be paid in 
case of cancellation by the company. 

No opposition to the legislation has 
been presented. However, the legisla- 
tive insurance committee has held up 
action pending receipt of a report 
from Commissioner Humphreys. The 
bill has been endorsed by Insurance 
Federation of Massachusetts and 
American Mutual Insurance Alliance. 





Fredrickson to United Air Lines 


Robert M. Fredrickson has been ap- 
pointed insurance claims manager for 
United Air Lines. He has been in cas- 
ualty insurance business for 11 years, 
most recently as claims manager in the 
midwest for Springfield F.&M. 





Milwaukee Assn. of Insurance Agents 
heard State Sen. Kirby Hendee review 
Insurance legislation at a breakfast 
meeting. 





MULTIPLE LINE FIELDMAN 
Ilinois—Travel state—new company enter- 
ing state. Should have field experience in 
Illinois and heavy knowledge of Casualty 
covers. Knowledge of Lloyds and Reinsurance 
helpful. $7,500. 





Call or Write 
ED BOYDEN 
CADILLAC EMPLOYMENT AGENCY 
220 South State St. WAbash 
Chicago, Ill. 2-4800 











Texas Board Approves 
Bond, Crime Filings 


Texas board of insurance commis- 
sioners has approved a joint filing by 
National Bureau of Casualty Under- 
writers, Mutual Insurance Rating Bu- 
reau and Surety Assn. of America of 
a new blanket crime policy and revised 
comprehensive dishonesty, disappear- 
ing and destruction policy and a filing 
by Surety Assn. of America of new 
and revised bond manual pages and 
bond riders. 

The board also approved a joint fil- 
ing by Mutual Insurance Rating Bu- 
reau and National Bureau of Casualty 
Underwriters of a revision of the bur- 
glary insurance manual and a revision 
of the burglary insurance manual en- 
dorsement supplement. 





Advance Eight at Combined 


Combined has elected J. H. Olson 
and Warren B. Patterson vice-presi- 
dents: James Simmen, Leonard Nat- 
tinger, Stanley Buchholz, Donald Sill- 
dorf and George Gibson assistant vice- 
presidents, and E. O. Miller assistant 
comptroller and assistant treasurer. 


Ky. Commissioner Bans 
Issue of Risk Appraisal 
Memoranda to Insured 


Commissioner Thurman of Kentucky 
has ordered all companies in the state 
to cease issuing to insured memoranda 
which set out the appraised value of a 
given risk which and agree that such 
appraisal shall be used in determining 
the amount of insurance necessary to 
comply with the coinsurance clause. 

The order states that “. . . it is the 
opinion of the department that such 
practice is a violation of the laws and 
of the coinsurance clause policy forms.” 





Wash. Surplus Line Annual Set 
Surplus Line Assn. of Washington 
will hold its annual meeting in Seattle 
June 25. A nominating committee has 
been appointed to submit a slate of 
officers at the annual meeting. 





G. E. King has been elected secre- 
tary, treasurer and manager of Ohio 
Hardware Mutual to succeed the late 
Paul R. Brier. Mr. King is a director 
and has been treasurer of the company 
for 15 years. : 


Gain Is Milwaukee 


Manager of Atlantic 

Dale M. Gain has been appointed 
manager of the Milwaukee office of 
Atlantic group. Beginning as a pro- 
duction department trainee in 1948, he 
was subsequently advanced to under- 
writer in Detroit and later to special 
agent there. Most recently he has 
served as state agent in charge of 
fire operations in Michigan. 





Ohio Farmers Appoints © 
A. C. Dannecker Jr. 


Ohio Farmers has appointed Arthur 
C. Dannecker Jr. manager of advertis- 
ing and sales promotion. He will be 
associated with Dwight P. Ely, director 
of public relations for the group. 


Binder Club Elects Hlavin 


Joseph C. Hlavin, of Poor, Bowen, 
Bartlett & Kennedy, was elected presi- 
dent of Binder Club of Baltimore at the 
annual meeting last month to succeed 
J. G. Eisenberger. Vice-presidents are 
Frank W. Robinson and William S. 
Waldeck; secretary, Joseph Baker, and 
treasurer, P. J. Dubey. 








easier for me. 


NAME 


of Prudential’s Dayton Agency. 


“Prudential’s expert assistance in formulating tailor-made 
plans for the varied needs of my clients, and prompt 
24-hour service helped me make $5600 in commissions 





“Life sales pay off” 


as told by Wilbert L. Borchers (left), President of 
Borchers Insurance Agency — shown here with 
Charles L. Colbert, President of Westgate Labora- 
tories and Joseph Cunix (right), Brokerage Manager 


last year —in less than one week’s working time. 


“I never hesitate to request Prudential Brokerage Service 
to make a call with me on any of my prospects. I have no 
doubts that my clients will be served ably and well. 


“No other line of insurance pays me as much for the 
time spent as life insurance does. And after a sale is made, 


no other line requires so little to maintain and service. 


“And even with all the help from Prudential, I still get 
the full commission.” 


You'll enjoy YOU ARE THERE, Sundays, CBS-TV 


TO: BROKERAGE SERVICE « THE PRUDENTIAL, NEWARK 1, N. J. 
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The ROYAL-GLOBE’S mobile 


production team in your area. 












and your versatile 






% “MULTIPLE-LINE” FIELD 


CASUALTY * FIRE * MARINE *« SURETY 


150 WILLIAM ST.. NEW YORK 38. N.Y. 


ROYAL INSURANCE COMPANY, LTD. * THE LIVERPOOL & LONDON & GLOBE INSURANCE COMPANY LTD. 
ROYAL INDEMNITY COMPANY * GLOBE INDEMNITY COMPANY * QUEEN INSURANCE COMPANY OF AMERICA 
NEWARK INSURANCE COMPANY * STAR INSURANCE COMPANY OF AMERICA * AMERICAN AND FOREIGN 
INSURANCE COMPANY + THE BRITISH & FOREIGN MARINE INSURANCE COMPANY LTD. * THAMES 
& MERSEY MARINE INSURANCE COMPANY, LTD + VIRGINIA FIRE & MARINE INSURANCE COMPANY 








Convention Dates 





June 16-18, New England Assn. of Insurance 
Agents, annual, Poland Spring, Me. 


* June 16-19, Virginia Assn. of Insurance Agents, 


annual, Roanoke hotel, Roanoke. 


June 20-22, North Carolina Assn. of Mutual 
Insurance Agents, annual, Mayview Manor 
and Green Park hotels, Blowing Rock. 

June 24-26, Insurance Advertising Conference, 
annual, Spring Lake, N. J. 


June 26-29, Federation of Insurance Counsel, 


annual, Waldorf Astoria hotel, New York 
City. 
June 27-28, Loss Executives Assn., annual, 


Shawnee Inn, Shawnee on Delaware, Pa. 

July 4-6, International Assn. of Insurance 
Counsel, annual, Chalfonte-Haddon Hall, 
Atlantic City. 

Aug. 12-14, International Federation of Com- 
mercial Travelers, annual, Empress hotel, 
Victoria, B.C. 

Aug. 15-17, Louisiana Assn. of Mutual In- 
surance Agents, annual, Edgewater Gulf 
hotel, Edgewater Park. 

Aug. 22-24, Texas Assn. of Mutual Insurance 
Agents, annual, Shamrock-Hilton hotel, 
Houston. 

Aug. 26-27, South Dakota Assm. of Insurance 
Agents, annual, Marvin Hughitt hotel, Huron. 

Aug. 26-29, Hon. Order of the Blue Goose, In- 


ternational, annual, Roosevelt hotel, New 
Orleans. 
Aug. 29-30, Minnesota Assn. of Insurance 


Agents, annual, Breezy Point lodge, Brainerd, 
Minn. 


Sept. 5-6. New Jersey Assn. of Insurance 
Agents, annual, Traymore hotel, Atlantic 
City. 


Sept. 8-11, International Claim Assn., annual, 
Chalfonte-Haddon hall, Atlantic City. 

Sept. 9-12, National Assn. of Insurance Agents, 
annual, Chicago. 

Sept. 12-13, Conference of Mutual 
Companies, sales and agency 
Conrad Hilton hotel, Chicago. 

Sept. 15-18, Idaho Assn. of Insurance Agents, 
annual, Sun Valley. 

Sept. 15-18, Michigan Assn. of Insurance 
Agents, annual, Grand hotel, Mackinac Is- 
land. 

Sept. 15-18, Michigan Assn. of Insurance 
Agents, annual, Grand hotel, Mackinac Is- 
land. 

Sept. 16, Vermont Assn. of Insurance Agents, 
annual, Lake Morey | inn, | Fairlee. 

Sept. 16-17, Minnesota Assn. of Mutual Insur- 
ance Agents, annual, St. Paul hotel, St. Paul. 

Sept. 16-18, Michigan Assn. of Insurance 
Agents, annual, Grand hotel, Mackinac Island. 

Sept. 17-20, Mutual Loss Research Bureau, an- 
nual, Edgewater Beach hotel, Chicago. 

Sept. 18-19, New Hampshire Assn. of Insur- 
ance, annual, Wentworth-by-the-Sea hotel, 
New Castle. 

Sept. 18-20, Washington Assn. of Insurance 
Agents, annual, Olympic hotel, Seattle. 

Sept. 20, Delaware Assn. of Insurance Agents, 
annual, Rehoboth Country club, Rehoboth 

Sept. 22-24, Oregon Assn. of Insurance Agents, 
annual, Eugene hotel, Eugene. 

Sept. 23-24, South Dakota Assn. of Mutual In- 
surance Agents, annual, Sioux Falls. 

Sept. 24-25, South Carolina Assn. of Insurance 
Agents, annual, Bon Air hotel, Augusta, Ga. 
Sept. 26-27, Oklahoma Assn. of Mutual Insur- 
ance Agents, annual, Skirvin hotel, Oklahoma 

City. 

Sept. 29-Oct. 1, Pennsylvania Assn. of Insur- 
ance Agents, annual, Pocono Manor inn, 
Mount Pocono. 


Oct. 1-3, Society of Chartered Property & Cas- 
ualty Underwriters, annual, Waldorf-Astoria 
hotel, New York City. 

Oct. 3-4, Mountin States Assn. of Mutual In- 
surance Agents, annual, Denver. 

Oct. 6-9, National Assn. of Casualty & Surety 
Agents, annual, Greenbrier hotel, White Sul- 
phur Springs. 

Oct. 6-9, National Assn. of Casualty & Surety 
Executives, annual, Greenbrier hotel, White 
Sulphur Springs. 

Oct. 13-16, National Assn. of Mutual Insur- 
ance Agents, annual, Sherman hotel, Chi- 
cago. 

Oct. 14, Society of Acturies, 
modore hotel, New York City. 

Oct. 14-15, Arizona Assn. of Insurance Agents, 
annual, Westward hotel, Phoenix. 

Oct. 16-18, National Assn. of Independent In- 
surers, annual, Edgewater hotel, Chicago. 
Oct. 17, Inter-Regional Insurance Conference, 

annual, Plaza hotel, New York City. 

Oct. 17-18, Pacific Fire Rating Bureau, annual, 
Camelback inn, Phoenix. 

Oct. 19-23, Western Underwriters Assn., an- 
nual, Greenbrier hotel, White Sulphur 
Springs, W. Va. 

Oct. 20-22, Kansas Assn. of Insurance Agents, 
annual, Baker hotel, Hutchinson. 

Oct. 20-22, Maryland Assn. of Insurance 
Agents, annual, Lord Baltimore hotel, Bal- 


timore. 
of Mutual Insur- 


Oct. 20-23, National Assn. 
yoo we Companies, annual, Jung hotel, New 


Casualty 
conference, 


annual, Com- 


Oct. 21-23, California Assn. of Insurance 
Agents, annual, Hotel del Coronado, San 
Diego. 


— 





Help your 

clients avoid 

the hazards of 
guessing at values 


Safeguard your clients by stressing 
the need for American Appraisal 
Service—to determine insurable 
values and avoid the danger of 
guesses and short cuts. 

An American Appraisal report is 
complete in every detail because it is 
supported by factual evidence...and 
represents valuation principles that 
command respect. 


The 
AMERICAN 


APPRAISAL 


Company 
SINCE 1896 ... LARGEST... MOST WIDELY USED 





Home Office: Mil kee 1, Wi i 
Atlanta Cleveland New York 
Baltimore Dallas Philadelphia 
Boston Detroit Pittsburgh 
Buffalo Kansas City St. Louis 
Chicago Los Angeles San Francisco 
Cincinnati New Orleans Washington 


Affiliated: Canadian Appraisal Company, Ltd. 
Montreal and Toronto 














REASONS 
FOR 
PWW POLICIES: 

¥ Quality 
XX Integrity 
¥ Friendliness 





PROVIDENCE 
WASHINGTON 
INSURANCE CO. 


PROVIDENCE 
WASHINGTON 
INDEMNITY CO. 





20 WASHINGTON PLACE ¢ PROV., R. !. 























June 13, 1957 


HeNATIONAL UNDERWRITER 


is 








COMMENTS 


TRENDS 


OBSERVATIONS 





Study U.S. Methods 
As Guide for Crop 
Cover in Turkey 


The possibilities of establishment of 
a crop and livestock insurance sys- 
tem is being investigated by two 
members of the Turkish ministry of 
agriculture who are visiting the 
United States to study such insurance 
programs in this country. Mustafa 
Geckiner and Nebih Yalaz, director of 
the economy section and deputy gen- 
eral director, respectively, of the Turk- 
ish ministry of agriculture, visited 
Chicago last week at the half-way 
point of their four-month study of 
U. S. programs and methods. 

Presently there are no facilities in 
Turkey for the writing of crop-hail, 
or other forms of crop or livestock 
insurance. The program as contem- 
plated would be inaugurated under 
government auspices and be conduct- 
ed by the government until the initial 
costs are out of the way, at which 
time the Turkish companies would be 
invited to take over the plan. This 
would be the first entry by the 
Turkish government into insurance. 
All insurance in Turkey is handled 
by private companies, Messrs. Gecki- 
ner and Yalaz explained, and the gov- 
ernment limits itself to somewhat the 
type of regulation effected by the 
states in the U. S. Within the last 
three years there has been adopted 
a compulsory automobile insurance 
law in Turkey. 

The first two months of the itiner- 
ary of Messrs. Geckiner and Yalaz 


were devoted principally to studying 
the operations of the U. S. government 
in the insurance business, particularly 
Federal Crop Insurance Corp. The 
visit to Chicago called for visits to 
Hartford Livestock, Crop-Hail Insur- 
ance Actuarial Assn., and Country 
Mutual. Additionally, the Turkish vis- 
itors made calls on Harding & Harding 
agency of Geneva, IIll., and have 
scheduled visits to Texas A. & M. 
where agricultural experiments are 
conducted, and with FCIC representa- 
tives in Oklahoma, Kansas, Colorado, 
North Dakota and Minnesota. 

Richard J. Roth, manager of Crop- 
Hail Insurance Actuarial Assn., was 
host at a luncheon for Messrs. Gecki- 
ner and Yalaz at which the Turkish 
visitors had an opportunity to discuss 
U. S. private insurance methods with 
three or four of the hail and farm 
underwriting managers in Chicago. 


N. Y. Auto Rates Win 
World Highest Rank in 
Six City Survey 

Review of London, the English in- 
surance newspaper, makes some inter- 
esting automobile insurance rate com- 
parisons in its comments on the rate 
increase going into effect in England 
July 1. The newspaper notes that the 
auto rates in the United Kingdora are, 
despite the newest 12% _ increase, 
among the lowest in the world. It says 
that the comparative annual cost of 
full cover insurance of an Austin A40 
with a £10 deductible would be £25.55 
in London, £29.10s in Melbourne, £74 
in Brussels, £85 in Paris, not less than 
£117 in Montreal and not less than 
£140 in New York. An English pound 
is worth about $2.80 in U.S. money. 











‘Why not save YOUR like by driving corelully? | 


One of more drivers hove cometied » tralte 
wolation « seerly all accidents. 


chs OF Waa! WOT 1S OG RE VOL 

















The table place mats broadcasting a safety message that have been distrib- 
uted by Michigan Assn. of Insurance Agents to eating places throughout the 
State, have been an overwhelming hit. 

















The association distributed 1,000,000 


of them in no time and another 1,000,000 had to be ordered and distributed. 


The agents have borne the expense of providing these mats to restaurants, 
taverns, lunch rooms, hotels and other places vending food or refreshments. The 
Project was carried out in cooperation with the state police, and the highway 
safety message is provided along with information about Michigan traffic laws 


™ order to prevent violations through 


; The success of the program has been a surprise even to those who were op- 
timistic about it originally. It has had recognition in the Michigan legislature 


ignorance. 


with adoption of a resolution of commendation by the senate. 





The new central station and southwest district headquarters which American 
District Telegraph Co. has opened in Houston. Equipped with every modern 
device to provide electric protection services for nearly 1,000 commercial, in- 
dustrial and other properties throughout the city—third greatest in area in 
the nation—the new building is the largest ever built expressly to house a 
central station. Loc«l and district sales offices, a plant department shop, and 
plant headquarters also are in the building, as are demonstration facilities fea- 
turing all ADT systems for protection against fire, burglary and other hazards. 

















Offered by Senators Nichols, Andrews, Roy, ee Francis, 
Stephens, Minnema, Prescott, Storey and Gracbner 


A RESOLUTION COMMENDING THE MICHIGAN STATE POLICE 
AND THE MICHIGAN ASSOCIATION OF INSURANCE AGENTS 
FOR THEIR EFFORTS IN PROMOTING HIGHWAY SAFETY. 


WHEREAS, The Senate is interested in any idea or development that may be 
pyr i car om am aa 
toll of highway accidents; and 


WHEREAS, The state of Michigan, the Weer Wentctend of America, is not 
only a busy and industrious State on sr edigts Wake hetiek Mises tor ct-over ee 
ee 


‘THE SENATE, That the Michigan State Police and the 
Sl rl wie oe 
worthwhile action to save lives and property on the 
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Court Denies FTC Jurisdiction in Nat'l Casualty Case 


(CONTINUED FROM PAGE 1) 





original FTC complaint that started the 
case. 

Following citation by FTC of Nation- 
al Casualty for alleged misleading ad- 
vertising, an FTC examiner held that 
four of the five categories in advertis- 
ing set forth in the complaint were 
unfair and deceptive as alleged. How- 
ever, the examiner held that FTC’s 
over-all interstate jurisdiction was 
limited to the four states and the Dis- 
trict of Columbia which had no statute 
regulating unfair or deceptive acts or 
practices, in the business of insurance 
within their respective boundries. The 
examiner further held that the com- 
mission had jurisdiction in all states 
over the advertising practices of the 
petitioner (National Casualty) to the 
extent that its deceptive advertising 
material was disseminated by the pe- 
titioner by the use of the U. S. mails. 
He issued a cease and desist order to 
that effect. 

Upon appeal, FTC reversed the 
examiner in part, holding by a three- 
to-two decision that it had full juris- 


diction over the interstate sale of in- 
surance by means of unfair and decep- 
tive advertising practices, irrespective 
of whether the state had adopted a 
local law regulating such practices 
within its boundary. 

Following this the case went into 
appellate court where last week’s ju- 
risdictional decision set aside the FTC 
ruling and, in effect, upheld the origin- 
al, limited-jurisdiction ruling of the 
FTC examiner. 

The Cincinnati court referred fre- 
quently to the McCarran act as au- 
thority for denying FTC unlimited ju- 
risdiction in the National Casualty 
case. 

Judge Miller in his opinion said, in 
part: 

“The wording of the act (McCarran 
act of 1945) clearly indicates that, re- 
gardless of the ruling in the South- 
Eastern Underwriters Assn. case 
(1944), Congress did not intend to take 
from the states the regulation of in- 
surance within the state. Section 1 de- 
clares that ‘the continued regulation 
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. . . by the several states of the busi- 
ness of insurance is in the public in- 
terest, ’ Section 2 states, ‘The 
business of insurance . shall be 
subject to the laws of the several 
states which relate to the regulation of 
taxation of such business.’ The real 
question is, to what extent, if any, did 
Congress provide for federal regula- 
tion in addition to state regulation. 


“The act is equally clear, by the 
express wording of section 3, that until 
Jan. 1, 1948 (subsequently extended 
by amendment to June 30, 1948), the 
business of insurance is not subject to 
the Federal Trade Commission act or 
certain other federal regulatory acts. 
After Jan. 1, 1948, according to section 
2 of the act, the Federal Trade Com- 
mission act and the Sherman and 
Clayton acts were made ‘applicable to 
the business of insurance to the extent 
that such business is not regulated by 
state law.’ That is the only expressed 
grant of power to the Federal Trade 
Commission over the business of insur- 
ance contained in the act. It is a grant 
expressly limited by its terms to in- 
surance business which ‘is not regu- 
lated by state law.’ We do not find in 
those words the ‘clear and _ specific 
grant of jurisdiction’ to the Federal 
Trade Commission which the commis- 
sion claims is given to it by the act. 
On the contrary, we find a logical and 
reasonable conclusion from the two 
sections to be that jurisdiction over 
the business of insurance was granted 
to the Federal Trade Commission after 
Jan. 1, 1948, only where the business 
was not regulated by state law. 

“There is some merit in the commis- 
sion’s contention that since the (Su- 
preme Court) decision in the South- 
Eastern Underwriters Assn. case there 
is a field of interstate insurance, out- 
side the jurisdiction of the state which 
should be subject to federal regulation. 
But it does not follow that it was the 
purpose of the McCarran act to accom- 
plish such results, desirable though it 
might be. Congress realized that by 
reason of the Supreme Court decision 
(South-Eastern Underwriters Case) 
federal jurisdiction existed over the in- 
terstate business of insurance. The 
enactment of the McCarran act was to 
correct that situation. It expressly pro- 


hibited the exercise of such jurisdic. 
tion for a period of approximately 
three years. After that period it made 
a restrictive grant of jurisdiction. Ip 
order to sustain the contention of the 
commission, we must imply a broader 
grant of jurisdiction to the commission 
after the three-year period than jg 
contained in the express words of the 
act. We do not believe that Congress 
would leave to implication such an 
important segment of the over-al] 
question of jurisdiction which it was 
dealing with, when it could easily have 
been provided by express words.” 


N. H. Legislature Loaded 
With Bills Aimed at 


Uninsured Driver Problem 


Hard upon Gov. Dwinell’s move to 
do something about uninsured motor- 
ists in New Hampshire by supporting 
a New Hampshire Assn. of Insurance 
Agents’ plan to put the uninsured mo- 
torist endorsement in automobile pol- 
icies, an unsatisfied judgment fund 
bill, similar to that of New Jersey, has 
been introduced in the senate. 

Already in the senate is a compul- 
sory measure, backed by American 
Mutual Insurance Alliance. A bill to 
establish UJF by a system of fines is 
in the house, which earlier killed com- 
pulsory. 


Allstate Names Castle 


to Home Office Post 


Allstate has appointed Fred K. 
Castle product development director at 
the home office. He has been with the 
company since 1946 and has been a 
staff assistant in the product develop- 
ment and pricing department. 











Evansville (Ind.) Agents Elect. 

Evansville Assn. of Insurance Agents 
has elected Donald Raeber, A. V. Skid- 
more, Myron Cannon and Norris Rob- 
inson to the board. 





The North Carolina house has killed 
a bill which would have given the 
commissioner of insurance authority 
to license and regulate motor clubs. 





Argonaut of San Francisco has ap- 
pointed William C. Anglin underwrit- 
ing manager for southern california. 





Brooklyn Insurance Brokers Assn. 
heard Joseph F. Bender, secretary of 
Multi-Peril Insurance Conference, dis- 
cuss package policies at the June meet- 
ing. The association’s golf outing sched- 
uled for June 27 has been postponed. 
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All Insurance Companies are the same 
But P.N. is different 












All Insurance Companies are the same 
*, But P.N. is progressive 
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And another agent has been won 
over by the aggressive leadership 
of the Pacific National Group. 





PACIFIC NATIONAL 
INSURANCE GROUP 


PACIFIC NATIONAL FIRE INSURANCE COMPANY 
MANUFACTURERS CASUALTY INSURANCE COMPANY 


San Francisco, Calif. 
Philadelphia, Penn. ¢ Skokie, Ill. ¢ Atlanta, Ga. 


Expenses, Rates Topics 
at SEUA Annual 


| 
| (CONTINUED FROM PAGE 2) 
a reserve situation that—being what 
| it is—will not afford insurers any im- 
| mediate relief. 

Agents’ commissions in relation to 
| the expense of doing business are a 
| reality that must be faced when con- 
sidering profitable operation, he said. 
“It is absolutely essential that we 
make a profit,” and “we are ap- 
| proaching a time when the relation- 
| ship between that element of premi- 
um cost known as commission 

and our profit or loss must assume 
| added significance. We cannot rely 
solely on a favorable loss ratio. Our 
expense ratio must also figure deter- 
minedly in the price we charge.” 

Agency leaders are not blind to the 
facts, he said, and many successful 
| agents have voluntarily discussed 
| these matters with individual company 
| men in the apparent hope that a re- 
alistic approach to commission adjust- 
| ments might be found for future ad- 
| vantage of all concerned. 
| To deal with these problems and 

others to be faced in the future, he 
advocated—as he has on previous oc- 
casions—the incorporation of a re- 
search division within SEUA to study 
trends, rating mechanics, public 
needs, simplified operations and meth- 
ods of meeting or even anticipating 
demands upon its services. 

W. Ross McCain, retired president 
of Aetna Fire, who headed the associ- 
ation 1927-29, recounted the achieve- 
ments of its founders and their suc- 
cessors during a program honoring 
living past presidents, including Mr. 
McCain, George C. Long Jr. of Phoenix 
of Hartford; E. N. O’Beirne, Aetna 
Casualty; J. Harrison Hines, Crum & 
Forster; R. B. Barnett, Fire Associa- 
tion; Paul B. Sommers, American; Lou 
P. Jervey, America Fore; Ashby E. 
Hill, Home; Caspar S. Whitner, Hart- 
ford Fire; B. F. Weaver, Royal-Globe; 
B. C. Vitt, American, and H. Faison 
Hines, Crum & Forster. 





Resolution Asking Study 
of La. Department Killed: 


The Louisiana senate finance com- 
mittee has killed a resolution which 
called for a study of the state insurance 
department, its functions and its rate 
making. The senate snuffed out the 
resolution, which was sponsored and 
passed in the house, after Commission- 
er Hayes testified the study would be 
disastrous for the business. 

The resolution grew out of a hearing 
held by Louisiana Insurance Rating 
Commission, which refused to with- 
draw its approval of the new uniform 
grading schedule for fire rates. Rural 
insured and agents are opposing the 
schedule. 





Hartford A.&I. Moves at Cincinnati 


CINCINNATI—Hartford Accident 
has moved its branch office, of which 
R. F. Lloyd is manager, to the Gwynne 
building, Sixth and Main streets. The 
office occupies the entire seventh floor. 
The Gwynne building is rapidly be- 
coming an important insurance center 
in Cincinnati. It had been largely occu- 
pied by Procter & Gamble, which re- 
cently moved into its own new build- 
ing neer'dy. 





Insurance Agents Assn. of Queens 
County (N.Y.) will install its new of- 
ficers at the annual dinner June 13 in 
Queens Village, L. I. Seymour G. 
Schwartz is president-elect; Helen K. 
Goodrich, Calvin Raff and Edwin J. 
Fritz, vice-presidents; Kenneth W. 
Haslam, treasurer and Helen S. Wil- 
liams, secretary. William J. Blum and 
Frank M. Fischer, are directors. 
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$2,000 Attorney Fee on $488 Judgment 
Under CPL Is Upheld by Cal. Court 


The Arenson case is again the sub- 
ject of court decision. The California 
supreme court has ruled that the 
award of $175 in attorney’s fees, when 
Arenson contended that he incurred 
liability for fees of $2,000, was grossly 
inadequate. The judgment of the low- 
er court was reversed and the case 
remanded for a new trial on the at- 
torney’s fee issue. 


Arenson, insured under a compre- 


hensive personal liability by National 
Automobile & Casualty, originally 
sued the insurer, which had denied 
liability, to recover a judgment of 
$488 because of damage allegedly done 
by his son to school property (Arenson 
vs National Automobile & Cas. 9 CCH 
(Fire & Casualty) 140). The judgment 
was awarded and upheld. 

Then Arenson sued to recover $2,- 
000 in attorney’s fees. 


The state supreme court stated in 
its opinion that there has been sub- 
stantial confusion as to the nature of 
the issue in this case. It concerns the 
amount of Arenson’s obligation for an 
attorney’s fee incurred in defending 
the school damage litigation. The in- 
surer argued largely as though the 
action here were by an attorney to 
collect a fee. But the action is not one 
by an attorney against a client to col- 
lect a fee; neither does it involve a 
discretionary fee allowed by a judge 
in a proceeding he has heard and is, 
hence, presumed to know the propri- 
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ety or impropriety of the attorney’s 
services, and to fix their value. 

This is quite another case, the court 
stated. It is a suit by insured against 
the insurer on a policy, liability under 
which already has been conclusively 
determined and the services for which 
insured incurred his obligations were 
rendered in courts other than the in. 
stant trial court. 

In determining the adequacy of the 
amount awarded insured as his obli- 
gation for attorney fees, the court 
said, three questions were presented, 
Is the fact that insured may not have 
been financially able to employ coun- 
sel and make a defense in an action 
which the insurer could have defend- 
ed, a ground for denying or limiting 
recovery against the insurer? Were all] 
of the services which the attorney 
performed properly rendered to in- 
sured in defending the municipal 
court action? What, under all the cir- 
cumstances shown, is the reasonable 
value of the services which were rea- 
sonably pertinent to the. plaintiff's 
defense? 

The court points out that the reim- 
bursement for expenses of litigation 
are allowed to insured even though his 
defense is unsuccessful, and insured 
can also recover the expenses of an 
appeal even where the appeal is un- 
successful. 

The court further commented that 
the plaintiff did not voluntarily em- 
ploy an attorney but was, in the exer- 
cise of ordinary prudence, compelled 
to do so when he and his wife were 
sued on a claim covered by insurer’s 
policy and the insurer refused either 
to defend or settle. 

There is no showing that the issues 
involved in the suit against Arenson 
were not debatable or were not ad- 
vanced in good faith, and the record is 
devoid of evidence that the attorney 
did not actually perform the services 
exactly as enumerated in his testi- 
mony. 


An insurer may not wrongfully re- 
fuse to defend insured and thus force 
insured into the position of having to 
engage outside counsel, and then be- 
cause the defense was not handled in 
the manner to the liking of the insur- 
er, refuse to hold insured harmless 
against payment of fees for all serv- 
ices reasonably performed in_ such 
defense. 

The court stated that the insurer 
will not be allowed to defeat or whit- 
tle down its obligation on the theory 
that Arenson himself was of such 
limited financial ability that he could 
not afford to employ able counsel, or 
to present every reasonable defense, 
or to carry his cause to the highest 
court, and that therefore he should not 
have had, and will not be allowed 
compensation for, an attorney who 
filled the breach. 

“Such a theory would not only tend 
to discourage busy attorneys from 
rendering adequate services for needy 
clients, but would tend also to en- 
courage insurance companies to simi- 
lar disavowalssof responsibility with 
everything to gain and nothing to 
lose,” the court declared. 

The court concluded that the value 
of $2,000 placed on the services ap- 
peared entirely reasonable. However, 
it decided that it is better practice to 
return the matter to the trial court 
for redetermination there. 


Spokane (Wash.) Insurance Women’s Assn. 
has named Mrs. Ruth Kiff, Hartford Fire, “In- 
surance Woman of the Year.” Mrs. Kiff, who 
has been in the business 30 years, is secretary 
to the Spokane inter-company agreement al- 
bitration committee and to the casualty adjust- 
ers association. She was president of the w0- 
men’s association in 1944 and 1945. 
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Discusses Operation 
of Inter-company 
Arbitration Setup 


Questions concerning the workings 
of the nationwide inter-company arbi- 
tration agreement were given close 
attention in an address delivered be- 
fore Recovery Men’s Forum by N. 
Morgan Woods, claims bureau man- 
ager Of Assn. of Casualty & Surety 
Companies. Mr. Woods based his talk 
on questions concerning the agree- 
ment which had been submitted in 
advance by members of the forum’s 
steering committee. 


As of July 1, 1957, eight new sig- 
natories will be added to the arbitra- 
tion agreement, making a total of 275 
companies which have agreed to dis- 
pose of their automobile physical 
damage subrogation claims through 
arbitration processes, he said. 

One of the questions nearly always 
asked concerns the basis on which 
arbitration committees decide cases, 
he said. The basic answer to this is 
that committees are bound to follow 
the law in reaching a decision. 

“However, as a condition precedent 
to arbitration, the parties are bound 
to make a sincere effort to settle the 
controversy before it is submitted. In 
these negotiations, if a party feels 
doubtful of his position, he can make 
any settlement he considers appropri- 
ate or which his adversary will agree 
upon. However, once the case is be- 
fore the committee, there can be no 
compromise and the case must stand 
or fall on its own merit.” 


One question asked was why re- 
spondents seem to prevail more fre- 
quently than applicants. In keeping a 
record of the decision rendered by 
the various committees, note is made 
of individual company experience. 
Consequently, he said, in a situation 
where an applicant pursues its rights 
against two or more respondents and 
the respondents prevail, the record 
will show one loss for the applicant 
and two wins for the respondent. As 
signatories to the arbitration agree- 
ment, each company is interested in 
its own experience under the prograrr 
and so the record must necessarily be 
kept in this manner. Actually, the 
wins and losses between applicants 
and respondents are about even. 

Another point is that when a case 
reaches the hearing stage, there must 
be a sincere difference of opinion as 
to the respective liabilities and each 
side must feel that its position is quite 
secure. However, at each hearing, ei- 
ther the applicant or the respondent 
prevails. Since both feel secure about 
their position, naturally at each hear- 
ing each one is disappointed. Where 
there is a factual question, the one 
with the preponderance of evidence 
will necessarily receive the decision, 
he said, as there is no substitute for 
proper preparation. 





Travelers Advances Three 


Travelers has appointed Edgar S. 
Reed, assistant secretary in the home 
Office service department to new du- 
ties as assistant secretary of personnel 
and appointed Robert E. Ashcraft su- 
perintendent of printing. 

Mr. Reed joined Travelers in 1938 
and _was named _ superintendent of 
Printing in 1949. He was promoted to 
assistant secretary in the home office 
Service department in 1951. Mr. Ash- 
craft joined the group in 1948 and was 
Ramed assistant superintendent of 
Printing in 1952. He is past president 





of Hartford club of Printing House 
Craftsmen. 

The group has also appointed Lee 
H. Hudson training assistant, casualty, 
fidelity and surety, and fire and ma- 
rine training and sales promotion in 
the home office training school. He 
formerly was a field supervisor in 
Camden. 





State Auto Mutual of Ohio Elects 


State Auto Mutual of Ohio has 
elected George T. Shears to the board 
and has named Ned E. Neutzling as- 
sistant treasurer. Comptroller George 
L. Reichert was elected an officer. 
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local agency service and know-how; 
broad protection via the new 
Family Automobile policy; 


a six-months policy, automatically renew- 
able, with ownership of renewals guaran- 
teed by agency contract; 





Pa. Court Upholds 
Smith Ruling on 


Insurer Name Change 


Judge Neely of the Dauphin county, 
Pa., court has upheld a ruling of Com- 
missioner Smith that Quaker City 
F.&M. be permitted to change its 
name to Quaker City Ins. Co. in view 
of the fact it has added casualty un- 
derwriting and increased its business 
scope. 

Mr. Smith’s ruling had been chal- 
lenged by Quaker City Life, which 




























































































Your policyowners will be grateful, naturally, when you bring them 
the convenience and security and economy of the 


NEW © PLAN AUTOMOBILE INSURANCE 


with all those features represented in one handy package: 


appealed to the court, claiming the 
change of name would confuse and 
mislead the public and take “unfair 
advantage.” 

Although he noted that both insur- 
ers write A&S, Judge Neely in reject- 
ing Quaker City Life’s claims said: 
“It has been recognized that compa- 
nies writing different lines of insur- 
ance do not compete with one an- 
other.” 

Both companies are in Philadelphia. 





Underwriters Adjusting has moved its office 
at Louisville to 547 Starks building. 
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fair, prompt claim service, countrywide; and 
sound backing by a Company of 
proven reputation — 


— all at a truly competitive price — approximately 20% less than usual rates! 


Complete customer satisfaction will be a major C.I. benefit to you, since each C.I. sale 
points the way to additional lines, and to the new accounts opened up by C.I. insureds’ 
enthusiastic word-of-mouth to others. But you'll also appreciate the savings in time and 
money to yourself and to agency overhead in these 


UNIQUE AGENCY BENEFITS OF & PLAN AUTO INSURANCE: : 


billing through you or direct to your client, 
at your option; 


no “free” insurance, hence no wasted 
effort on your part — 





— and liberal commissions, with a built-in bonus for profitable business! 


*The number of automobiles has doubled in the past ten years; so have the rates in most areas. 
Thus your share of the market has actually quadrupled. If you want to catch up with your proper 
share, or improve on it still further, use the coupon below to ask for details — now! 
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Welfare Funds Should Report to States 


So much evidence of skulduggery 
has been unearthed in connection with 
the handling of trusted union welfare 
fund plans that there is grave danger 
that the wrong kind of federal regula- 
tory legislaion will be enacted. Fortu- 
nately, the best informed observers in 
this field believe that it will not happen 
at this session but that it is more like- 
ly in 1958, an election year. 

The disturbing prospect is that dis- 
closure of welfare fund operations to 
one or another branch of the federal 
government will be made mandatory. 
This would build up a huge bureau- 
cratic organization, accumulating in- 
formation that nobody will ever look 
at until another wave of abuses comes 
along and causes the investigators to 
start digging for the dirt. And, of 
course, by that time the harm will 
have been done. 

Moreover, as a matter of dollars and 
cents, it seems likely that the cost of 
such an additional bureau would prob- 
ably be more than the unions have lost 
through dishonest manipulations of 
money received for welfare-fund use. 

It seems far more sensible to handle 
these welfare-fund problems at the 
state level. It should be done by the 
states as part of maintaining the su- 
premacy of state regulation. 

One of the undecided questions is 
whether there is a need for an audit 
of collectively-bargained employer or 
employe funds, in addition to situa- 
tions where these funds are jointly ad- 
ministered. The plea is frequently 
made that there is no need for a re- 
porting requirement where the em- 
ployer makes all the contributions and 
administers the fund. However, there 
is a possibility that some employers 
are making money on such plans, get- 
ting back more in the dividends, in 
states which do not prohibit this, than 
they pay out as their contributions to 
the plan. 

The Douglas bill and the Ives bill, 
which have been introduced in Con- 
gress, would cover all plans, whereas 
some of the other bills would only ap- 
ply to collective bargaining agree- 
ments or, on an even more restricted 
basis, to plans where the bargaining 
takes the form of cents per hour, rath- 
er than a level of benefits. This latter 
is not always a satisfactory distinction. 

It is not always possible to draw such 
a line, because sometimes both the 
cents-per-hour basis and benefit-bar- 
gaining basis are used. Another diffi- 
culty with a reporting-only statute is 
that it necessarily inflicts no penalty 
for such things as nepotism, excessive 
commissions, or failure to provide ade- 
quate controls over investments. From 
an insurance standpoint, of course, 
these should not be in any federal 
statute but can be taken care of by the 
states. 

There appears to be no question 
but that the top leaders in organized 
labor intend to stamp out welfare-fund 
abuses. Such officials are in a position 
to do a much better job than any fed- 
eral bureau, besides which it would 


doubtless be impossible to get rid of 
the bureau even after it had outlived 
its usefulness. 

One desirable step would obviously 
be the enactment of a non-profit divi- 
dend law that would prevent an em- 
ployer from taking out the plan, by 
way of dividends or rate reductions, 
more than he put in through his con- 
tributions. Such laws are already in ef- 
fect in New York and some other states 
as regards group life insurance but in 
very few states as regards group health 
insurance, though many companies put 
out package policies with a non-profit- 
dividend clause. 

A complication that needs to be 
taken care of is the “cross application” 
of the non-profit dividend law, so that 
an employer’s entire employe benefits 
“package” could be regarded as a sin- 
gle plan for purposes of determining 
whether he was getting more back than 
he was putting in. This comes up with 
large plans where more than one in- 
surer is on the risk. For example, one 
insurer gets the life coverage and an- 
other the A&S. If the employer is not 
permitted to lump all his coverages 
for determining whether or not he is 
making a profit over his contributions, 
then the urge will be strong to place 
the entire setup in a single company, 
even though other considerations make 
a division among insurers preferable. 

It might seem simple just to make a 
special exception for these cross-appli- 
cations of coverages but there are sit- 
uations, that would have to be provided 
for, in which an unrestricted applica- 
tion of the cross-coverage package 
principle would be inequitable. For ex- 
ample, suppose a corporation has an 
employe benefit plan that covers all 
hands and also has a high-limit major 
medical plan covering just those em- 
ployes earning $10,000 a year or more. 
It would obviously be unfair to let 
the employer use dividend profits 
from the over-all plan to help defray 
his costs for the major medical—even 
if the main plan and the major medi- 
cal were in the same insurer.—-Robert 
B. Mitchell, Executive Editor, Life 
Insurance Editor. 








PERSONALS 


William H. Burhop, president of Em- 
ployers Mutual Liability group and 
newly elected president of American 
Mutual Insurance Alliance, and Mrs. 
Burhop have left for a three month 
vacation tour of Europe. 


Stanley H. Kossen, 25, rated the out- 
standing junior majoring in insurance 
at University of Washington, has re- 
ceived King County (Wash.) Insurance 
Assn.’s annual scholarship award of 
$250. He is the son of Carl K. Kossen, 
local agent of Seattle, and plans a ca- 
reer in teaching insurance. 


Robert G. Miller of Travelers re- 
search staff is attending an interna- 
tional conference on numerical weather 
forecasting in Stockholm. Mr. Miller 
was invited to meet with meteorolo- 





—= 


gists from all over the world to dis. 
cuss progress in the use of high-speeg 
computers to arrive at quantitatiye 
weather predictions. He presented g 
paper, “Numerical Weather Predige. 
tion by Statistical Methods,” sum. 
marizing the results obtained in the 
Travelers weather research center op 
forecasts at sea level and 18,000 feg 
above sea level during last January 
and compared them with other meth. 
ods. 


Ray Murphy, general counsel of 
Assn. of Casualty & Surety Compa. 
nies, has been ap- 
pointed a member 
at large of the 
U.S. national com- 
mission for United 
Nations Educa- 
tional, Scientif- 
ic and Cultural 
Organizations. The 
commission 
consists of one rep- 
resentative , from 
each of 60 major 
national organiza- 
tions, 25 individu- 
als from national, state and local goy- 
ernments, and 15 members at large. 
Mr. Murphy was recently re-appointed 
to the American Bar Assn. commit- 
tee on the study of Communist tactics, 
strategy and objectives in America. 





Ray Murphy 


Neil L. Toedman, who recently re- 
signed as Kansas revenue director, has 
returned to active participation in his 
local agency in Yates Center and To- 
peka. 


R. C. Betz of the McEvilley-Betz 
agency of Cincinnati is back at work 
on a part time basis after an operation 
in April for two ruptured discs. He 
hopes to be completely recovered by 
July. 


R. A. McGuire, executive vice-presi- 
dent of Pacific Employers, and Mrs. 
Ruby Lee Walker were married May 24 


at Santa Barbara, Cal. They will spend | 





a honeymoon in Europe and make their | 


home in Pasadena. 


Mrs. Peggy Sullivan of Western In- | 


surance Information Service and editor 
of the monthly new bulletin of WIIS 
has been reelected president of Califor- 
nia Assn. of Press Women. 


Harold V. Smith, chairman of Home, 
has been named an honorary member 
of the New York university chapter of 
Iota Nu Sigma, national insurance 
fraternity. 


William T. Jones Jr., partner in the 
W. H. Markham general agency of 
St. Louis, has been reelected president 
of Playgoers of St. Louis, a non-profit 
group which sells subscription perfor- 
mances for New York stage shows in St. 


DEATHS 


WILLIAM J. W. MERRITT, 45, vice- 
president and secretary of Southwest 
America Fire & Casualty, died at his 
home in Houston. He formerly was 
agency vice-president of Tennessee 
Life. Prior to then, he was agency 
vice-president of Wisconsin National. 
He entered insurance with Guardian 
Life and at one time was with Conti- 
nental Assurance. 


WILLIAM S. DONNELLY, 78, who 
retired as reinsurance manager of 
Corroon & Reynolds in 1955, died of 
a heart ailment at his home in Cran- 
ford, N. J. 











STANLEY O. MacMULLEN, 70, 4 
partner in Kimball, Gilman & Co. lo- 
cal agency of Boston since 1929, and 
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© .ior partner in W.B.B. Child & Co. 
Jocal agency there, died. He had been 
active in Boston insurance 50 years. 


WALDO C. CHEEK, 44, former com- 
missioner of North Carolina, died of a 
heart attack. He was president of Sky- 
line Life. Appointed commissioner in 
1949, he was elected to that office in 
1950 and reelected in 1952. He resigned 
the following year. He was a CLU, 
and was an agent of Connecticut Mu- 
tual Life in his home town of Asheboro 
from 1937 until he was named com- 
missioner. Prior to that time he prac- 
ticed law. 


HAROLD T. LOCHRIDGE, 54, state 
agent for 16 years at Los Angeles for 
Cotton Insurance Assn., died following 
surgery. He had been with Cotton As- 
sociation for 26 years. 


W. BERNARD GATES, 89, 
agent of Jackson, Mich., died. 


ROBERT DuF. MONTGOMERY, 76, 
retired agent of Decatur, died. He was 
with the DuFay Montgomery agency 
for 50 years until retiring in 1953. 


SHADRACH H. OLIVER, 51, local 
agent of Fort Worth, died. 


RALPH F. SEYFORTH, 55, agent of 
Mondovi, Wis., and former president of 
Buffalo County Assn. of Insurance 
Agents, died. 


R. V. CHERRY, general adjuster at 
Dallas for General Adjustment Bureau, 
died. He had been in insurance since 
1926. 


WILLIAM J. FARBER, secretary of 
Louisiana rating commission, died. 


CLAUDE J. SMITH, 61, sales man- 
ager for Continental Casualty at Bil- 
lings, Mont., took his own life. 


JOHN K. LEE, 28, claims adjuster 
for Travelers at Louisville, died. 


STANLEY W. CURTIS, 58, of 
Obrion, Russell & Co. of Boston, and 
a veteran of 37 years in the business, 
died in Egypt, Mass. 


FREEMAN A. DALEY, 68, 
agent of Cut Bank, Mont., died. 


AMA to Offer Buyers 
Seminars July 22-26 


The insurance division of American 
Management Assn. will sponsor two 
seminars of interest to insurance buy- 
ers July 22-26 on the campus of Col- 
gate university at Hamilton, N. Y. They 
will concern “Basics of Insurance Buy- 
ing” and “How to Cut Risk Manage- 
ment Costs.” The registration for each 
seminar is limited to 20 persons. 


local 


local 











Chicago Adjuster Expands 


John H. Hunt & Co., independent 
adjusting firm of Chicago, is enlarging 
its home office staff. Alfred J. Hunt- 
ington Jr., formerly branch manager at 
Gary, Ind., and Kenneth W. Gilbertson, 
former branch manager at Waukegan, 
Ill., will now assist President John H. 
Hunt. Thomas P. Brennan will succeed 
Mr. Huntington at Gary and George 
S. Schuyler will succeed Mr. Gilbertson 
at Waukegan. Thomas A. Wick has also 
been appointed assistant manager at 
Elmhurst, Ill. 





Discusses Health Insurance 

Madison (Wis.) Insurance Board 
heard S. L. Horman, vice-president 
of Time, Inc., speak on “The Role 
of Health Insurance in Today’s Econ- 
omy” at a dinner meeting. 





The annual Pennsylvania insurance 
educational conference will be held 
June 9-11 on the campus of Pennsyl- 
vania State university. 





Pacific National Names 
Holloway, Maguire V-Ps 


Two vice-president appointments 
have been made by Pacific National 
group. 

Carlton E. Hol- 
loway, formerly 
with National of 
Hartford and Fire- 
men’s Fund, has 
been named vice- 
president of the 
marine and multi- 
ple peril depart- 
ment. A. J. Ma- 
guire has assumed 
the post of vice- 
president in charge 
of casualty opera- 
tions. Prior to his appointment, Mr. 
Maguire was in charge of casualty op- 
ertions for the eastern division. He 
has previously been with Royal Globe 
and Manufacturers Casualty. 


WIIS S. Cal. Speakers 


Hear Progress Reports 


Southern California speakers’ bureau 
of Western Insurance Information 
Service heard Raymond L. Ellis, Fire- 
man’s Fund group; John C. Miller, 
general chairman of the bureau, and 
Vernon C. Dargan, Gulf, and WIIS 
executive committee chairman, review 
the development, purposes, and prog- 
ress of the organization at a dinner 
meeting. 

A business meeting of the bureau 
heard talks on the importance of ex- 
plaining various phases of the business. 
Participating speakers and their topics 
were: James T. Blalock, Pacific In- 
demnity, casualty insurance; William 
N. Adams, Pacific Employers, cost fac- 
tors, and C. H. McMillen, Founders, 
accident prevention efforts. 


C. E. Holloway 








Insurance Women of Columbus have elected 
Margaret E. Hill, Pacific National, president, to 
succeed Gladys Brown, Archer-Meek-Weiler 
agency. Harriet N. Joseph is vice-president, 
Rose Wilson recording secretary, Helen Murphy 
corresponding secretary and Kate Smith treas- 
urer. The installation will be June 6 at the 
Deshler-Hilton hotel. 


STOCKS 


By H. W. Cornelius, Bacon, Whipple & Co. 






































135 S. LaSalle St., Chicago, June 12, 1957 
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- HOLLAND-AMERICA offers you 
policies to OPEN NEW DOORS... 



































Your customer’s goods 
whether shipped by LAND - 
on SEA or by AIR can be 





protected by Holland-America’s : sp —_ _ 


INLAND 
and OCEAN 


COVERAGES 


Here is a whole new area of doors to open by offering 
your customer comprehensive protection for his goods 
in transit. From point of origin to final destination 
... even to darkest Africa. Manufacturers, merchants, 
wholesalers, retailers, and truckers are only a few of 
the prospects. 

EVERY SHIPPER IS A PROSPECT! .. . for some 
form of transportation insurance. Holland-America 
can provide the particular type of protection required, 
whether the merchandise is shipped by truck, rail 
or ship. 


OPEN THESE NEW DOORS with a 


competitive facility. Your inquiries will be 
handled by specialists. 
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INSURANCE COMPANY 


% | 
7% 1013 CENTRAL * KANSAS CITY 5, MISSOURI - PHONE BALTIMORE 1-3216 
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Yes . . . whether you are called 
upon to insure the “Blue Yonder” 
or the “Green Sea” you'll find 
Insurance Markets Agency, Ine. 
ready to quote you fast and com- 
petitive rates. 

We stand ready to offer you a 
stable, dependable market for 
your hard-to-place risks. 


Write, wire or phone us today for 
information. 


NO DIRECT BUSINESS 


946 EQUITABLE BUILDING 
DENVER 2, COLORADO 
AM 6-0295 


TELETYPE ON 267 











Metropolitan 
Sire Assurance Company 





PRO RATA 
TREATY REINSURANCE 


Contributes to 
Small Individual Losses 
as Well as the Large Ones 
Fire and Allied Classes 


Administrative Offices 


33 LEWIS STREET HARTFORD 3, CONN. 
J. B. CARVALHO, President 











Conn. Mutual Agents 
Hold First Annual, 
Elect C. C. Kussmaul 


Mutual Insurance Agents Assn. of 
Connecticut elected Charles C. Kuss- 
maul of Bridgeport president at the 
first annual meeting in Cheshire. He 
succeeds Augustus W. Preble of New 
Haven. 

Darwin C. Gallup of Danielson was 
elected vice-president and Allen R. 
Elliott secretary-treasurer. 

The association became the 33rd to 
be affiliated with National Assn. of 
Mutual Insurance Agents. NAMIA 
Vice-president Henry D. Bean of Had- 
denfield, N. J., presented the Connec- 
ticut group with its charter. 

Elected directors of the association 
were Robert W. Preble, Eric S. Gus- 
tafson, Thurston V. Lawshe, William 
J. Malcolm, Laurence P. Smith, Leo- 
nard P. Rivard, Robert Sutherland and 
Milton Wettenstein. 





Marbury Named Managing 
General Agent of State 


of Pennsylvania in La. 


State of Pennsylvania has appointed 
William A. Marbury Co. of Ruston 
managing general agents in Louisiana. 


Welfare Funds Wasted, Not 
Stolen, Says Labor Export 


More money is being wasted than 
stolen in the operation of union wel- 
fare funds, according to Martin E. 
Segal, San Francisco labor relations 
consultant in a recent talk to a meet- 
ing of industrial relations leaders. Fund 
trustees can do a much better job in 
husbanding the millions of dollars 
poured into these funds, he said. 

Mr. Segal recommended that the in- 
surance industry develop an ethical 
conduct code of its own to establish 
uniform commissions and assure high 
standards of service. He stated that re- 
forms are needed where physicians 
and surgeons adjust fees upwards when 
they learn that an employe has med- 
ical insurance and also said costs 
might be reduced by pooling small 
funds and by more efforts toward 
preventive medicine. 








Okay Study of Compulsory 


Auto Rates in Mass. 


Both branches of the Massachusetts 
legislature have approved a $50,000 
study of compulsory automobile rates. 
Rep. Anthony said the investigation 
was futile and that the increased costs 
to motorists would not be any easier 
to bear because of an investigation. He 
said the reason for higher insurance 
premiums was “exorbitant  settle- 
ments.” 

Attorney General Fingold told the 
house that only an act of the legisla- 
ture would enable the motorists to 
escape paying the rate increase. He 
said only a change in the law could 
break the “contractual arrangements 
between the parties involved,” which 
in this case are the companies and the 
motorists. 





New GAB Branches in South 


GAB offices in Aiken, S. C. and 
Vicksburg, Miss., have been made in- 
dependent branches. Harvey D. At- 
water has been advanced from adjust- 
er-in-charge to manager at Aiken and 
W. J. McDonald from adjuster-in- 
charge to manager at Vicksburg. 





Inland Marine Insurance Bureau 
filing for accounts receivable and val- 
uable papers coverage is now applica- 
ble in all jurisdictions in which the 
bureau is licensed except New Jersey. 
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Have You Heard About . . Have You See, 


CONVOY “Chem-Board’* 


RIGID, PERMANENT, INEXPENSIVE 
record storage FILES 











Chem-Board Storage Files are perme. 
nent. They cost and weigh about 50% 
less than steel; cost less than some cor. 
rugated paper files. They’re shipped 
assembled, ready for use. 
NOW-—smooth, staple-free 
fronts make them suitable 
even for “front-office” use. 
Available in letter, legal, 
check, deposit slip, tab card 
and many other sizes. 


*CHEM-BOARD IS RIGID- 
IZED CORRUGATED BOARD 
PROCESSED TO REMARK- 
ABLE STRENGTH. 


CONVOY. Inc, 
STATION B, BOX 216-U 
CANTON 6, OHIO 








WHERE TO PLACE 
YOUR BUSINESS 


A guide or directory of responsible and 

adequately equipped local agents. These 

offices have nation-wide facilities for han- 
dling your out-of-state business. 











ILLINOIS 





CRITCHELL-MILLER 
INSURANCE AGENCY 


Established 1868 
Insurance Exchange Building 
CHICAGO 








FRED. S. JAMES & Co. 


Since INSURANCE 1858 
One North La Salle Street 
CuHIcaco 
FI 6-3000 
Offices Coast to Coast 








Moore, Case, Lyman & Hubbard 
General Agents 
175 W. JACKSON BLVD. 


CHICAGO 
WaAbash 2-0400 








Rollins Burdick Hunter Co. 
231 S. LaSalle St. 
Chicago 
Telephone ANdover 3-5000 


New York Seattle 








WISCONSIN 





Chris Schroeder & Son, Inc. 


210 E. Michigan St., MILWAUKEE 
Engineering Services—All Lines 
The largest insurance agency in the 
State of Wisconsin 
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Holz Reports on 1956 
N. Y. Disability Benefit 
Insurer Experience 


Insurers authorized to write busi- 
ness under the New York disability 
penefits law during 1956 protected ap- 
proximately 2,400,000 employes, ac- 
cording to a report by Superintendent 
Holz of experience under precisely 
and substantially statutory coverages. 

For each 100 employes insured, six 
received benefits for an average dis- 
ability period of six weeks. The aver- 
age benefit payment per employe was 
$164.05. The average weekly benefit 
payment was $27.59 and the annual 
claim cost per employe insured was 
$9.77. 

The report points out that maxi- 
mum weekly benefits have increased 
during the past five years from $26 in 
1952 to $40 in 1956, and that at the 
middle of last year the benefit period 
was boosted from 13 to 20 weeks. 





New Edition of Agency 
Cost Survey Published 


The seventh edition of What It 
Costs to Run an Agency, national 
survey of agency costs, has just been 
published by Rough Notes Co. 

Compiled from data obtained from 
questionnaires completed by local 
agents, the book gives detailed income, 
expense and net profit figures in sev- 
en size categories for agencies writing 
from $15,000 to more than $1 million. 
Operating results in each category are 
shown for an average agency and for 
more than average and less than aver- 
age profit agencies. Sections on office 
expense, sales expense, total net earn- 
ings and accounts receivable and 
charts tracing the trends of agency 
expense and net profits over the last 
20 years are also included. 

The book shows a wide variation 
in net profits reported by agents of 
comparable premium volume, indicat- 
ing that some agents spend money on 
unnecessary expenses. Also shown is 
that the cost of running an agency 
tends to rise percentagewise as the 
agency expands and that proprietors 
of large agencies retain a smaller pro- 
portion of the commission dollar than 
do owners of small agencies. 

Figures in the completed question- 
naires were tabulated and analyzed 
by Carl O. Pearson, editor of Rough 
Notes. 

Copies of the book, priced at $1.50 
each, may be purchased from Rough 
Notes Co., 1142 North Meridian street, 
Indianapolis 6, Ind. 





Some Surgeons Admit Gearing 

Fees to Benefits: M. E. Segal 
Martin E. Segal, New York con- 

sultant on health and welfare funds 


has charged that some doctors and 
surgeons boost their fees where an em- 


ploye or his dependent has health and 
welfare benefits. Speaking at a re- 
cent San Francisco conference on in- 
dustrial relations, Mr. Segal said: 

“Some surgeons have been frank 
enough to say that they charge fees 
not on the basis of the patient’s eco- 
nomic status or complexity of the sur- 
gical operation, but simply on the bas- 
is of what kind of insurance benefits 
the patient has and what he might be 
able to pay over and above the bene- 
fits received from the health and wel- 
fare program.” 


Berlin Resigns as 
Central Mutual V-P 


Donald M. Berlin, resident vice- 
president of Central Mutual at Los 
Angeles, has resigned. He has been 
with the company more than 23 years. 
Formerly he was state agent at Okla- 
homa City and developed the field in 
Oklahoma, Texas, Kansas and Nebras- 
ka. In 1937 he transferred to Los An- 
geles as manager to develop the re- 
cently opened office there. He was 
promoted to resident secretary in 1947 
and to resident vice-president in 1953. 

He was an insurance scholarship stu- 
dent of North America at Northwest- 
ern university, and was with that com- 
pany seven years, the last five as spe- 
cial agent in Missouri, Tennessee and 
Oklahoma. 

He has not announced his future 
plans. 





Insurance Society of 
Chicago Reelects Officers 


Insurance Society of Chicago, which 
sponsors Institute of America courses 
in the area, at its annual meeting last 
week reelected officers. D. P. Skaer, 
Cook county Inspection Bureau, is 
chairman; Roy L. Davis, Assn. of Cas- 
ualty & Surety Companies, secretary, 
and Walter G. Dithmer, Western Un- 
derwriters Assn., treasurer. 

Registration day for the fall courses 
will be Sept. 6 in the Insurance Ex- 
change Auditorium, from 11 a.m. to 
3 p.m. The classes this fall will be 
conducted in Room 1039 Insurance Ex- 
change building. 


Fred C. Bauer Retires 


Fred C. Bauer, regional fire under- 
writer at San Francisco for Royal- 
Globe group, has retired after 33 years 
with the companies. He will be suc- 
ceeded by Wallace E. Groom. 








In Greenville, N. C., East Carolina 
college business department has initia- 
ted a new program offering college 
credit for on-the-job training in in- 
surance. Three students have enrolled 
for summertime apprentice work, 
which will be done at the offices of 
Occidental Life of North Carolina and 
Nationwide, in Raleigh. 


Hamilton Secretary, 
Others Advanced 
by Travelers 


Travelers has appointed Frederick 
W. Hamilton secretary and Walter C. 
Waddell assistant 
secretary of the 
methods and 
planning depart- 
ment. Henry H. 
Carlson advances 
to assistant sec- 
retary of casualty 
and fire premium 
accounting and 
Adam E. Panas to 
assistant secreta- 
ry of casualty 
claims. 

The group also 
has promoted Winthrop H. Segur to 
superintendent and Robert W. Hyde 
to assistant superintendent of casualty 
accounting. 

Mr. Hamilton joined Travelers in 
1936 in the home office automobile di- 
vision, transferred to casualty under- 
writing as a chief supervisor, and in 





F. W. Hamilton 


1946 joined the methods and planning 
department as a method analyst. He 
became assistant secretary in 1955. 
Mr. Waddell joined the methods and 
planning department in 1949 and ad- 
vanced to methods analyst the follow- 
ing year. Mr. Carlson has been with 
the group since 1925. Mr. Panas joined 
the group in 1948, Mr. Segur in 1927, 
and Mr. Walsh in 1938. 





Reciprocal License Bill 
Passed by S. C. Senate 


The South Carolina senate has 
passed a bill under which qualified 
non-residents of the state could be li- 
censed under reciprocal agreements be- 
tween insurance commissioners, to act 
as agents, brokers and adjusters. 


S. D. Adjuster Changes Name 

Main & Baker Inc., independent ad- 
justing firm of Sioux Falls, S. D., has 
changed its name to Foster Adjusting 
Co., and has opened a new brancit of- 
fice in Sioux City, Ia., to service 
northwest Iowa and northeast Ne- 
braska. Robert A. Shockley and Wil- 
liam E. Kunze, both of whom have 
been with Travelers at Sioux City, 
are in charge of the new office. 
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« THATS THE COMMERCIAL 
STANDARD AGENT... 


« « free and unfettered and brimful of 
confidence. When there’s “Big Business” 
to go after, he’s got all the multiple- 
line tools to cover the risk from A-to-Z. 
Yes, and at his immediate command are 
all of the facilities of the Home Office — 
an enormous reservoir of special services 
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we'll supply 
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NEWS OF FIELD MEN 





Kansas City Pond 
Names Cope M.L.G. 


Kansas City pond of Blue Goose has 
elected O. J. Cope, Western Adjust- 
ment, most loyal gander to succeed 
Ray C. Snodgrass. Other officers elect- 
ed are: Robert P. Hartman, supervisor 
of the flock; Philip H. Bevan, custodian 
of goslings; Earl N. Boutell Jr., guar- 
dian of the pond; William W. Gugel, 
keeper of the golden goose egg; and 
Joseph R. Hogsett, wielder of the goose 
quill. At the meeting, 13 goslings were 
elected to membership of the pond. 


Elect W.T. Nickerson 
MLG of W. Va. Pond 


William T. Nickerson of Allied Ad- 
justors in Wheeling was elected most 
loyal gander at the annual meeting of 
West Virginia pond in Charleston. 
Chester C. Eaton Jr., state agent of 
New Hampshire, Parkersburg, was 
named supervisor; Joseph W. Camp- 
bell of Fred Campbell & Son general 
agency, Wheeling, wielder; Charles H. 
Pike, Alfred Paul & Son general agen- 
cy, Charleston, custodian; Turner L. 
Sturm, Ohio Farmers, Parkersburg, 
guardian, and John A. Shannon, branch 
manager and general adjuster, Gener- 
al Adjustment Bureau, Charleston, 
keeper. 








Appoint Park L. Watson 


Special Agent in Detroit 


Park L. Watson has been appointed 
an all lines special agent in the De- 
troit branch of Hartford Accident. He 
will travel territory embracing Lena- 
wee, Livingston, Monroe, Oakland and 
Washtenaw counties. Mr. Watson has 
held various positions in underwriting 
since joining the company in 1953 and 
completing studies in casualty and 
surety and fidelity bonding at the 
home office training center. 





Hartford Accident Names 


Three New Specials 


John T. Luby has been appointed 
surety and fidelity special agent of 
Hartford Accident in the metropolitan 
Chicago area. He joined the company 
in 1949 and has served as an all-lines 
special agent at Traverse City, Mich., 
and as superintendent of survey and 
as a fidelity and surety underwriter 
at Chicago. He completed studies at 
Hartford Accident’s training center. 

Frederick H. Rolfsmeyer has been 
appointed a special agent of Hartford 
Accident at Milwaukee, specializing in 
surety and fidelity bonds. He joins 
the company after several years’ ex- 
perience in bonding capacities in the 
Milwaukee area and in Kansas City. 

Hartford Accident has appointed 
James R. Day special agent at Phoenix. 
He has been in San Francisco since 
1948 in the burglary and fidelity and 
surety bond departments. 





Meadows Succeeds Taylor 


for Sun Office in Tenn. 


Sun Office has appointed Robert L. 
Meadows Jr. state agent in Tennessee 
with headquarters at Nashville to suc- 
ceed John D. Taylor, who has resigned. 


Mo. Fire Assn. Works 


on Town Inspection Plan 


Attention on its town inspection pro- 
gram was focused by Missouri Fire 
Prevention Assn. at its annual meeting 
at Taneycomo, Mo. President Bruce 
Westerling of St. Louis said that 
although members didn’t have much 





control over tornado losses suffered by 
Missouri, they could do something “to- 
ward reducing the $1 billion nation- 
wide fire losses the companies have 
been experiencing the past several 
years.” At the meeting, the association 
worked on lining up a scout committee 
to carry out the series of town inspec- 
tions to be conducted the rest of this 
year and into 1958. 


Tex. Pond of Blue Goose 
Elects C. L. Tea MLG 


Texas Pond of Blue Goose has elect- 
ed Charles L. Tea, Home, MLG; Hugh 
V. Keepers, Texas Fire Prevention 
& Engineering Bureau, supervisor; 
George W. Jordan, General Adjust- 
ment Bureau, custodian; Harry H. 
Haucke, Great American, guardian; 
Floyd DeWitt keeper, and Julian H. 
Speed wielder (reelected). 








Shaw Joins Loyalty Group 


in ‘Western Indiana Field 


William S. Shaw has been appointed 
western Indiana state agent for Fire- 
men’s and National Ben Franklin of 
the Loyalty group. He will have head- 
quarters in the Kahn building, Indian- 
apolis. He started in the business 10 
years ago with Indiana Inspection Bu- 
reau, and has had field and multiple 
line underwriting experience. 


T. A. Friend Appointed 
State Agent in W. Neb. 


National Fire has promoted T. A. 
Friend to state agent for western Ne- 
braska. He has been special agent in 
the territory since joining the company 
in 1953, and will continue to maintain 
offices in Kearney. 

W. O. Korslund, formerly associated 
with Mr. Friend, has retired. 








Name Ziglar in N. C., Va. 

Lumber Mutual Fire has appointed 
Norman Ziglar special agent in the 
North Carolina and Virginia fields. He 
has had both direct writing and agency 
experience and will have offices in 
Greensboro, N. C. 


A&$ 


Ohio A&S Assn. Elects 
Allebach of Inter-Ocean 


The Ohio Assn. of A&H Underwrit- 
ers elected William L. Allebach, Inter- 
Ocean, Cleveland, as president at its 
annual meeting in Toledo. He succeeds 
John M. Forrest, Mutual Benefit H.&A., 
Akron, who is now chairman of the 
executive board. Herman Harrison, 
Massachusetts Protective and Paul Re- 
vere Life, Cincinnati, was elected first 
vice-president; W. B. McIntyre, Mutual 
Benefit H.&A., Columbus, second vice- 
president; and Ben L. Rosen, Conti- 
nental Casualty, Toledo, third vice- 
president. 

Members of the executive board are 
Robert M. Best, Business Men’s Assur- 
ance, Columbus; Andrew DiVincenzo, 
Mutual Benefit H.&A., Warren; Sidney 
Fields, Old Equity Life, Cleveland; 
Griffith Everett, Cleveland; Richard H. 
Ormond, Massachusetts Indemnity, 
Cincinnati; Warren Schwochow, Bea- 
con Mutual Indemnity, Columbus; and 
William S. Steiger, Cleveland, who is a 
special member of the board for mem- 
bership. 

Featured speakers at the meeting 
were Rev. Bertram B. Fleming, All 











American Life & Casualty, Springfield; 
Howard H. Coron, Mutual Benefit 
H.&A., Canton; and Donald G. Heth, 
vice-president, Continental Casualty, 
Chicago. 


Bull of Aetna Heads 
Indianapolis A&S Assn. 


W. Howard Bull, group manager, 
Aetna Life, was elected president of 
the Indianapolis A&H Assn. at its an- 
nual meeting and outing on June 8. 

Other officers elected were Malcolm 
Dunlap, general agent, Massachusetts 
Indemnity & Life, vice-president; Har- 
ry Guion, Business Men’s Assurance, 
treasurer, and R. W. Osler, Rough 
Notes Co., secretary. 

Elected to a two-year term on the 
board of the association were Jack 
Grierson, Orwig agency, and L. D. Cos- 
tin, general agent, All-American L.&C. 
James Barbour, general agent, Conti- 
nental Casualty, retiring president, au- 
tomatically becomes chairman of the 
board. 

The election of Mr. Dunlap left a 
vacancy on the board. Such vacancies 





— 


are filled by appointment by the pres- 
ident with the approval of the board, 
While no official appointment has 
been made to fill out Mr. Dunlap’s 
unexpired term, it is generally under. 
stood that the post will go to W. Har. 
old Petersen, superintendent of agen. 
cies for A&S, American United Life. 





E. Wis. A&S Agents Elect 


Eastern Wisconsin Health & <Acci- 
dent Assn. has elected William Bor- 
man president to succeed Paul Molden- 
hauer. Also elected were: Hugo Bach- 
huber vice-president; Virginia Wiegert 
secretary-treasurer, and Carl Brandt, 
Arthur Wellens, and Erwin Albrecht, 
directors. 





Hartford A&H Underwriters Elect 


Hartford Assn. of A&H Underwrit- 
ers has elected Ansel Arnold of Tray- 
elers president. William F. Monk of 
Hartford Accident is vice-president, 
George J. Richards of Monarch Life 
secretary-treasurer, and Fred Dinehart 
of Metropolitan Life chairman of the 
executive board. 








ABA Increases Suggested Bank Bond Amounts 


(CONTINUED FROM PAGE 4) 





or more reported by banks in the years 
1951-56. These losses totaled $34.5 mil- 
lion, of which $8.8 million were unin- 
sured. As a result of the underinsured 
losses, 13 banks were taken over by 
supervisory authorities, merged with 
other banks, or reorganized. In the 38 
other cases of underinsured defalca- 
tions, banks continued in operation. 

The committee also studied blanket 
bond coverage carried by 12,886 banks 
in 23 different deposit-sized groups in 
1955. This study showed that 75% of 
the banks had blanket bonds higher 
than the suggested minimums shown 
in the 1950 table for banks of compar- 
able size. Only 5% of the banks car- 
ried blanket bonds in amounts less 
than the suggested minimums. 

In considering the amount of blank- 
et bonds a bank should carry, different 
factors appear than when, for exam- 
ple, the bank is studying the amount 
of insurance necessary to _ protect 
against physical damage perils such 
as fire and windstorm or against lia- 
bility to the public. In public liabil- 
ity, the exposure is common to all 
individuals and businesses in the geo- 
graphic area, and local agents and 
brokers are in a position to make rec- 
ommendations predicated upon their 
experience. As to fire and windstorm, 
there is a definite value of tangible 
property involved. A more difficult in- 
surance problem confronts bank man- 
agement in deciding the amount of 
blanket bond that should be main- 
tained to protect bank assets. The po- 
tential losses are not easily measured. 
Defalcations, for example, often cu- 
mulate into large amounts over peri- 
ods of years. 


The moderate increases in the new 
table, according to the insurance and 
protective committee, should be re- 
garded as suggestive rather than pre- 
scribing any minimum amounts of 
coverage. The committee concluded it 
had a responsibility to suggest amounts 
of coverage which should be consid- 
ered reasonable in view of present 
conditions for a majority of banks in 
different deposit-sized groups, but re- 
alized that the operations of some 
banks could warrant carrying lower 
amounts while in other cases substan- 
tially higher amounts should be main- 
tained. 

Each bank, therefore, should con- 
sider the new table as a basic guide 
and carefully analyze its own expo- 


sures to loss when determining the 
exact amount of coverage to be car- 
ried, the committee states. Particular 
emphasis should be placed upon the 
adequacy of audit procedures. In 
banks where audits by independent 
accountants are not made periodically 
or where the scope of internal audit 
procedures is limited, higher amounts 
of blanket bonds should be considered. 

Analysis of the losses of more than 
$10,000 during recent years revealed 
that banks with deposits less than 
$7.5 million had a lower frequency of 
loss than banks with more than $7.5 
million in deposits, but that the aver- 
age loss was considerably higher in 
the smaller banks than in the larger 
ones. This indicates that, despite a 
higher frequency of loss, effective au- 
dit programs apparently enabled the 
larger banks to detect dishonest acts 
before large sums became involved. 

Other factors which should lead to 
carrying bankers blanket bonds in 
amounts higher than those suggested 
are unusually large amounts of cash 
on hand or abnormal volumes of 
owned, collateral, trust, or safekeep- 
ing securities on the premises. Rapid- 
ly expanding operations, experience of 
employes, and turnover in _ person- 
nel should also be considered, the ABA 
committee advises. 


In the new table, the number of 
deposit-sized groups is reduced from 
23 to 20. The lowest range of suggested 
amounts, $25,000 to $50,000, applies to 
banks with deposits less than $750,000. 
It was deemed impractical to further 
pinpoint the suggested amounts of 
bonds for banks with deposits less 
than $300,000 and from $300,000 to 
$500,000. Among banks of these sizes 
in 1955, one bank had a $10,000 bond, 
and only 12 others had bonds of less 
than $25,000. 

Also combined into one group are 
banks with deposits of $750,000 to 
$1.5 million. The range of suggested 
amounts of bonds for banks of this 
size is $50,000 to $75,000, instead of 
attempting to pinpoint basic guides 
of $45,000 to $55,000 for banks with 
deposits of $750,000 to $1-million, and 
$55,000 to $75,000 for banks with de- 
posits of $1 million to $1.5 million. 

In applying the table of suggested 
amounts of coverage, banks should de- 
duct from total deposits the balances 
in U. S. Treasury tax and loan ac- 
counts in view of controls exercised 
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over these accounts by the Treasury 
department. 

Also, banks which operate branches 
may use as a base the total amount of 
deposits at the head office or at the 
largest branch if deposits at that 
pranch exceed those at the head of- 
fice. Before adopting this approach to 
determine the amount of blanket bond 
coverage to be carried, careful analy- 
sis should be made of branch office 
operations, and particularly auditing 
procedures. 








Amounts of Blanket Bond Coverage 
Banks with Deposits of Suggested 
Less than $750,000 Range of Amounts 
¢ 750,000 to 1,500,000 $75,000 to 90,000 


1,500,000 to 2,000,000 25,000 to 50,000 
2,000,000 to 3,000,000 50,000 to 75,000 
3,000,000 to 5,000,000 90,000 to 120,000 
5,000,000 to 7,500,000 120,000 to 150,000 
7,500,000 to 10,000,000 150,000 to 175,000 
10,000,000 to 15,000,000 175,000 to 200,000 
15,000,000 to 20,000,000 200,000 to 250,000 
20,000,000 to 25,000,000 250,000 to 300,000 
25,000,000 to 35,000,000 300,000 to 350,000 
35,000,000 to 50,000,000 350,000 to 450,000 
50,000,000 to 75,000,000 450,000 to 550,000 
75,000,000 to 100,000,000 559,000 to 700,000 
100,000,000 to 150,000,000 700,000 to 850,000 
150,000,000 to 250,000,000 850,000 to 1,200,000 
250,000,009 to 500,000,000 1,200,000 to 1,700,000 


500,000,000 to 1,000,000,000 1,700,000 to 2,500,000 
1,000,000,000 to 2,000,000,000 2,500,000 to 4,000,000 
Over $2,000,000,000 4,000,000 to 6,000,000 

6,000,000 and up 





An interesting sidelight to the ABA 
committee study is the release at al- 
most the same time of a survey by the 
Bank of the Southwest of Houston of 
insurance practices for most types of 
coverage. 

William D. Suhr, insurance manager 
of Bank of the Southwest, in releasing 
the survey said 50 banks throughout 
the U. S. were contacted, and 28 in- 
dicated that they have a separate in- 
surance department and 21 have an 
insurance manager to handle corporate 
insurance work. The number of em- 
ployes engaged in handling bank in- 
surance programs varied from 10 full 
time employes to one or two part time, 
with an average of four engaged in 
full time insurance work. 

Details of the survey of coverage are 
shown below. 


Kemper Group Names 
8 to Executive Posts 


Lumbermens Mutual Casualty and 
American Motorists have named Don- 
ald J. Addis and James A. Allan 3rd 
vice-presidents; Morgan F. Moore and 
Adolph S. Iandoli assistant treasurers, 
and R. Douglas Branch, Harold O. 
Fichte, Richard J. Garvey and William 
V. O’Neil assistant secretaries. 

Mr. Addis, who was named assist- 
ant secretary in 1955, is manager of 
the workmen’s compensation and lia- 
bility underwriting department. Mr. 
Allan, who also has been an assistant 
secretary since 1955, is manager of 
the WC claims department. Mr. Moore 
became an assistant secretary in 1945, 
and is comptroller of the eastern ter- 
ritory with headquarters at Summit, 
N. J. Mr. Iandoli, an assistant secre- 
tary since 1954, is head of the ac- 
counting department in the group’s 
New England territory office at Bos- 
ton. 

Mr. Branch is production manager 
and assistant to Manager Fred W. 
Hagen in the southeastern territory at 
Atlanta. Mr. Fichte and Mr. Garvey 
are coordinators in the procedures de- 
partment; Mr. Garvey was named a 
junior executive in 1946. Mr. O’Neil 
has been claim manager at Boston 
since 1950. 


Make Plans for Claim Assn. Annual 


The executive committee of Inter- 
national Claim Assn. met at La Salle 
hotel in Chicago to make plans for the 
annual meeting Sept. 9-11 at Chal- 
fonte-Haddon Hall in Atlantic City. 


E. Stony Steinbach has been ap- 
pointed to the newly created position 
of executive secretary of Wisconsin 
Assn. of Mutual Insurance Agents. He 
is a past president, secretary and 
treasurer of the organization. 


The Perriguey agency of Fort Wayne has 
moved to 2207 Fairfield avenue. 
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Banks with Deposits: Under $100 Over = _ 
alten An Casualty, Fire, Marine, Miscellaneous 
$100 million $1 billion $1 billion 
« 
Average deposits $53,000,000 $350,000,000 $2,650,000,000 
Average bankers’ bond 820,000 2,900,000 6,300,000 Pro-Rata—Quota Share—Excess Loss 
Lowest bankers’ bond 225,000 1,000,000 1,000,000 e 
Highest bankers’ bond 2,000,000 5,200,000 10,000,000 Treaty and Facultative 
Average excess securities 540,000 3,310,000 7,500,000 e 
Lowest excess securities None None None 
Highest excess securities 3,000,000 9,500,000 40,000,000 Excess Covers Including 
General liability limits i 
Average bodily” injury 180/380 00 senreneee 400/1,000,000 Steam Boiler, Fleet, Motor Cargo, Aggregate. 
owest bodily injury / 100,000 100/200,000 100/300,000 a 4. . 
Highest bodily injury 300/2,500,000 1,500/2,000,000 400/1,000,000 Liability, Workmen's Compensation 
Average property damage 88,000 140,000 140,000 
ae che ts yo None None None e 
ighest property damage 200,000 500,000 1,000,000 I LES A ND REI I AB RKETS 
Automobile liability limits DO TIC FO GN 
Average bodily injury 170/370,000 380/1,110,000 380 /980,000 
Lowest bodily injury 100/300,000 100/100 200/300 .) 
Highest bodily injury 100/500,000 2,000 /2,000,000 500 /2,500,008 
Average property damage 65,000 98,000 180,000 
Lowest property damage 25,000 None 25,000 
Highest property damage 200,000 2,000,000 1,000,600 , . 
Fiduciary liability limits Howard E. Mankin, Executive Vice-President 
verage ily injury 32/160,000 200/458 ,000 320/960,000 jackson Bouelvard, Chicag 
Lowest bodily injury None/None None/None 100/200 175 W.} ely je. Hil. 
Highest bodily injury 250 /500,000 2,000 /2,000,000 500 /2,500,000 
Average property damage 15,000 110,000 160,000 
Higham: jth _— None None None ' 
est property damage 100,000 2,000,000 1,000,000 . H i 
American Casualty helps you cash in on the big market for 
Total Safe Deposit Boxes 3,200 10,400 55,300 
Average burglary & robbery 160,000 91,000 100,000 . . 4 
Lowest Burglary & Robbery None None None 
ighest burglary & robbery 500,000 1,000,000 1,000,000 { 
Average liability 285,000 490,000 1,450,000 
Lowest liability 100,000 None None Insurance 
ighest liability 500,000 2,000,000 4,000,000 FOR: Doctors Nurses 
Mail co Accountants Druggists Opticians 
Average ist class limits 169,000 ae my = a 
tome tat \ y 129,000 120,000 Beauty Salons Lawyers Pharmacists 
st class limits None None None Dentists Morticians Veterinarian 
Highest ist class limits 500,000 500,000 500,000 Write A. F. Seelig, V.P., Readi > em: 
— rite A. F. ig, V.P., ing, Pa. 
Average registered limits 1,280,000 5,450,000 9,205,000 
Lowest registered limits None 500,000 "250,000 
Highest registered limits 5,000,000 15,000,000 15,000,000 4 » { E RIG N iN | v 4 I VY 
& A A yo wr Fe SS & I 


* Survey results were split almost equally between banks utilizing a $1,000 deductible on cover- 


age “D” and those providing no deductible. 
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May we send you our pocket-size kit on 


Hondy kit which fits in a coat pocket 
contains descriptive leaflets and ap- 
plications on both coverages. One 
small-town (pop. 3000) agent recently 
wrote $2000 in new premiums with 
Accounts Receivable insurance alone! 
“Valuable Papers” is a g com- 
ponion coverage which brings bonus 
profits to your agency. Write T. Og- 
burn, Jr., V.P., Reading, Pa. 
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water, damaged the Vestal’s cottage 
at Topsail Beach, N. C., during the 
Oct. 15, 1954, hurricane known as 
Hazel. Glens Falls had appealed the 
decision on the ground that the district 
judge’s findings of fact were clearly 
erroneous. 

The appeals court, in affirming the 
lower court judgment in the case, 
which was heard without a jury, 
stated that the district judge, after in- 
timating a decision in favor of the 
plaintiffs, reopened the case on mo- 
tion of the defendants and heard ad- 
ditional testimony—then adhered to 
his original opinion. The only ques- 
tions in the case are those of fact, 
the appeals court stated. The district 
judge saw and heard the witnesses, 
and there is nothing in the record to 
justify holding that his findings of 
fact were clearly erroneous, the ap- 
peals court concluded. 

The amount of damage was stipu- 
lated at $14,000. The Vestals sought 
recovery under extended coverage. 

At about 10:30 a.m. the day of the 
hurricane, the Vestal house was 
standing intact, unaffected by either 
wind or water, and there was no sea 
water around it, the district judge 
commented in his decision. The wind 
was blowing a heavy gale, and it was 
raining in squalls, but there was no 
sea water up to the Vestal lot. At 
about 11:30 a.m. the second story, the 
frame part, was found wrested from 
the concrete block foundation and 
resting on a concrete highway, about 
50 feet to the west of the foundation. 
The floors, except in the kitchen, 
the roof of which was off, were not 
wet. The clothes in the closets were 
dry. The beds, kitchen furniture, and 
a table with dishes on it were in place. 
There was no sea water up to the lot 
and nothing to indicate that sea water 
had come into the house or over the 
lot or highway. At this time the wind 
was in the east and was at or near 
its peak. 

The judge conceded that the cause 
was either wind or water. All the evi- 
dence, he said, except the opinions of 
the experts, shows that the high water 
had not reached the Vestal house and 
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story, which was bolted to the con- 
crete foundation by iron bolts, carried 
it through the air more than 50 feet, 
and let it down so gently as not to 
disturb the orderly arrangement of 
the furniture. Perhaps the idea is fan. 
tastic, as a defendant witness said, 
but fantastic results follow in the 
wake of hurricane winds, which are 
inherently fantastic and unpredicta- 
ble. 

Also, the judge commented, isn’t 
the theory of the defendants even 
more fantastic and more difficult to 
accept? They insist that within the 
hour between the time when the 
house is known to have been intact 
and the time the damage was discov- 
ered a wave of great size and turbu- 
lence reached the house, undermined 
its foundation, forced the second story 
off the foundation and gently wafted 
it more than 50 feet, letting it down 
so lightly that none of the furniture 
was disarranged, without leaving a 
sign that sea water had been either 
inside the house or upon or near the 
lot, with clothes in an open closet 
perfectly dry. 

On appeal, Glens Falls was repre- 
sented by L. P. McLendon Jr. and 
Hubert Humphrey of Brooks, McLen- 
don, Brim & Holderness, and insured 
by William L. Thorp of Thorp & 
Thorp. 


Three Are Promoted by 
Hawkeye-Security Group 


Hawkeye-Security group has named 
Don E. Hutchings to the home office 
production-underwriting _ staff, has 
named George Howard to succeed Mr. 
Hutchings as branch manager in Den- 
ver, and has appointed Charles Bates 
acting underwriting manager in the 
Iowa branch office to succeed Mr. 
Howard. Mr. Hutchings has been with 
the group for eight years and Mr. 
Howard for five years. 

The Denver branch office has been 
awarded the company’s annual Gen. 
Olmsted trophy for scoring highest for 
over-all operating efficiency during the 
year. 


R. T. Fielder New Head of 


Ohio Casualty Managers 


R. T. Fielder, Yorkshire, has been 
elected president of Ohio Assn. of Cas- 
ualty & Surety Managers. Mr. Field- 
er takes over from L. F. VonVille, 
U.S.F.&G. E. O. Platell, American Sur- 
ety, whose term as_ vice-president 
expires, became a member of the 
executive committee, as did Mr. Von- 
Ville. 

The association, which held its an- 
nual meeting at Granville, created a 
second vice-presidency, to which it 
elected F. X. Linsenmeyer, Fidelity & 
Deposit. J. W. O’Connor, Hartford Ac- 
cident, was elected first vice-president 
and W. L. Venable, U.S.F.&G., secre- 
tary. 








Cincinnati Buyers Elect 


S. B. Adamson, U. S. Printing & 
Lithograph, was elected president of 
Cincinnati Area Insurance Managers 
Assn. last week, succeeding L. R. Ever- 
hard, Trailmobile. Other new officers 
are A. J. Haberer, Procter & Gamble, 
vice-president; P. K. Dykes, Ohio River 
Co., treasurer; W. H. Hiller, Philip Car- 
ey Manufacturing, assistant treasurer, 
and H. A. Newman, Andrew Jergens 
Co., secretary. R. F. Hoeweler, Acme- 
Newport Steel, and Messrs. Hiller and 
Newman were elected directors for 
three years. 
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WC Bureau in N. J. 
Elects Experience 
Rate by Machines 


At its annual meeting in Newark, 
Compensation Rating & Inspection 
Bureau of New Jersey elected Globe 
Indemnity, Hartford Accident, Liberty 
Mutual, Lumbermens Mutual Casual- 
ty, New Jersey Manufacturers Casu- 
alty, and Travelers to the governing 
committee. 

In his annual report, Manager Ber- 
nard Hamilton, discussed the premi- 
um discount and retrospective rating 
plans A and B which were introduced 
in New Jersey last Nov. 1. To date, 
he said, 134 insured have been writ- 
ten under the retrospective rating 
plans—45 under A, one year; 12 under 
A, three years; 52 under B, one year, 
and 25 under B, three years. Assigned 
risks have declined from 5,533 as of 
Dec. 31, 1955, to 5,229 as of last year 
end. The peak year for assigned risks 
was 1954, he said. 

For several years, the staff of the 
bureau has been studying the possi- 
bility of experience rating by mach- 
ine. Details have been worked out and 
the forms designed so that when the 
machines are delivered in July, mach- 
ine rating will begin on all but the 
more complicated cases. 

He said that the five latest years are 
very close to the expected loss ratio, 
and it is encouraging to note that the 
pendulum did not swing too far one 
way or the other and that corrective 
measures have been successful. Pre- 
mium volume will continue to in- 
crease in view of the substantial 
amendments made in the New Jersey 
law, effective last Jan. 1. 

Heretofore, he added, there have 
been two rate revisions, the Jan. 1 re- 
vision of the manual rates, and the 
July 1 adjustment in both rate level 
and rate relativity. Hereafter, the Jan. 
1 change will not be made unless the 
indicated deviation, up or down, is 
more than 5%, where it is necessary 
to make an adjustment to reflect the 
change in law. 

The time during which an appeal can 
be filed in a WC case has been in- 
creased from 30 to 45 days, and the 
employer is made responsible for pros- 
thetic devices that are damaged or 
destroyed as the result of an accident 
for which WC is payable and injuries 
resulting from horseplay or skylarking 
to a non-instigating or non-articipat- 
ing employe are declared compensable. 

Mr. Hamilton added that in the pe- 
riod 1946-1956 inclusive, insurers 
wrote 84% of all WC business in the 
state, and only 16% of the business 
was self insured. In 1956, member 
companies of the rating bureau wrote 
87% of the total WC volume. 





Cost Reduction, Control 
Workshop Report Published 


Assn. of Casualty & Surety Compa- 
nies has begun distribution of a newly 
published report on the workshop on 
cost reduction and control conducted 
last fall by its research department. 

Subjects at the two-day workshop 
were “Budgeting—Cost Analysis & 
Control” and “Systems, Methods, Pro- 
cedures.” The 65-page report contains 
22 pages of text analyzing the confer- 
ence proceedings and 31 exhibits which 
Supplement or illustrate material in 
the report. 

Almost 200 representatives of cas- 
ualty insurers took part in the work- 
Shop, which analyzed modern-day bud- 
geting and planning techniques, cost, 
productivity, job evaluation and con- 
trol of man hours, according to the 
preface of the report, and beginning 


with a discussion of the structure and 
operations of a methods and procedures 
department, explored the daily report, 
integrated work flow for multiple 
line operations, coding and accuracy 
control, and bulk handling of small 
items and waiver of small premiums. 

Non-members of the association may 
secure copies of the report from the 
Research Dept. Assn. of Casualty & 
Surcty Companies, 60 John street, New 
York 38, for $5 each. 





Make Strong Case vs 
Compulsory Auto in Ala. 


At a hearing before the Alabama 
house committee on state administra- 
tion, John L. Ebaugh Jr. of Birming- 
ham, past president of Alabama Assn. 
of Insurance Agents, strongly opposed 
the compulsory auto bill. He pointed 
out the difficulties which New York 
and Massachusetts have had with 
compulsory. R. L. Griffin, represent- 
ing Alabama Farm Bureau, said his 
company’s rates would increase four 
times if the bill were enacted. 

The committee voted seven to three 
against postponing the bill indefinite- 
ly but agreed to send it to a three- 
man subcommittee for further study. 

Alabama newspapers generally de- 
scribed the case made against the pas- 
sage of the bill by insurance men as 
impressive, and the Birmingham News 
said the state should wait at least to 
learn more of the experience of New 
York and Massachusetts with admin- 
istration of such laws. 





Auto Rates Treated in St. Louis 

ST. LOUIS—The St. Louis Globe- 
Democrat has started a series of spec- 
ial articles by a staff reporter dealing 
with automobile rates in St. Louis. The 
stories compare insurance costs be- 
tween St. Louis and the rest of St. 
Louis county and Kansas City and oth- 
er sections of the state. St. Louis mo- 
torists pay among the highest rates in 
the nation, and in 1957 will pay $3 
million more than in 1956. 


N. Cal. TV Program to 
Show Fireman's Fund 
Operations July 1] 


Operations of Fireman’s Fund group 
will be featured on “Success Story,” 
northern California TV show, July 11, 
coincident with the opening of the 
group’s new home office building in 
San Francisco. The half-hour program 


will take viewers on a tour of the 
Fund’s office, showing equipment and 
operations; company executives will 
narrate the tour and describe services 
rendered. 


Some 2,000 guests will attend a re- 
ception July 4 for Fireman’s Fund 
group employes and their families at 
the new home office in San Francisco. 
The public will be invited to a second 
celebration to held July 9. 
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tion in insurance has hit its all-time 
peak. “The past few years have been 
very competitive and much independ- 
ent thinking and individuality have 
manifested themselves in new ap- 
proaches to old problems. These years 
have not been without a lot of pure 
speculation and the turning away from 
the proven theories of rating and un- 
derwriting and have embraced the 
theory that volume will make up for 
the inaccuracies developed by the use 
of broader forms and new underwrit- 
ing approaches.” 


Problems which the commissioners 
know and can recognize can be coped 
with, Mr. Taylor commented, but the 
“problems which we fail to detect be- 
fore they become critical are the ones 
which will ultimately undermine our 
concept of state’s rights and the pow- 
er and authority to regulate the busi- 
ness of insurance at the state level.” 
He said state regulation is “being 
quietly attacked” in Congress by Se- 
curities & Exchange Commission in 
its bill to put stock insurers under 
SEC regulation. “That this matter af- 
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WANTED 
CASUALTY-MULTIPLE LINE MAN 


. . . Should not be over 35 years old, with 
Casualty and Multiple Line experience in 
the insurance field, but located in the 
Middle West. Travel, incentive pay plan. 
lf you want opportunity to make a place 
for yourself, you'll be interested. 
Responsibility and pay commensurate with 
background and ability. Address applica- 
tion to Box V-6, c/o The National Under- 
writer Co., 175 W. Jackson Blvd., Chicago 
4, Ill., giving full details as to education 
and business experience. Interview will be 
arranged. 





WANTED 
BI & PD INVESTIGATOR 


Excellent opportunity for aggressive Bl & PD 
Investigator with rapidly expanding independ- 
ent adjusting firm. Must be thoroughly experi- 
enced and willing to move to the Chicago area. 
Possibility of becoming Assistant or Branch 
Manager after ability has been proven. Car 
will be furnished if necessary. Please state qual- 
ifications, past experience, etc. We are looking 
for someone to stay with our organization, pref- 
erably between the age of 25 and 40, however, 
will consider any reliable person. Address Box 
V-8, c/o The National Underwriter Co., 175 W. 
Jackson Blvd., Chicago 4, Ill. 








CASUALTY 
SPECIAL AGENT 


Opportunity for experienced casualty special to 
associate with major insurance company in its 
North Florida territory. Headquarters Jackson- 
ville. Write stating age, education, experience, 
marital status & minimum salary to Personnel 
Director: 


GREAT AMERICAN INDEMNITY CO. 
| Liberty St., New York 5, N. Y. 








FIRE ENGINEER 





POSITION WANTED 


Casualty man, heavy underwriting branch office 
and home office, some production, working 
knowledge of other lines, desires responsible 
position. Will relocate if good opportunity. En- 
ergetic, age 45, married. Reply Box U-99, c/o 
The National Underwriter Co., 175 W. Jackson 
Blvd., Chicago 4, Ill. 








MULTIPLE LINE FIELD OR BRANCH 
Indiana 


Il years heavy Home Office, Field and Execu- 
tive-Management experience. Prefer N. E. In- 
diana Branch or Indiana, Michigan or Ohio 
Field. Available after July I5th. Married, age 
34. Excellent references. Address Box V-I, c/o 
The National Underwriter Co., 175 W. Jackson 
Bivd., Chicaago 4, Ill. 





with 3 years rating bureau and 2 years company 
fire engineering and valuation background de- 
sires to become integral part of fire under- 
writing department or similar type non traveling 
position. Age 30. Married. College graduate. 
1.1.A. certificate. Address Box U-95, c/o The 
National Underwriter Co., 175 W. Jackson 
Bivd., Chicago 4, Ill. 














CASUALTY MANAGER 

Pacific Coast Department has opening for young 
man to manage expanding casualty operations. 
Must have experience in all casualty lines. In 
reply give age and qualifications. REPUBLIC- 
VANGUARD INSURANCE COMPANY, 675 South 
Park View Street, Los Angeles 57, California, 
Attention: Jack L. Mumme. 














SOUTHERN OPPORTUNITY 
Vigorous young Generai Agency on Gulf Coast 
wants fully experienced Fire and Casualty Pro- 
ducer as Assistant to President. Can use active 
older man in semi-retirement capacity. Purchase 
of interest optional. Opportunity for younger 
man or ideal for older man. Send full outline 
and salary requirements to Box U-%, c/o The 
National Underwriter Co., 175 W. Jackson Blvd., 
Chicago 4. Ill. 














AVAILABLE 
INSURANCE ACCOUNTANT 


Thoroughly qualified in all phases of Fire and 
Casualty Insurance Accounting. 27 years ac- 
counting and statistical experience with organ- 
izational as well os administrative experience. 
Address Box V-4, c/o The National Underwriter 
Co., 175 W. Jackson Blvd., Chicago 4, Ill. 








SPECIAL AGENT—also—UNDERWRITER 


Require 7 years' Casualty Underwriting expe- 
rience. Excellent opportunity with progressive 
young company developing new territory. Mild 
climate. Also Miscellaneous Liability Under- 
writer for San Diego. Apply Box V-5, c/o The 
National Underwriter Co., 175 W. Jackson Blvd., 
Chicago 4, Ill. 








MANAGING GENERAL AGENCY 


Desire to purchase or sell a Managing General 
Agency. For purchase need minimum volume of 
$500,000. Have currently for sale long estab- 
lished M.G.A.—substantial volume—highly rep- 
utable companies—Rocky Mtn. Area. Reply Box 
V-7, c/o The National Underwriter Co., 175 W 
Jackson Bivd., Chicago 4, Ill. 








WANTED—BRANCH MANAGER 


for new Chicago office of organization writing 
casualty speciclty lines. Casualty experience 
necessary, also sales and underwriting. Age 30 
to 40. Good opportunity. Address Box U-98, c/o 
The National Underwriter Co., 175 W. Jackson 
Bivd.. Chicago 4, Ill. 








SPLENDID OPPORTUNITY 
for 

ALABAMA and GEORGIA 
FIRE and CASUALTY SPECIAL AGENT 
State age and past experience when replying. 

AMERICAN INDEMNITY COMPANY 
P.O. BOX 1259 
GALVESTON, TEXAS 











fects only stock insurance is of no 
particular consequence,” Mr. Taylor 
observed. “That an agency of the fed- 
eral government is seeking expansion 
of its powers to gain regulation over 
insurance companies is of consequence 
to us and to the entire insurance in- 
dustry.” If more regulation and pol- 
icing in this field is needed, he sug- 
gested, commissioners should see that 
they are forthcoming. He recom- 
mended formation of a special com- 
mittee to study the proxy practices of 
stock companies and make recommen- 
dations as to what should be done. 

In the area of rates and rate filings, 
he said, “there appears to be need for 
more effective channels of communi- 
cation between the states. Whether 
by design or otherwise, the industry 
has kept us separated and away from 
the subject of rates apparently on the 
theory that rates are a personal mat- 
ter bitween the company and the in- 
divid aal states. I see a need for chan- 
nels ‘if communication so that we can 
have more knowledge of what the 
comp tnies are doing in other states in 
the conduct of theire veryday busi- 
ness.” 


Although there was not much to 
keep the blood pressure at a danger- 
ous level, the agenda for the conven- 
tion as a whole was’ extremely 
crowded, as usual, with four subcom- 
mittees meeting simultaneously most of 
Monday. Nevertheless, the fire and 
casualty people found time to get some 
sun on the beach or stroll along the 
boardwalk, mingling with convention- 
eers attending such meetings as Inter- 
national Leather Goods, Plastic & 
Novelty Workers Union, AFL-CIO, 
National Society of Sales Training Ex- 
Executives; National Model Rail- 
road Assn. (Mid-Eastern Region); 
New Jersey State Beavers Assn.; 45th 
Evacuation Hospital Reunion; New 
Jersey Safe Deposit Assn. and Assn. of 
Kosher Butchers of Philadelphia. 

The casualty and surety committee 
disposed of its agenda so fast that half 
of those intending to sit in on the 
proceedings were confronted with 
closed doors and a committee execu- 
tive session. 

At the blanks committee meeting 
there was presentation by Austin Mat- 
thews of Pacific of New York for Na- 
tional Board and Assn. of Casualty & 
Surety Companies to explain that the 
committee’s idea of deleting the ref- 
erence to reinsurance under schedule 
T on page 14 and substituting earned 
premiums and incurred losses would 
pose some problems which would lead 
to the use of estimates rather than 
exact figures. He said most companies 
simply cannot report exactly their 
earned premiums state by state, and 
in dealing with incurred but not re- 
ported losses there would have to be 
guesses. He did not argue against 
adoption of the proposal, but said he 
wanted to get these points on the rec- 
ord. 


The subcommittee on uniform rates 
for automobile assigned risks was told 
by James Cahill of National Bureau of 
Casualty Underwriters that his or- 
ganization would not oppose introduc- 
tion of uniform rates if certain safe- 
guards are provided. State Farm 
Mutual Auto, however, does not agree 
that uniform rates and uniform cover- 
age offer the answer. 

Commissioner Sheehan of Minnesota 


presided and explained that it was 
not the intention of the subcommittee 
to reach any conclusions at the At. 
lantic City meeting. The matter needs 
exploration and study, and the com. 
missioners want the industry views 
and assistance. 

Mr. Cahill offered a review of 1952 
assigned risk statistics, the latest fig. 
ures the bureau has available. The 
need for a solution to assigned risk 
problems, he said, is becoming more 
acute as the amount of this business 
grows. 


Agreeing with Mr. Cahill that thor- 
ough study of the problem is neces. 
sary, Thomas Morrill of State Farm 
said he cannot agree that freezing into 
uniformity rates, coverage, classes and 
territories is the proper approach. Not 
all companies use the bureau formula 
for compiling statistics or maintaining 
territories, he noted, and to superim- 
pose that or a similar uniform system 
on top of non-bureau insurers’ own 
plans would be expensive and con- 
fusing. 

Allstate, however, does not oppose 
uniform rates, William Henry of that 
company said. The minimum sate 
should be the bureau rate. Mr. Henry 
said his company is not happy with 
having motorists turned down by 
U.S.F.&G. and Aetna Casualty and 
then be taken by Allstate in the AR 
plan at a lower rate. 

J. M. Muir of Mutual Bureau re 
minded the group that a plan calling 
for uniform rates and uniform cover- 
age is to be introduced in Wisconsin 
Sept. 1. 


An interim report on cancellation 
and non-renewability practices of in- 
surers in the individual A&S field was 
presented to the NAIC subcommittee 
on cancellation problems by Joseph F. 
Follmann Jr. of Health Insurance 
Assn. HIA, the surveying agency, has 
received acknowledgement of receipt of 
its questionnaire from 404 companies. 
These companies write an estimated 
94% of the individual A&S business. 

Mr. Follmann said the survey period 
ends Sept. 30, and companies have 
been asked to return the questionnaire 
by Oct. 15. This means, he said, that 
only an interim report will be possible 
at the December meeting of NAIC, 
containing summary quantitative fig- 
ures. 

Mr. Follmann said 108 companies 
had not acknowledged to HIA the re- 
ceipt of questionnaires; the commis- 
sioners looked at this as unsporting of 
these insurers and decided to help the 
HIA get answers. 

At the meeting of the subcommittee 
on state laws governing misleading and 
deceptive advertising, Joseph O’Regan 
of Health Insurance Assn. gave the 
latest scorecard on the status of uni- 
form laws considered necessary to keep 
the FTC out of the hair of the states. 
He said 40 states and two territories 
have enacted the state fair trade prac- 
tices act, Alaska, North Dakota and 
Texas doing so in 1957. The uniform 
A&S policy provisions law has been 
enacted in 45 states and two territories, 
the latest to do so being Minnesota and 
Utah. The unauthorized insurers serv- 
ice of process act is in effect in 42 
states and Hawaii. It was noted that 
in several states not having the ap- 
proved bills there are statutes which 
should be studied as to the possibility 
of doing a similar job. 

NAIC was asked by industry in 4 
statement delivered to the subcom- 
mittee on reimbursement formula be- 
tween hospitals and service associé- 
tions not to endorse the “principles o 
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payment for hospital care” developed 
py American Hospital Assn. because 
the principles “would encourage ... 
formulae which result in. . . discrim- 
jnatory charging policies.” 

This industry statement puts the 
insurers on the offensive in dealing 
with Blue Cross, ending the truce 
which has existed for several years. 
Joseph F. Follmann Jr. of Health 
Insurance Assn. presented the indus- 
try views. He said the hospital asso- 
ciation principles under the consider- 
ation by the NAIC subcommittee for 


| endorsement “contain a_ statement. 
... which indicates that there is 
' a differential between established 


’ charges to individual patients and the 








amounts paid by large-scale contrac- 
tors who under certain conditions 
guarantee payment for all their clients 
for the same accommodations. These 
principles, therefore, by encouraging 
the exclusion of specific operating cost 
items from the hospital’s reimburse- 
ment formula would support this dif- 
ferential producing a different rate of 
reimbursement to the hospital for the 
same type of care to the public with 
the controlling variable being the pa- 
tient’s status in financing such care. 
This is inequitable to the public since 
it supports a discriminatory pricing 
policy which may either ultimately 
place the hospital in an unstable fi- 
nancial position or financially penal- 
ize the patient who pays for his hos- 
pital care at the higher level of re- 
imbursement.” 
. . . 

The industry statement asked NAIC 
to resolve that hospitals “are entitled 
to be reimbursed at the same rates by 
all patients who pay for their own 
care, whether they pay themselves or 
through any form of prepayment or 
health insurance protection, and fur- 
ther resolve that it is in the public 
interest that the hospital charges be 
based upon sound cost accounting 
principles and that the charging pol- 
icies developed by individual hospitals 
apply uniformly to all patients varying 
solely by the type of accommodation 
used.” 

The suggestion that Blue Cross and 
Blue Shield should be under closer 
scrutiny of the states was made at the 
meeting of the non-profit hospital and 
medical service association committee 
meeting. Commissioner Sheehan of 
Minnesota presided. 

Thomas R. Balaban of Pennsylvania 
suggested that Blue Cross and Blue 
Shield were more susceptible to state 
regulation, and Artemis Leslie of the 
Blue Cross-Blue Shield Commission 
said his organization would be happy 
to assist in the preparation of model 
legislation to be adopted nationally. 

B. M. Anderson of Connecticut Gen- 
eral Life commented that Blue Cross 
and Blue Shield should recognize that 
they are a part of the insurance indus- 
try and accept their responsibilities as 
such. 

The arguments on how to define 
non-cancellable A&S insurance were 
all hung up on the line again at the 
Atlantic City meeting of NAIC. With- 
in the industry there has been no 
agreement on a definition, but reports 
were made for majority and minority 
views and the problem was _ tossed 
back to the commissioners. 


Since the introduction of guaranteed 
renewable adjustable premium A&S 
policies, there has been opposition by 
the old line non-can writers to calling 
these new coverages non-can. The 
nhon-can writers say there can be no 
change by the company whatsoever 
after the policy is written. 

John Hanna of Health Insurance 


Assn. offered a definition that has the 
backing of the majority of the mem- 
bers of HIA committees assigned to 
study the subject. It terms non-can 
policies those which cannot be can- 
celled by the insurer, are guaranteed 
by the insurer to be renewable to age 
59, for which coverage cannot be 
changed at all, and premium rates 
cannot be changed except on a class 
basis. 

About the same definition has been 
recommended by Life Insurance Assn. 


and American Life Convention, 
Charles Peters of LIA said. 


Speaking for the dissenters, Alfred 
J. Bohlinger, former New York super- 
intendent now practicing law in New 
York, said the HIA definition, if 
adopted, would be the “cause of con- 
siderable mischief.” Adjustable pre- 
mium A&S coverage should not be 
characterized non-can, he argued. The 
premium could be changed to such an 
extent as to make it, in effect, non- 
renewable. The new definition “whit- 
tles away” the traditional concept of 
non-can, and could lead to requests to 
change benefits as well as premiums. 
He said 33 states have indicated they 
will not permit the use of the term 
“non-can” unless the premium is 
guaranteed. 

Mr. Bohlinger said he has seen an 
advertisement for adjustable premium 
A&S which calls the policy non-can 
and relates the guarantees, but makes 
no mention of the fact that the premi- 
um is adjustable. He remarked that 
this sort of presentation could be car- 
ried to serious lengths by the field 
forces in the heat of competition. 

Commissioner Pansing of Nebraska, 
who presided, attempted to keep the 
discussion brief, but one speaker after 
another added his opinion. Horace 
Rhodes of Oklahoma department said 
his state has adopted a definition of 
the industry majority report type, 
having concluded the public has no 
fixed concept of the meaning of non- 
can. He noted there should be full 
disclosure by the insurer of the adjust- 
ability of premiums, and the depart- 
ments should make sure that the 
classes are sufficiently broad to avoid 
indiscriminate raising of premiums. 


c. F. J. Harrington of National 
Assn. of Casualty & Surety Agents 
spoke up for the strict interpretation, 
saying he fears failure to use that 
definition will provoke more trouble 
with the FTC, despite the opinions in 
the American Hospital and National 
Casualty cases. This was denied by 
Donald McNaughton of Prudential, 
who said FTC at its trade practices 
conference did not develop a definition 
which would exclude adjustable pre- 
mium policies from being considered 
non-can. 

Others speaking in favor of the 
strict definition were W. Clement 
Stone of Combined of Chicago and 
John Miller of Monarch Life. 

A report on a survey of department 
opinions of the New Jersey house con- 
finement rules was given by Com- 
missioner Beery of Colorado, chairman 
of the subcommittee on house confine- 
ment provisions in A&S policies, at 
the subcommittee meeting at Atlantic 
City. 

Mr. Beery reported that to the 
question of whether the states favor 
or would adopt the New Jersey rules, 
17 said yes, 10 said they would con- 
sider adoption, and eight would not. 
Eight states did not answer the ques- 
tion and eight did not reply to the 
survey at all. 

Thirteen states believe the New 
Jersey regulations are necessary, 16 


think they are not, and 16 did not 
answer the question on this point. To 
the question of whether the problem 
should be contained by the states or 
by NAIC, 17 states favored handling 
it state by state, 12 by NAIC, and 16 
did not answer. 

The final question was whether 
house confinement is a_ particular 
problem in the states being queried, 
and 21 said no, nine said yes, and 
eight did not answer. 

The subcommittee submitted a ma- 
jority report which took note of the 
fact that adoption of the New Jersey 
rules on house confinement in that 
state already has caused at least one 
company (Washington National) to 


raise its premiums, eliminate minors 
under age 15, put in a seven day elim- 
ination period for female risks, and 
issue policies for a shorter period of 
time for confining illness. The majority 
recommendation was that a new def- 
inition of house confinement be adopt- 
ed as follows: 

“The requirement for confinement 
indoors shall be interpreted to allow 
necessary visits to the physician’s of- 
fice or hospital for treatment, and by 
direction of the attending physician, 
periods of rest on the porch or in the 
yard of the house or building in which 
the insured is confined.” 

Howell of New Jersey voted against 

(CONTINUED ON PAGE 32) 








FINANCIAL 


ASSETS 
Bonds 
Stocks 
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F.H.A. Mortgages 
Home Office 


RESERVES AND SURPLUS 
Claim Reserve 
Unearned Premiums 
Commissions 
Tax Reserves 
Miscellaneous Reserves 
Voluntary Reserve 
Capital 
Surplus 





CONSOLIDATED 


Cash in Banks and Offices ... 
Agemia’ TOIGNCGS <0... cccccace 


Accrued Interest and Miscellaneous Funds ........ 


Total Admitted Assets ... 


ANCHOR CASUALTY COMPANY 


SAINT PAUL, MINNESOTA 


QUEEN CITY INSURANCE COMPANY 


SIOUX FALLS, SOUTH DAKOTA 


STATEMENT 


$10,533,249 
1,694,528 
1,629,191 
964.711 
12,036 
570,250 
1,047,525 


. $16,451,490 


$ 5,402,986 
6,459,621 
55,639 
364,002 
523,290 


3,645,952 
$16,451,490 _ 
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175 W. JACKSON BLVD. 
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DRILLING RIGS—MALPRACTICE 
LONG HAUL—NATURAL GAS SYSTEMS 






GRIFFITHS, 


TATE. LTD. 


London 


CHICAGO 4, ILL. 
Teletype CG 2785 





SURVEYS 


Casualty + Fire 
& Allied Lines 


68 WILLIAM STREET 





W. W. GREENE, Inc. 


Reinsurance 


CONTINUING COUNSEL 


NEW YORK 5, N. Y. 


TREATY PLACEMENT 


American & 
Foreign Markets 


BOWLING GREEN 9-2373 
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DIRECTORY OF RESPONSIBLE 


INDEPENDENT ADJUSTERS « 








CALIFORNIA 


INDIANA 








W. C. QUIGG & ASSOCIATES 
248 Spreckles Theatre Bldg., San Diego 1, Calif. 
Telephone BE 2-5138 
Service Office: 120 N. Orange Ave., El Cajon 
Telephone HI 4-3139 
ADJUSTMENTS — ALL LINES 


Member Calif. Assoc. Independent Adjusters 





JOHN H. HUNT ac co. 
330 So. Wells St. ml. 
Investigators and wou 
ALL CASUALTY LINES 
Servicing Chicago & vicinity, Waukegan, 
lll., Gary, Hammond and Northwestern Ind. 
Elmhurst Branch: Waukegan Branch: Gary Branch: 
1188. York 215 W. Water St. 1228 W. 5th St. 
Tel. TE 4-9480 Tel. DElta 6-8822 Tel. TUrner 2-9338 


24 Hour Service 
Phone HArrison 7-0153 Night: TErrace 4-7840 








SERVING MOST OF 
SOUTHERN CALIFORNIA 


© San Bernardino— 456 ‘O° Street 
© Riverside— 36680 Main STREET 
© Santa Ana—2021 No. Main STREET 


4 © Barstow—130 E. Main STREET 


VF ah we PY Mra 


> Y ~_, 





NEVADA 











FLORIDA 





R. L. GRESHAM & CO. 
Multiple Line Adjusters 
312 North 5th Street Las Vegas, Nev. 
8 Adjusters Servicing 150 Mile Radius. 

















RAYMOND N. POSTON, INC. 
159 S. W. 8th St. Miami, Fla. 
<a> BRANCHES 
CA es got g PAUDERDALE 


2 S. Andrews Avenue 
PALM BEAC REA 
16 N. L_ Street Lake Worth 
KEY WEST 
415 Fleming Street 
8ST. PETERSBURG 





486 Ist Ave. 


NEW YORK 














ILLINOIS 


In the Insurance Industry 


WORK means SERVICE 


Ralph A. Work, 
General Adjuster for the Companies 


132 Nassau St. WO 2-3913 
24-HOUR SERVICE—Residence Phone RA 9-2966 





NO. & SO. DAKOTA 





E. S. GARD & CO. 


Adjusters 
CHICAGOLAND CASUALTY CLAIMS 


xkwekwKre 
175 W. Jackson Blvd., WAbash 2-8880 


AMERICAN ADJUSTERS 


P. O. Box 435 Aberdeen, So. Dakota 
Office Phone 3092 
Night Phone 3114 and 7470 


All Casualty, Auto, Fire and Allied Lines 
Since 1944 throughout Southern 4 of North 
Dakota and Northern % of South Dakota. 











JAMES J. HERMANN CO. 


175 W. Jackson, Chicago 


HArrison 7-9381 
Aurora, Ill.—Merchants Nat'l. 
Bank Bidg.—Aurora 6-5125 
Waukegan, I1].—110 N. Genesee St. 


jestic 
Joliet, Ill. By or Bids. 


JOL 2613 
Ottawa, Ill.—Central Life Building 
Ottawa 1474 











O. R. BALL, INC. 


Fire — Inland Marine 
Allied Lines 
1544 Hanna Building 
Cleveland 15, Ohio 
Phone SUperior 1-7850 
Night Phones: MOntrose 3-7664 
FLorida 1-5095 











JOHN H. HUNT & CO. 


330 So. Wells St. Chicago 6, Ill. 
Investigators and Adjusters 
ALL CASUALTY LINES sais 
Servicing Chicago & vicinity, Wa' 
tll., Gary, Hammond and Northwestern > ind. 
Elmhurst Branch: Waukegan Branch: Gary Branch: 
118 8. York 215 W. Water St. 1228 W. 5th St. 
Tel. TE 4-9480 Tel. DElta 6-8822 Tel. TUrner 2- 9338 


24 Hour Service 
Phone HArrison 7-0153 Night: TErrace 4-7840 











THOMAS D. GEMERCHAK 


Insurance Adjustments 
All Lines 


416 Citizens Bidg., Cleveland 14, Ohio 
Phones Off. Su. 1-2666 — Res. Fa. 1-9442 











J. R. McGowan, Pres. 
THOMAS T. NORTH, INC. 


Adjusters Ail Lines 


Phone HArrison 7-3230 
175 W. Jackson Bivd., Chicago 4 





OKLAHOMA 











J. L. FOSTER & R. K. FOSTER 
Insurance Adjusters 
First National Bank 

Building 

Springfield, Illinois 

Tel. 8-7555 


Inland Marine 





Fire 


Casualty 


C. R. WACKENHUTH AND SON 
C. R. WACKENHUTH R. C. WACKENHUTH 


ADJUSTERS FOR THE COMPANIES 
ALL LINES 


301 Mid- gem Bidg., Tulsa, Oklahoma 
Phones LU 2-546 GI 7-3850 








UTAH-IDAHO 











LIVINGSTONE 
ADJUSTMENT SERVICE 


619 E. Capitol Ave., Springfield, Ilinois 
Branch Offices: Decatur — Mattoon — 
Mt. Vernon — Belleville — Quincy 
Covering Central and Southern Illinois 
All Lines of Fire & Casualty 








INSURANCE ADJUSTERS 


428 So. Main - Sait Lake City, Utan 
Tandy & Wood Bidg. - Idaho Falls, Idaho 


Sonnenkalb Bidg. - Pocatello, Idaho 














CHICAGO SUBURBAN 
CLAIMS SERVICE 


Adjusters 
STate 2-4803 
100 N. LaSalle St. 





Chicago 2, Ill. 


TORONTO-CANADA 











ADAMSONS, LTD. 
Established 1894 
Fire-Inland Marine- Casualty 
& Auto- ADJUSTERS 
10 Lines to Serve you. 

Our cars are ogmoeee with radio 
for fast efficient service. 
hone: EMpire 3-6223 


P 
9 Wellington St., East Toronto 1 








— North British Group 
Advances Hubbard, 
Stanyon, Brakstad 


Directors of North British group 
have elected R. A. Hubbard vice- 
president of Pennsylvania Fire, Com- 
monwealth of New York, and Mercan- 
tile; G. R. Stanyon secretary of North 
British, Pennsylvania Fire, Central 
Surety, Commonwealth of New York, 
and Mercantile, and Walter Brakstad 
assistant secretary of those companies. 

Already vice-president of Central 
Surety and a secretary of North Brit- 
ish, Mr. Hubbard was secretary of the 
group companies he will now serve as 
vice-president. He joined Central Sur- 
ety as executive assistant in 1947, was 
shortly thereafter elected assistant 
secretary, and the year following ad- 
vanced to vice-president. He was 
elected secretary of North British and 
associated companies in 1955. 

Mr. Stanyon entered insurance with 
Employers Liability in 1939, went to 
American in 1942, National Surety in 
1954, and North British group last 
year. He has been superintendent of 
compensation and general liability. Mr. 
Brakstad was with National Bureau 
1937-40, prior to entering army ser- 
vice, after which he joined U. S. Cas- 
ualty in 1945. He also went to North 
British last year, as superintendent of 
automobile. 


Shatterproof Glass Film 
Shows Installation Method 


Shatterproof Glass Corp. of Detroit 
has released a 16mm color and sound 
film entitled “No Second Break.” This 
is part of the company’s recently de- 
veloped insurance program and illus- 
trates how re-breakage of auto glass 
can be reduced by use of the shatter- 
proof dealers’ guaranteed installation 
service. The movie shows the inspec- 
tion followed by shatterproof dealers 
to insure that replacements are made 
properly. 





Marks 50th Birthday 

KANSAS CITY—Consolidated Un- 
derwriters, a member of the T. H. Mas- 
tin & Co. group, marked its 50th an- 
niversary May 31. T. H. Mastin cut the 
anniversary cake at the head office. 
Mr. Mastin is 85 but is still active. 





Philadelphia Accountants Elect 
Insurance Accountants Assn. of 
Philadelphia has elected J. D. Ross 
Hunter of Metropolitan Casualty presi- 
dent. John D. Blaisse of Standard Ac- 
cident was named vice-president, and 
Frederick H. Sanford of Ohio Farmers 
secretzry-treasurer. 





At the national honors convocation 
at the University of Denver, the Joseph 
H. Silversmith memorial scholarship 
honoring one of the Rocky Mountain 
territory’s pioneer insurance men, was 
presented by Ralph Silversmith to 
Louis D. Markitan. The scholarship is 
given annually to the outstanding stu- 
dent in the business administration 

college majoring in insurance. 


New York 


REINSURANCE 


CABLE: WANDATATE 


WOHLREICH 


405 LEXINGTON AVE. 
NEW YORK 17, N. Y. 





EXCESS AND SURPLUS LINES 
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—= 


Insurors Indemnity 
of Tulsa Reinsured 
by Houston F.&C. 


Houston F.&C. has reinsured Insur. 
ors Indemnity of Tulsa and has as. 
sumed all Insurors Indemnity agency 
contracts on a multiple line basis, 
Service offices of the two companies 
are being consolidated in Corpus Chris. 
ti, Dallas, Ft. Worth, Houston, Midland, 
Lubbock, and San Angelo, Tex.; offices 
in Tulsa and Oklahoma City will han. 
dle Oklahoma, Kansas and Missouri 
business. 

Robert Toner of Insurors Indemnity 
will supervise the Tulsa office, R. A, 
Chubb has been named safety director 
and manager of Houston F.&C.’s en- 
gineering department, and Henry Weh- 
meyer has been appointed an assistant 
in the workmen’s compensation and 
liability underwriting department in 
Ft. Worth. 





F&S Department Opened 


by Travelers in Seattle 


Travelers has estblished a fidelity 
and surety department in the Seattle 
branch. William P. Sizemore is cas- 
ualty, fidelity and surety manager, 
Robert H. Hoff, formerly fidelity and 
surety field supervisor at St. Louis, 
has been appointed F&S superinten- 
dent. John H. Bengston, formerly F&S 
field supervisor at Los Angeles, has 
been transferred to Seattle as an F&S 
field supervisor. 


Double FR Limits in Pa. 


Gov. Leader of Pennsylvania has 
signed legislation doubling personal 
liability requirements under the state’s 
financial responsibility law to 10/20 
and increasing property damage limits 
from $1,000 to $5,000. The new law will 
go into effect the first of next year. 








Allyn Names Taylor at Spokane 

Charles E. Taylor has been appoint- 
ed manager at the Spokane office of 
the Frank Allyn independent adjusting 
organization. Mr. Taylor entered ad- 
justing with Frank Allyn Inc. in 1934 
at Tacoma, and 10 years later went 
into business on his own. He returned 
to Allyn last year. 





Raleigh Mutual Agents Elect 

Raleigh Assn. of Mutual Insurance 
Agents has elected Smith Woodson 
president, succeeding Paul Hoover. De- 
Van Barbour Sr. was named vice- 
president, Mrs. Mamie L. Bailey, sec- 
retary, and Vic Fisher was reelected 
treasurer. Roy Caveness was named 
a director. 





A measure which would have given 
Maine compulsory auto by requiring 
anyone operating a motor vehicle in 
the state be able to prove adequate 
financial responsibility, has been killed 
by the lower house of the legislature. 





F. L. Eilenstein has been named vice- 
president in charge of the fire division 
of the Boyston agency of Boston. He 
formerly was with Home at Boston. 
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Favor Laws to Prevent Welfare Plan Abuses 


(CONTINUED FROM PAGE 2) 





yent misuse and diversion of employe 
penefit programs to the detriment of 
peneficiaries, and have cooperated 
with the investigations and hearings 
of Senate subcommittees. 

The companies believe that legisla- 
tion Congress may enact to require re- 
porting of fees, allowances and com- 
missions paid to third parties should 
provide that complete information on 
such payments be furnished by insur- 
ers to managers of the cents-per-hour 
type of insured welfare programs, 
where some abuses have occurred that 
may have resulted in lessened worker 
penefits, and not the level-of-benefit 
type of program which guarantees as- 
sured benefits paid for by employers, 
he said. Managers of cents-per-hour 
programs would then provide this in- 
formation to the government. 

The insurance associations also be- 
lieve that proposed federal legislation 
should be drafted so that employes 
would not be denied the protection 
of present and future state laws or in- 
surance department regulations gov- 
erning welfare benefit programs. 

A legisltive requirement that insur- 
anee companies must report all such 
payments, giving the names of the 
recipients and the amounts paid, on 
whatever programs Congress finally 
determines should come within the 
scope of the act would provide all] the 
information necessary, Mr. Fitzhugh 
said. The terms “commissions, allow- 
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ances and fees” are not used here in a 
purely technical sense but are intend- 
ed to include any payments of any na- 
ture made by an insurer in connec- 
tion with the sale, servicing or ad- 
ministration of an employe welfare 
program. 

Mr. Fitzhugh said the associations 
believe that any information to be re- 
quired from insurance companies 
should be limited to the information 
pertinent to the objective of avoiding 
misuse or diversion of funds to the 
detriment of beneficiaries. A careful 
study of the cases of abuse uncovered 
by any of the federal or state investi- 
gative committees, which the subcom- 
mittee noted were a very small pro- 
portion of all cases, coupled with a 
careful consideration of the general 
nature of these programs, indicate 
that abuses growing out of the insur- 
ance function, as distinguished from 
any abuses in the management of the 
welfare funds, are related to the pay- 
ment of commissions, allowances and 
fees to third parties for their services. 
As far as insurance is concerned, this 
is the area of abuse upon which at- 
tention should be focused when dis- 
closure legislation is being considered. 

. . . 

Any information to be required from 
insurers should: be furnished by the 
insurer to the managers of the welfare 
programs, who in turn would be re- 
quired to report it to the designated 
federal agency. There is no need for 
requiring automatic dissemination of 
reported information to all benefici- 
aries of these programs. However, the 
report or an appropriate summary 
could be made available by the agency, 
or under regulations prescribed by it, 
to those having a direct interest and 
who request it. Beyond this point, it 
would become an unnecessary item of 
expense and administrative burden. 
The secretary of labor, in his testi- 
mony before the subcommittee, also 
recommended disclosure to beneficiar- 
ies on’y on request. 

As to a_ specific recommendation 
dealing with the type of welfare pro- 
gram which should be required to reg- 
ister and report, Mr. Fitzhugh said 
that several of the proposed bills being 
considered by the Senate subcommit- 
tee would apply to all types of plans, 
programs ,and funds, and that other 
bills limit the scope of the proposed 
legislation in one way or another. 

In considering the most practical 
way to limit the scope of the proposed 
legislation so as to cover only the 
field that needs to be covered the in- 
surance companies are directing them- 
selves to the area involving insurance 
programs. Insurers are not taking any 
position on the extent to which the 
legislation should apply to uninsured 
welfare or pension plans. 

He pointed out the distinctions be- 
tween level-of-benefits welfare plans 
and cents-per-hour welfare funds and 
urged that the proposed legislation be 
applied only to the latter. Among other 
differences, the former guarantees as- 
sured benefits at the employer’s ex- 
pense and affords no opportunities for 
abuse or mismanagement at the ex- 
pense of beneficiaries. Benefits under 
the latter type of program depend on 
how much money is left in the fund 
after expenses and other charges. Di- 
version of these funds through intent 
or mismanagement is the source of 
abuses Congress is seeking to correct. 

There are possibly 500,000 programs 
of all types in existence. Even if the 
number is reduced to 50,000 by ex- 


cluding cases under some minimum 
size, the administrative agency would 
be required to review the reports from 
the 90% whose financial structures 
make reporting unnecessary in order to 
search out the relatively few cases in 
the remaining 10% where abuses 
might exist. Such a dilution of the 
agency’s work, entirely aside from the 
extra expenses involved, could serious- 
ly impair its ability to find and in- 
vestigate cases of actual abuse. 

The associations believe it is of 
great importance for any legislation 
in this field to include two specific 
provisions relating to the activities of 
the states in this field. One is a pro- 
vision to eliminate, as far as possible, 
the burden and expense of duplicate 
reporting by the managers of a fund 


to both federal and state agencies. The. 


second is to make certain that em- 
ployes are not denied the protection of 
any applicable state laws, he said. 





Casualty & Surety Club of New York 
will hold its annual golf tournament 
June 17 at the Baltusrol Golf Club in 
Springfield, N.Jj. Frank D. Gallaher of 
Royal Globe is chairman. 
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Expect $777,000 Loss 
From Hobbs, N. M., Hail 


General Adjustment Bureau, report- 
ing on the hail storm at Hobbs, N. M., 
May 30, estimates there will be 3,450 
claims of all types and total insured 
loss of $777,500. 

The storm hit the city in mid-after- 
noon and hail lasted about 50 minutes, 
covering nearly the entire city except 
the extreme northwest corner. Many 
dwelling roofs were totally destroyed, 
particularly in the south section, and 
mercantile flat roofs are seriously dam- 
aged; numerous neon sign units are out 
all over the city; automobile bodies are 
dented and windshields broken; house 
trailers were severely damaged, and 
some automobiles sustained flood dam- 
age from high water from the rain, 
2.18 inches of which fell during the 
storm. There will be a few large losses 
to schools and churches. * 

GAB estimated 2,500 dwelling losses 
at an average of $200; 100 mercantile 
buildings damaged at an average of 
$500; 600 automobiles and house trail- 
ers at an average of $250, and 250 neon 
signs damaged at an average of $150. 
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The sparkling asset of all successful insurance agents 


Can you imagine a successful agent without enthusiasm? We've 
never seen One, never expect to. Enthusiasm about his service, his 
fellowman, himself and his future—that’s the life-blood of every 
good agent. And we might add that enthusiasm for the companies 
with which he associates himself is also essential for success. 
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Investigate our simplified program for insuring 


Here’s a great door-opener and prestige-builder for agents who want to serve 
schools. The School Property Floater insures Sports Equipment and Uniforms; 
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Theatrical and Laboratory Equipment; 
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Fire, Casualty Almost Completely Ignored at NAIC Annual 
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the definition, and reserved the right 
to submit a minority report. 

The subcommittee recommended 
that its study be continued and that 
stress be placed on the possibility of 
elimination of bed confinement under 
any policy of A&S insurance. 

The subcommittee on interpretation 
of NAIC advertising rules of A&S in- 
surance has been inactive for the last 
six months, Chairman Thomas Pans- 
ing of Nebraska reported. He asked 
for comments from industry, and S. 
P. Hutchison of Washington National, 
chairman of the Health Insurance 
Assn. committee on advertising rules, 
said HIA has sent out a question- 
naire on how the rules could be im- 
proved. There has not been time to 
get all the answers in or digest what 
has been received, he said, but a re- 
port should be ready for the subcom- 
mittee before the December meeting 
of NAIC. He said that at a glance 
there is not too much dissatisfaction 
with the rules. 

Prompted by Chairman Thomas 
Pansing of Nebraska, there was some 
discussion from the floor of the recent 
federal court decision in the National 
Casualty case. The consensus seemed 
to be that this was a much stronger 
decision than in the American Hos- 
pital case and that the FTC got the 
lumps it deserved. In essence, the 
court said that FTC has no authority 
to regulate in any state where insur- 
ance advertising is regulated by state 
law. Presumably, then, this tosses the 
ball back to FTC which is expected to 
scrutinize al] the states to see which 
ones have “regulation” within the 
meaning of the McCarran act. It is ex- 
pected that cease and desist orders 
will obtain in states which do not 
have laws regulating advertising. The 
industry considers this its Achilles’ 
heel, for it creates the possibility of a 
twilight zone wherein there may be 
attempted dual regulation by the FTC 
and the state insurance departments. 
Many states have laws on their books 
specifically regulating insurance ad- 
vertising. Others, however, aren’t so 
specific and while there may be reg- 
ulation by interpretation of other stat- 
utes, insurance advertising isn’t sin- 
gled out. 

It was reported that “every state 
has some law relating to advertising.” 

On the floor, the opinion prevailed 
that if any future FTC “incidents” 
arose, it would be better for the in- 
dustry to address itself to Congress 
rather than the courts. 


Commissioner Navarre of Michigan, 
chairman of the subcommittee on com- 
mercial pension funds and _ trusted 
welfare funds, reported at his sub- 
committee session that the draft of a 
code of ethics released May 22 is strict- 
ly preliminary. It was put out to show 
Congress in a tangible way what 
NAIC is doing about the problem. Be- 
fore it is made final, Mr. Navarre said, 
the committee will want further ad- 
vice from industry and the ideas of 
producers. 

Herbert Fester of Amalgamated 
Life suggested that testimony in Con- 
gress indicates the possibility of na- 
tional legislation to cover welfare 
funds, with such laws being extended 
at the state level. This will be an ex- 
pensive and burdensome matter for 
the companies, he noted, wondering if 
NAIC could not work closely with 
the Department of Labor to produce 


regulations that would not prove con- 
fusing. 

Claris Adams of American Life 
Convention reminded the commission- 
ers that the Senate labor committee 
was told action was expected on the 
NAIC code before the end of 1957, 
and he said he hopes there will be 
continued effort to this end. 

The subcommittee on extended ma- 
ternity benefits, in its report to the 
parent non-profit hospital and medi- 
cal associations committee, recom- 
mended that its subject matter be re- 
moved from the agenda andt he sub- 
committee discharged. 

Discussion of setting up reserves for 
franchise business was the main item 
of discussion at the meeting of the 
subcommittee to study reserves for 
guaranteed renewable A&S policies. 

The subcommittee on _ installment 
sales and loans spent most of its time 
in executive session, opening up long 
enough to hear a statement from Rob- 
ert Battles, president of National 
Assn. of Insurance Agents, who ad- 
vocated strictness in dealing with this 
problem. 

A proposed new title and mortgage 


guaranty blank was submitted by a 
new industry committee to the NAIC 
subcommittee studying this subject. 
Percy E. Warner, Title Insurance & 
Trust Co. of Los Angeles, who heads 
the industry group, explained that the 
blank was offered as a basis for dis- 
cussion. William Gould of New York 
presided at the subcommittee meeting, 
the first on the NAIC agenda for the 
Atlantic City convention. 





American Promotes Bell 


George A. Bell has been promoted 
from supervising fire underwriter to 
assistant fire manager in the Newark 
branch of American group. 

Mr. Bell joined American in 1910 
and has progressed steadily through 
the fire underwriting department to 
his present position. Prior to his re- 
cent assignment in Newark he was 
senior fire underwriter at the head 
office, supervising New Jersey. 


Agents Can Pay Up to $250 


DES MOINES—Employers Mutual 
Casualty has authorized its agents to 
adjust auto losses up to $250 without 
correspondence with the company in 
an effort to speed up claim processing. 
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Ind. CPCUs to Hear Rodda 


on Transportation 


William <A. Rodda, secretary of 
Transportation Insurance Rating Bu- 
reau and widely known insurance au- 
thor, will discuss transportation in. 
surance before a luncheon sponsored 
by Indiana chapter of CPCU at War. 
ren hotel in Indianapolis, June 24, 

He is the author of Inland Marine 
Transportation Insurance and Fire 
and Property Insurance, plus many 
articles on fire protection, inland mar- 
ine insurance, aviation insurance, and 
safety. 


Allstate Opens New 
Detroit Regional Office 


Allstate has opened its new regional 
office building in Detroit with formal 
ceremonies on June 11 and 12. Present 
for the occasion were President Judson 
B. Branch and Vice-presidents G,. H, 
Bartlett and Joseph E. Henry. 





Helen Matheson, assistant managing editor 
of the Wisconsin State Journal, spoke at a din- 
ner meeting of the Insurance Women of Mad- 
ison (Wis.) when Christine Sachs was installed 
as president; Dorothea Wyss, vice-president; 
Virginia Meister and Leila Pertzborn, secre- 
taries, and Sadie Benson, treasurer. 





Board of Marine Underwriters of 
Seattle will hold its annual golf tour- 
nament July 26 at Sand Point Golf & 
country club. 








Auto Rate Rise in More States, Farm Car Gets 30% Off 
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and introducing the $50 deductible 
program. 

The $50 deductible collision goes up 
5% and $100 deductible collision 12%. 
The 2C collision is increased 30%. 

In New Hampshire liability rates 
are increased $2 to $5 for all territor- 
ies except for Laconia and Rochester 
where they are reduced $1. 

Comprehensive is increased’ by 
NAUA $3, and the $50 deductible 
comprehensive program is introduced. 
The $100 deductible collision is re- 
duced 6% but $50 deductible collision 
is increased 5%. 

In South Carolina liability rates are 
increased for all classifications in all 
territories except Columbia. There 
rates remain unchanged except for 3 
which is increased $1. Elsewhere rate 
increases range from $1 to $13 for class 
1, $6 to $17 for 2A and $19 to $32 for 
ac. 

Ccmprehensive is raised $2 to $4 in 
most of the state but in Greenville 
and Spartanburg it is reduced $2. In 
Florence, comprehensive is increased 
$9. The $50 deductible program is in- 
troduced. 

The $50 deductible collision is re- 
duced 3 to 5% in Greenville and 
Spartanburg but in most of the state 
is increased 7%. In Charleston and 
Florence, the increase is 16 to 24%. 
The $100 deductible collision is in- 
creased 12 to 20% in most of the state 
and in Florence 30%. The 2C collision 
goes up 30%. 

Local hauling, fire, theft and com- 
prehensive rates are reduced 4% and 
intermediate and long distance hauling 
risks 7%. 

In Vermont liability rates are in- 
creased for all car classifications ex- 
cept 3, which is reduced $6 for Bur- 
lington and Rutland and $3 for the re- 
mainder of the state. For class 1 in- 
creases range $1 to $4 for Burlington 
and Rutland and $1 to $2 for the re- 
mainder of state territory. For 2A the 
rate increases $1 for Burlington and 
Rutland territories and $3 for the re- 
mainder of the state. For 2C the rate 
is increased $17 for Burlington and 


Rutland territories and $14 for the re- 
mainder of the state. 

Comprehensive is increased $3 and 
the $50 deductible program is intro- 
duced. 

The $50 deductible collision is in- 
creased 8% and $100 deductible 5%. 
The 2C collision goes up 30%. 

Mutual Bureau has increased rates 
11% in Maine, 9% in New Hampshire, 
12% in South Carolina and 8% in 
District of Columbia. In Delaware the 
rates are revised but there is no 
change in the over-all statewide rate 
level. In Vermont the experience of 
carriers has been favorable and rates 
are decreased 7%. 


In Delaware rates are reduced $1 
in Wilmington for 1A and are in- 
creased $2 to $4 in other state areas. 
Class 3 is reduced $2 in Wilmington 
and $1 in New Castle county north, 
and reduced $2 in the remainder of the 
state. Class 3 is decreased $2 in Wil- 
mington, and increased $4 in New 
Castle county north and the remainder 
of the state. Class 2A decreased $1 
in Wilmington, increased $6 in New 
Castle county north and $4 for the re- 
mainder of the state. 

In Maine the mutuals are increasing 
class 1A to $4 in Portland, $1 to $9 in 
other state areas. Class 3 increases $5 
in Portland and decreases $1 in north- 
ern Aroostook county. Increases of $1 
to $9 for class 3 apply in the rest of the 
state. Class 2C increases $14 in Port- 
land and $7 to $40 in the rest of the 
state. Class 2A increases $7 in Portland 
and $1 to $18 in other state areas. 

In New Hampshire, which does not 
have a private passenger classification 
plan, mutuals are increasing rates $5 
in Manchester, Nashua, Claremont, 
Keene, Portsmouth and Portsmouth 
air force base, $4 in Berlin and Dover, 
and $2 in Concord, and decreasing 
rates $1 in Rochester and Laconia. In 
the balance of the state increases 
range from $4 to $5. 

In South Carolina, Mutual Bureau 
increases 1A $10 in Charleston, no 
change in Columbia, and $3 to $4 in 
the rest of the state. Class 3 increases 


$14 in Charleston and reduces $1 in 
Columbia and_ several other state 
areas. Class 2C increased $33 in 
Charleston and $1 to $22 throughout 
the remainder of the state. Class 2A 
increases $7 in Charleston, decreases 
$1 in Columbia, and increases $4 to $7 
in other areas of the state. 

In Vermont class 1A gets reduction 
throughout the state, 3 gets $10 off in 
Burlington and Rutland and $8 in the 
remainder of the state. Class 2C in- 
creases $6 in Burlington and Rutland 
and throughout the rest of the state. 
Class 2A reduces $5 in Burlington and 
Rutland and decreases $4 for the rest 
of the state. 

In D. C. all classes are increased, $4 
for 1A and 3, $13 for 2C and $5 for 2A. 

Moving vans or trucks _ operat- 
ing more than 50 miles from principal 
garage written on a specified car basis 
are reduced by Mutual Bureau in 42 
states and D. C. The discount is in- 
creased from 15% off long haul truck- 
men rate to 25% off that rate. 

. . . 

Virginia Corporetion Commission 
has approved a program for Mutual 
Bureau for automobile death and dis- 
ability benefits as an endorsement to 
the auto liability policy. Principal sum 
under coverage A varies from $5,000 
to $10,000 with annual rates of $2 to 
$4 per person insured. Coverage B 
provides specific disability benefits 
with $5,000 to $10,000 of insurance at 
annual rates of 25 and 50 cents. Cov- 
erage for total disability providing in- 
demnity of $25 to $50 per week for a 
maximum of 200 weeks is available 
under coverage D at $2.75 to $5.50 per 
year. Virginia is the only state, up to 
the present, where Mutual Bureau has 
filed a program providing auto D & D. 

Commissioner Gold of North Caro- 
lina has approved, effective June 12, 
the auto PHD and auto liability filings 
made with his office by North Carolina 
fire insurance rating bureau and North 
Carolina Auto Rate Administrtive Of- 
fice. The PHD filing results in an over- 
all premium reduction of 5%, and the 
auto liability filing increases rates 9.7% 
and PDL 10.2%. 





















































The baseball season isn’t necessarily the happiest of seasons for 
everyone—even if it does mean outdoor exercise, balmy weather and 
all the enjoyment that goes with a bat, ball and an open field. 


There is a good chance that this season means additional plate glass 
replacement problems for you. Your assured doesn’t take a philo- 
sophical view toward a broken window, whether it’s caused by a base- 
ball or not. He wants a board-up job or a replacement job or both— 
and he wants SERVICE. 


That’s where AMERICAN GLASS comes in. With a fleet of high- 
powered trucks, manned by crews with years of experience, AMERI- 
CAN follows through from the first call with prompt, efficient service, 
the kind of service that your assured and you will appreciate! 


Phone MOhawk 4-1100 


Members of the Normand Beris, President 


Chicago Association 
of commerce 





Remember the number 
MOhawk 4-1100 
the next time you 
have a glass 
replacement problem. 
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Great American agents, who use all of the 
items shown here, find they are highly 
effective in boosting sales of policies to 
homeowners. Ask the Great American 
fieldman in your area to show you samples. 
Or, write directly to the Company. 
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